
 Page 1 

SENATE BILL 897 
Appropriations/Base Budget Committee Substitute Adopted 5/18/10 

Finance Committee Substitute Adopted 5/18/10 
House Committee Substitute Favorable 6/1/10 

House Committee Substitute #2 Favorable 6/2/10 
Sixth Edition Engrossed 6/4/10 

Proposed Conference Committee Substitute S897-PCCS35479-LExf-4 
 

Table of Contents 
 

PART I. INTRODUCTION AND TITLE OF ACT 

TITLE OF ACT 
SECTION 1.1............................................................................................................. 1 

INTRODUCTION 
SECTION 1.2............................................................................................................. 1 

PART II. CURRENT OPERATIONS AND EXPANSION GENERAL FUND 

CURRENT OPERATIONS AND EXPANSION/GENERAL FUND 
SECTION 2.1............................................................................................................. 1 

GENERAL FUND AVAILABILITY STATEMENT 
SECTION 2.2............................................................................................................. 4 

EXTRAORDINARY MEASURES TO ADDRESS THE POTENTIAL LOSS OF 
FEDERAL FUNDS 

SECTION 2.3............................................................................................................. 6 
PART III. CURRENT OPERATIONS/HIGHWAY FUND 

CURRENT OPERATIONS/HIGHWAY FUND 
SECTION 3.1............................................................................................................. 8 

HIGHWAY FUND AVAILABILITY 
SECTION 3.2............................................................................................................. 8 

PART IV. HIGHWAY TRUST FUND APPROPRIATIONS 

CURRENT OPERATIONS/HIGHWAY TRUST FUND 
SECTION 4.1............................................................................................................. 9 

HIGHWAY TRUST FUND AVAILABILITY STATEMENT 
SECTION 4.2............................................................................................................. 9 

PART V. OTHER APPROPRIATIONS 

EDUCATION LOTTERY 
SECTION 5.1............................................................................................................. 9 

INFORMATION TECHNOLOGY AVAILABILITY AND APPROPRIATION 
SECTION 5.2........................................................................................................... 10 

APPROPRIATION OF CASH BALANCES 
SECTION 5.3........................................................................................................... 10 

OTHER RECEIPTS FROM PENDING GRANT AWARDS 
SECTION 5.4........................................................................................................... 11 



 Page 2 

PART VI. GENERAL PROVISIONS 

EXPENDITURE OF FUNDS IN RESERVES LIMITED 
SECTION 6.1........................................................................................................... 11 

BUDGET CODE CONSOLIDATIONS 
SECTION 6.2........................................................................................................... 12 

BUDGET REALIGNMENT 
SECTION 6.3........................................................................................................... 12 

ESTABLISHING OR INCREASING FEES PURSUANT TO THIS ACT 
SECTION 6.5........................................................................................................... 12 

LEGISLATIVE BUDGET PRIORITIES 
SECTION 6.6........................................................................................................... 12 

AMEND ARRA FUNDS 
SECTION 6.7........................................................................................................... 13 

INFORMATION TECHNOLOGY OPERATIONS 
SECTION 6.8........................................................................................................... 13 

COORDINATION OF INFORMATION TECHNOLOGY REQUIREMENTS AND 
GEOGRAPHICAL INFORMATION SYSTEM EFFORTS 

SECTION 6.9........................................................................................................... 15 
CRIMINAL JUSTICE LAW ENFORCEMENT AUTOMATED DATA SERVICES 
(CJLEADS) 

SECTION 6.10......................................................................................................... 15 
ITS NETWORK INTEGRATION 

SECTION 6.11......................................................................................................... 16 
INFORMATION TECHNOLOGY CONTRACTED PERSONNEL 

SECTION 6.12......................................................................................................... 16 
FUNDING FOR DATA INTEGRATION ENTERPRISE LICENSING 
AGREEMENTS 

SECTION 6.14......................................................................................................... 18 
NETWORK SECURITY ASSESSMENTS 

