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§ 58‑10‑320. Regulation of holding company system.
(a) All material transactions, as that term is defined under Part 3 of this Article,

between or among subsidiaries and affiliates of the mutual insurance holding company, must,
after review and exercise of director duties by the directors of the mutual insurance holding
company, be approved by a majority of the directors of the mutual insurance holding company
as being fair and reasonable.

(b) If the Commissioner determines that activities within a mutual insurance holding
company system have violated provisions of the General Statutes of North Carolina or the
North Carolina Administrative Code or acted to circumvent requirements or prohibitions
contained in the General Statutes or Administrative Code, the Commissioner may prohibit or
order rescission of any transaction relating to those activities. (2012‑161, s. 1.)


