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adjustments to the allocations of the four percent (4%) administrative costs to the Joint 1 

Legislative Oversight Committee on Health and Human Services and the Fiscal Research 2 

Division no later than September 30 of each year." 3 

 4 

CHILD CARE SUBSIDY RECIPIENTS TO COOPERATE WITH CHILD SUPPORT 5 

SERVICES/DEMONSTRATION PROJECT 6 
SECTION 11B.7.(a)  Beginning January 1, 2018, or 30 days from the date the U.S. 7 

Department of Health and Human Services, Office of Child Care, approves the revised Child 8 

Care and Development Fund (CCDF) plan, or whichever occurs later, the Department of Health 9 

and Human Services, the Division of Child Development and Early Education (DCDEE) and 10 

the Division of Social Services (DSS), shall implement a one-year statewide demonstration 11 

project in accordance with S.L. 2015-51 requiring a custodial parent or other relative or person 12 

with primary custody of the child who is receiving child care subsidy payments to cooperate 13 

with the county child support services program as a condition of receiving child care subsidy 14 

payments. DCDEE and DSS shall conduct the demonstration project in at least three counties, 15 

but no more than six, that represent the three regions of the State in both rural and urban 16 

settings. DCDEE and DSS may solicit counties to volunteer for the demonstration project. In 17 

selecting counties to participate in the demonstration project, DCDEE and DSS shall (i) 18 

consider the various methods counties employ in receiving and processing child care subsidy 19 

applications and (ii) compare the data from the counties participating in the demonstration 20 

project to counties that are similarly sized and situated that do not participate in the 21 

demonstration project. 22 

SECTION 11B.7.(b)  The statewide demonstration project shall include, at a 23 

minimum, the components described in Section 1(a) of S.L. 2015-51, as well as any criteria 24 

DCDEE and DSS identified in its report as submitted to the Joint Legislative Oversight 25 

Committee on Health and Human Services dated February 1, 2016. Specifically, as identified in 26 

that report, DCDEE and DSS shall consider, at a minimum, each of the following factors in 27 

evaluating the demonstration project: 28 

(1) The number and percentage of applicants for whom the requirement to 29 

participate in child support services was presented who actually submitted a 30 

child support application and applied for and received subsidized child care 31 

assistance. 32 

(2) The number and percentage of families exempted from the requirement 33 

under subdivision (1) of this subsection through good-cause exceptions. 34 

(3) The number and percentage of families that initially receive child support 35 

payments but become ineligible for subsidized child care assistance as a 36 

result of their increased income or family status. 37 

(4) The number and percentage of families enrolled in the subsidized child care 38 

assistance program at the beginning of the demonstration project that exit the 39 

program due to imposed requirements for child support cooperation. 40 

(5) The number and percentage of applicants who declined to apply or withdrew 41 

their application as a result of the requirement to cooperate with child 42 

support services. 43 

(6) The number and percentage of child care subsidy recipients who begin 44 

receiving child support or, if receiving child support, the average increase in 45 

the recipients' child support received due to imposed requirements for child 46 

support cooperation. 47 

SECTION 11B.7.(c)  The Division of Child Development and Early Education and 48 

the Division of Social Services shall report on the results of the demonstration project to the 49 

Joint Legislative Oversight Committee on Health and Human Services and the Fiscal Research 50 

Division no later than March 1, 2019, or if the CCDF plan is approved after January 1, 2018, no 51 
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later than three months from the date the one-year demonstration project is completed, 1 

whichever occurs later. The report shall include, at a minimum, each of the following: 2 

(1) The factors evaluated under subsection (a) of this section. 3 

(2) A detailed project plan and any costs associated with implementing the plan, 4 

specifically, any technology needs. 5 

(3) Any recommendations for or challenges with sustaining the plan long term. 6 

 7 

SMART START INITIATIVES 8 
SECTION 11B.8.(a)  Policies. – The North Carolina Partnership for Children, Inc., 9 

and its Board shall ensure policies focus on the North Carolina Partnership for Children, Inc.'s 10 

mission of improving child care quality in North Carolina for children from birth to five years 11 

of age. North Carolina Partnership for Children, Inc.-funded activities shall include assisting 12 

child care facilities with (i) improving quality, including helping one-, two-, and 13 

three-star-rated facilities increase their star ratings, and (ii) implementing prekindergarten 14 

programs. State funding for local partnerships shall also be used for evidence-based or 15 

evidence-informed programs for children from birth to five years of age that do the following: 16 

(1) Increase children's literacy. 17 

(2) Increase the parents' ability to raise healthy, successful children. 18 

(3) Improve children's health. 19 

(4) Assist four- and five-star-rated facilities in improving and maintaining 20 

quality. 21 

SECTION 11B.8.(b)  Administration. – Administrative costs shall be equivalent to, 22 

on an average statewide basis for all local partnerships, not more than eight percent (8%) of the 23 

total statewide allocation to all local partnerships. For purposes of this subsection, 24 

administrative costs shall include costs associated with partnership oversight, business and 25 

financial management, general accounting, human resources, budgeting, purchasing, 26 

contracting, and information systems management. The North Carolina Partnership for 27 

Children, Inc., shall continue using a single statewide contract management system that 28 

incorporates features of the required standard fiscal accountability plan described in 29 

G.S. 143B-168.12(a)(4). All local partnerships are required to participate in the contract 30 

management system and, directed by the North Carolina Partnership for Children, Inc., to 31 

collaborate, to the fullest extent possible, with other local partnerships to increase efficiency 32 

and effectiveness. 33 

SECTION 11B.8.(c)  Salaries. – The salary schedule developed and implemented 34 

by the North Carolina Partnership for Children, Inc., shall set the maximum amount of State 35 

funds that may be used for the salary of the Executive Director of the North Carolina 36 

Partnership for Children, Inc., and the directors of the local partnerships. The North Carolina 37 

Partnership for Children, Inc., shall base the schedule on the following criteria: 38 

(1) The population of the area serviced by a local partnership. 39 

(2) The amount of State funds administered. 40 

(3) The amount of total funds administered. 41 

(4) The professional experience of the individual to be compensated. 42 

(5) Any other relevant factors pertaining to salary, as determined by the North 43 

Carolina Partnership for Children, Inc. 44 

The salary schedule shall be used only to determine the maximum amount of State 45 

funds that may be used for compensation. Nothing in this subsection shall be construed to 46 

prohibit a local partnership from using non-State funds to supplement an individual's salary in 47 

excess of the amount set by the salary schedule established under this subsection. 48 

SECTION 11B.8.(d)  Match Requirements. – The North Carolina Partnership for 49 

Children, Inc., and all local partnerships shall, in the aggregate, be required to match one 50 

hundred percent (100%) of the total amount budgeted for the program in each fiscal year of the 51 