SECTION 6.15......................................................................................................... 18 
ENTERPRISE ELECTRONIC FORMS AND DIGITAL SIGNATURES 

SECTION 6.17......................................................................................................... 19 
ADDRESS NEEDS FOR BROADBAND FOR EDUCATION AND ECONOMIC 
DEVELOPMENT/CREATE JOINT BROADBAND TASK FORCE 

SECTION 6.18......................................................................................................... 19 
SMART CARDS FOR EFFICIENCY, ENHANCED SERVICES, AND REDUCED 
FRAUD 

SECTION 6.19......................................................................................................... 20 
PART VII. PUBLIC SCHOOLS 

FUNDS FOR CHILDREN WITH DISABILITIES 
SECTION 7.1........................................................................................................... 20 

FUNDS FOR ACADEMICALLY GIFTED CHILDREN 
SECTION 7.2........................................................................................................... 21 

STATE FISCAL STABILIZATION FUND APPROPRIATION 
SECTION 7.3........................................................................................................... 21 



 Page 3 

NORTH CAROLINA VIRTUAL PUBLIC SCHOOLS ALLOTMENT FORMULA 
SECTION 7.4........................................................................................................... 21 

MORE AT FOUR PROGRAM 
SECTION 7.5........................................................................................................... 22 

LEADERSHIP ACADEMY 
SECTION 7.6........................................................................................................... 23 

DEPARTMENT OF PUBLIC INSTRUCTION 
SECTION 7.7........................................................................................................... 23 

CAREER AND COLLEGE – READY, SET, GO! 
SECTION 7.8........................................................................................................... 23 

SCHOOL CONNECTIVITY INITIATIVE 
SECTION 7.9........................................................................................................... 24 

SCHOOL CALENDAR PILOT PROGRAM 
SECTION 7.10......................................................................................................... 25 

NATIONAL BOARD FOR PROFESSIONAL TEACHING STANDARDS (NBPTS) 
FUNDS 

SECTION 7.11......................................................................................................... 25 
DRIVER EDUCATION 

SECTION 7.12......................................................................................................... 25 
PROTECTION OF THE CLASSROOM WHILE MAXIMIZING FLEXIBILITY 

SECTION 7.13......................................................................................................... 25 
PROBATIONARY TEACHERS 

SECTION 7.14......................................................................................................... 26 
UNIFORM BUDGET FORMAT 

SECTION 7.17......................................................................................................... 27 
DROPOUT PREVENTION GRANTS 

SECTION 7.19......................................................................................................... 28 
UNIFORM EDUCATION REPORTING SYSTEM (UERS) FUNDS 

SECTION 7.20......................................................................................................... 30 
COOPERATIVE AND INNOVATIVE HIGH SCHOOLS 

SECTION 7.21......................................................................................................... 30 
ELIMINATION OF CERTAIN REPORTS 

SECTION 7.22......................................................................................................... 30 
DISADVANTAGED STUDENTS SUPPLEMENTAL FUNDING 

SECTION 7.23......................................................................................................... 31 
HIGHER EDUCATION COURSES FOR HIGH SCHOOL STUDENTS 

SECTION 7.24......................................................................................................... 31 
ENVIRONMENTAL ENGINEER/SUPPORT SERVICES DIVISION 

SECTION 7.25......................................................................................................... 32 
COMPONENTS OF THE TESTING PROGRAM 

SECTION 7.30......................................................................................................... 32 
ADDITIONAL FEDERAL FUNDS FOR EDUCATION 

SECTION 7.31......................................................................................................... 32 
PART VIII. COMMUNITY COLLEGES 

CARRYFORWARD OF COLLEGE INFORMATION SYSTEM FUNDS 
SECTION 8.1........................................................................................................... 32 



 Page 4 

STATE AID BUDGET FLEXIBILITY 
SECTION 8.2........................................................................................................... 32 

EDUCATION FOR PRISON INMATES 
SECTION 8.3........................................................................................................... 33 

TUITION WAIVERS 
SECTION 8.4........................................................................................................... 33 

