O 1N LN AW

DN DN DN = e e e e e e e e e
N —m OOV QN DN kb~ LW — O O

GENERAL ASSEMBLY OF NORTH CAROLINA

SESSION 1991

SENATE BILL 686*
Judiciary II Committee Substitute Adopted 4/29/91

Short Title: Conflict of Board of Directors. (Public)

Sponsors:

Referred to:

April 18, 1991

A BILL TO BE ENTITLED
AN ACT TO MAKE TECHNICAL CHANGES TO CLARIFY THE CONFLICT OF
INTEREST LAW RELATING TO BOARDS OF DIRECTORS OF HOSPITAL,
MEDICAL, AND DENTAL SERVICE CORPORATIONS.
The General Assembly of North Carolina enacts:
Section 1. G.S. 58-65-173(b) reads as rewritten:

"(b) The authorization, adoption, approval, or favorable recommendation by the
board of directors of a publie—corporation of any provision in any articles of
incorporation, bylaw, contract or resolution, as permitted in this section, shall not be
deemed an act or corporate transaction in which a director has a conflict of interest, and
no such articles of incorporation or bylaw provision or contract or resolution shall be
void or voidable on such grounds. The authorization, adoption, approval, or favorable
recommendation by the board of directors of a nenpublie-corporation of any provision in
any articles of incorporation, bylaw, contract or resolution, as permitted in this section,
which occurred on or prior to the effective date of this act, shall not be deemed an act or
corporate transaction in which a director has a conflict of interest, and no such articles
of incorporation, bylaw prov1s1on contract or resolution shall be void or V01dable on
such grounds permitted-in

Sec. 2. This act is effective upon ratification.