COMMUNITY COLLEGE FINANCIAL AID LOANS 
SECTION 8.5........................................................................................................... 34 

TUITION REFUNDS 
SECTION 8.6........................................................................................................... 35 

MANAGEMENT FLEXIBILITY REDUCTION/COMMUNITY COLLEGES 
SECTION 8.7........................................................................................................... 36 

CATAWBA VALLEY COMMUNITY COLLEGE MANUFACTURING 
SOLUTIONS CENTER 

SECTION 8.8........................................................................................................... 36 
COMMUNITY COLLEGE EQUIPMENT FUNDS 

SECTION 8.9........................................................................................................... 36 
BASIC SKILLS PLUS 

SECTION 8.10......................................................................................................... 36 
MULTICAMPUS FUNDS 

SECTION 8.11......................................................................................................... 36 
PART IX. UNIVERSITIES 

REPEAL ESCHEAT FUND APPROPRIATION FOR MILLENNIUM TEACHING 
SCHOLARSHIP LOAN PROGRAM 

SECTION 9.1........................................................................................................... 37 
STUDY FINANCIAL AID CONSOLIDATION 

SECTION 9.2........................................................................................................... 37 
COORDINATE THE REPORT DUE DATES FOR VARIOUS TEACHER 
EDUCATION REPORTS 

SECTION 9.3........................................................................................................... 38 
ELIMINATE BIENNIAL DISTANCE EDUCATION REPORTS 

SECTION 9.4........................................................................................................... 39 
REPEAL DUPLICATE STUDY/STATE-FUNDED STUDENT FINANCIAL AID 

SECTION 9.5........................................................................................................... 40 
PERMANENT TRANSFER OF FUNDING TO ROANOKE ISLAND 
COMMISSION FOR PERFORMING ARTS 

SECTION 9.6........................................................................................................... 40 
REVIEW OF UNC SCIENCE, TECHNOLOGY, ENGINEERING, AND 
MATHEMATICS (STEM) PROGRAMS 

SECTION 9.7........................................................................................................... 40 
TRANSFER OF A+ SCHOOLS FROM UNC-GREENSBORO TO DEPARTMENT 
OF CULTURAL RESOURCES 

SECTION 9.8........................................................................................................... 41 
COASTAL DEMONSTRATION WIND TURBINES 

SECTION 9.9........................................................................................................... 41 



 Page 5 

COASTAL WAVE ENERGY RESEARCH AND PROTOTYPE PROJECT 
SECTION 9.10......................................................................................................... 42 

UNIVERSITY OF NORTH CAROLINA HEALTH CARE SYSTEM 
SECTION 9.11......................................................................................................... 43 

UNIVERSITY CANCER RESEARCH FUND 
SECTION 9.12......................................................................................................... 45 

UNC MANAGEMENT FLEXIBILITY REDUCTION 
SECTION 9.13......................................................................................................... 45 

INSTITUTE OF OUTDOOR DRAMA 
SECTION 9.14......................................................................................................... 46 

RECRUITMENT OF PHARMACY STUDENTS 
SECTION 9.15......................................................................................................... 46 

SUCCESS NC REPORT 
SECTION 9.16......................................................................................................... 46 

ECU DENTAL SCHOOL FUNDS/CONTINUING STATE FINANCIAL SUPPORT 
TO HELP SECURE ACCREDITATION 

SECTION 9.18......................................................................................................... 47 
TRANSFER SURPLUS IN LEGISLATIVE TUITION GRANTS AND STATE 
GRANTS TO STUDENTS AT CERTAIN PRIVATE INSTITUTIONS OF HIGHER 
EDUCATION TO CONTRACTUAL SCHOLARSHIP FUND 

SECTION 9.19......................................................................................................... 47 
CAMPUS INITIATED TUITION INCREASES/TWENTY-FIVE PERCENT FOR 
STUDENT FINANCIAL AID 

SECTION 9.20......................................................................................................... 47 
UNC ENROLLMENT GROWTH 

SECTION 9.22......................................................................................................... 47 
NCSU/RESTORE MASTER GARDENER FUNDS 

SECTION 9.24......................................................................................................... 47 
ELIMINATE IN-STATE TUITION FOR NON-RESIDENT ATHLETIC 
SCHOLARSHIPS 

SECTION 9.25......................................................................................................... 48 
AMEND TUITION WAIVER 

SECTION 9.26......................................................................................................... 48 
UNC BUILDING RESERVE/ALLOCATION OF FUNDS AMONG 
CONSTITUENT INSTITUTIONS AND UNC AFFILIATED INSTITUTIONS 

SECTION 9.27......................................................................................................... 48 
PART X. DEPARTMENT OF HEALTH AND HUMAN SERVICES 

ELECTRONIC BENEFITS TRANSFER SYSTEM 
SECTION 10.1......................................................................................................... 49 

REPEAL POLICIES TO FACILITATE AND EXPEDITE USE OF CHILD CARE 
SUBSIDY FUNDS 

SECTION 10.2......................................................................................................... 50 
EARLY CHILDHOOD EDUCATION AND DEVELOPMENT INITIATIVES 
ENHANCEMENTS 

SECTION 10.3......................................................................................................... 50 



 Page 6 

ADMINISTRATIVE ALLOWANCE FOR COUNTY DEPARTMENTS OF 
SOCIAL SERVICES 

SECTION 10.5......................................................................................................... 50 
REPORT ON DHHS POSITION ELIMINATIONS 

SECTION 10.5A...................................................................................................... 50 
MENTAL HEALTH CHANGES 

SECTION 10.6......................................................................................................... 50 
JOHNSTON COUNTY LME ADMINISTRATIVE FUNDING 

SECTION 10.6A...................................................................................................... 52 
TERM LIMITS FOR COUNTY COMMISSIONERS AND COUNTY MANAGERS 
ON AREA MENTAL HEALTH BOARDS 

SECTION 10.7......................................................................................................... 52 
CAP-MR/DD SERVICE ELIGIBILITY 

SECTION 10.7A...................................................................................................... 52 
REPORT ON PROVISION OF BEHAVIORAL HEALTH CRISIS SERVICES BY 
HOSPITAL EMERGENCY DEPARTMENTS 

SECTION 10.7B...................................................................................................... 52 
JOINT STUDY COMMITTEE ON AUTISM SPECTRUM DISORDERS AND 
PUBLIC SAFETY 

SECTION 10.9......................................................................................................... 53 
DOROTHEA DIX HOSPITAL 

SECTION 10.10....................................................................................................... 53 
CHANGE EFFECTIVE DATE FOR WELL TESTING 

SECTION 10.10A.................................................................................................... 53 
CHANGES TO COMMUNITY-FOCUSED ELIMINATING HEALTH 
DISPARITIES INITIATIVE 

SECTION 10.11....................................................................................................... 53 
IMMUNIZATION CHANGES 

SECTION 10.13....................................................................................................... 54 
NORTH CAROLINA HEALTH CHOICE EMERGENCY ROOM VISIT 
CO-PAYMENTS 

SECTION 10.14....................................................................................................... 54 
COMMUNITY CARE OF NORTH CAROLINA 

SECTION 10.15....................................................................................................... 54 
MEDICAID MANAGEMENT INFORMATION SYSTEM (MMIS) 
FUNDS/IMPLEMENTATION OF MMIS 

SECTION 10.16....................................................................................................... 56 
NORTH CAROLINA FAMILIES ACCESSING SERVICES THROUGH 
TECHNOLOGY (NC FAST) FUNDS 

SECTION 10.16A.................................................................................................... 56 
ELIMINATE STATE FUNDING FOR CHILD SUPPORT OFFICES 

SECTION 10.17....................................................................................................... 57 
CHILD WELFARE POSTSECONDARY SUPPORT PROGRAM/USE OF 
ESCHEAT FUND 

SECTION 10.18....................................................................................................... 57 
TANF BENEFIT IMPLEMENTATION 

SECTION 10.19....................................................................................................... 58 



 Page 7 

STATE-COUNTY SPECIAL ASSISTANCE CONSOLIDATING CHANGES 
SECTION 10.19A.................................................................................................... 59 

EXTEND REPORTING DATE/EVALUATION OF CONSOLIDATION OF 
ADMINISTRATIVE FUNCTIONS OF COUNTY DEPARTMENT OF SOCIAL 
SERVICES 

SECTION 10.20....................................................................................................... 61 
CHILDREN'S TRUST FUND 

SECTION 10.20A.................................................................................................... 61 
OFFICE OF EDUCATION SERVICES/CONSOLIDATION OF PRINCIPAL 
FUNCTIONS 

SECTION 10.20B.................................................................................................... 61 
OFFICE OF EDUCATION SERVICES/TRANSFER OF RESIDENTIAL AND 
PRESCHOOLS FOR THE DEAF AND BLIND 

SECTION 10.21A.................................................................................................... 61 
MEDICAID POLICY CHANGES 

SECTION 10.22....................................................................................................... 64 
SPECIALTY DRUG PROVIDER NETWORK 

SECTION 10.23....................................................................................................... 67 
STATEWIDE EXPANSION OF CAPITATED 1915(B)/(C) BEHAVIORAL 
HEALTH  WAIVERS 

SECTION 10.24....................................................................................................... 67 
STUDY MEDICAID PROVIDER RATES 

SECTION 10.25....................................................................................................... 67 
MEDICAID FRAUD PREVENTION 

SECTION 10.26....................................................................................................... 67 
STUDY HIV MEDICAID WAIVER 

SECTION 10.27....................................................................................................... 68 
ELIMINATE REIMBURSEMENT OF "NEVER EVENTS" 

SECTION 10.28....................................................................................................... 69 
AMEND MEDICAID RECIPIENT APPEALS PROCESS 

SECTION 10.30....................................................................................................... 69 
ACCOUNTING FOR MEDICAID RECEIVABLES AS NONTAX REVENUE 

SECTION 10.31....................................................................................................... 72 
MEDICAID PREFERRED DRUG LIST 

SECTION 10.32....................................................................................................... 73 
MEDICAID PREFERRED DRUG LIST (PDL) REVIEW PANEL 

SECTION 10.33....................................................................................................... 73 
LOCK NARCOTIC PRESCRIPTIONS INTO SINGLE PHARMACY/PROVIDER 

SECTION 10.34....................................................................................................... 74 
AUTHORIZE THE DIVISION OF MEDICAL ASSISTANCE TO TAKE CERTAIN 
STEPS TO EFFECTUATE COMPLIANCE WITH BUDGET REDUCTIONS IN 
THE MEDICAID PROGRAM 

SECTION 10.35....................................................................................................... 74 
MEDICAID WAIVER FOR ASSISTED LIVING 

SECTION 10.35A.................................................................................................... 81 



 Page 8 

SENIOR SERVICES:  PROJECT C.A.R.E. (CAREGIVER ALTERNATIVES TO 
RUNNING ON EMPTY) 

SECTION 10.35B.................................................................................................... 82 
IMPLEMENT INDEPENDENT ASSESSMENTS ON MENTAL HEALTH 
SERVICES 

SECTION 10.36....................................................................................................... 82 
DHSR ASSISTED LIVING ADMINISTRATOR/MEDICATION AIDE FEES 

SECTION 10.36A.................................................................................................... 82 
DHHS BLOCK GRANTS 

SECTION 10.37....................................................................................................... 83 
PART XI. DEPARTMENT OF AGRICULTURE AND CONSUMER SERVICES 

FEE INCREASES FOR PESTICIDE DEALERS, PESTICIDE APPLICATORS, 
AND PEST CONTROL CONSULTANTS 

SECTION 11.1......................................................................................................... 95 
STRUCTURAL PEST CONTROL ACT FEE INCREASES 

SECTION 11.2......................................................................................................... 98 
TRANSFER ADMINISTRATION OF THE VOLUNTARY SPAY/NEUTER 
PROGRAM TO THE DEPARTMENT OF AGRICULTURE AND CONSUMER 
SERVICES; AMEND FUNDING FOR THE SPAY/NEUTER ACCOUNT 

SECTION 11.4......................................................................................................... 99 
RECLASSIFY ONE VACANT POSITION IN DACS FOR THE NC FARM TO 
SCHOOL PROGRAM 

SECTION 11.5....................................................................................................... 106 
PART XII. DEPARTMENT OF LABOR 

DEPARTMENT OF LABOR/APPRENTICESHIP PROGRAM 
SECTION 12.1....................................................................................................... 107 

PART XIII. DEPARTMENT OF ENVIRONMENT AND NATURAL 
RESOURCES 

CONSOLIDATE THREE DENR SUBUNITS WITHIN THE NEW DIVISION OF 
ENVIRONMENTAL ASSISTANCE AND OUTREACH 

SECTION 13.1....................................................................................................... 107 
CONSOLIDATE TWO DENR OFFICES INTO NEW OFFICE OF 
ENVIRONMENTAL EDUCATION AND PUBLIC AFFAIRS 

SECTION 13.1A.................................................................................................... 108 
CONSOLIDATE TWO SUBUNITS IN DENR INTO NEW OFFICE OF 
CONSERVATION, PLANNING, AND COMMUNITY AFFAIRS 

SECTION 13.1B.................................................................................................... 109 
STUDY THE MERGER OF THE DIVISION OF ENVIRONMENTAL HEALTH IN 
DENR AND THE DIVISION OF PUBLIC HEALTH IN DHHS; AMEND ON-SITE 
WASTEWATER CERTIFICATION 

SECTION 13.2....................................................................................................... 109 
SUSTAINABLE COMMUNITIES TASK FORCE 

SECTION 13.5....................................................................................................... 112 
DAM SAFETY FEE 

SECTION 13.6....................................................................................................... 116 



 Page 9 

INCREASE HAZARDOUS WASTE FEES 
SECTION 13.8....................................................................................................... 116 

INCREASE ADMINISTRATIVE CAP FOR INACTIVE HAZARDOUS WASTE 
SITES PROGRAM; ADD RECIPIENTS TO ANNUAL REPORT REQUIREMENT 

SECTION 13.9....................................................................................................... 117 
FUNDS FOR CLEANUP AND MONITORING OF TEXFI SITE 
CONTAMINATION 

SECTION 13.9A.................................................................................................... 117 
STRENGTHEN PLASTIC BAG RECYCLING 

SECTION 13.10..................................................................................................... 117 
PARKS AND RECREATION TRUST FUND/AUTHORITY TO CONSIDER 
OPERATING EXPENSES 

SECTION 13.11..................................................................................................... 119 
RECLASSIFY SEVEN VACANT POSITIONS IN THE DIVISION OF PARKS 
AND RECREATION 

SECTION 13.12..................................................................................................... 120 
STATE PARKS SYSTEM PLAN 

SECTION 13.13..................................................................................................... 120 
NO NEW FEES FOR PARKING IN STATE PARKS 

SECTION 13.14..................................................................................................... 120 
AUTHORITY FOR THE DEPARTMENT OF REVENUE TO SHARE 
INFORMATION WITH DENR 

SECTION 13.15..................................................................................................... 120 
DIVISION OF MARINE FISHERIES AND DIVISION OF FOREST RESOURCES 
AIRCRAFT MAINTENANCE 

SECTION 13.16..................................................................................................... 120 
PURCHASE OF COMPUTER SOFTWARE BY DENR FOR DENR AIRCRAFT 
FLIGHTS AND MAINTENANCE RECORDKEEPING 

SECTION 13.17..................................................................................................... 120 
REPORT ON DENR AVIATION ACTIVITIES 

SECTION 13.18..................................................................................................... 121 
CLOSE/TRANSFER CERTAIN DENR SPECIAL FUNDS 

SECTION 13.21..................................................................................................... 121 
PART XIV. DEPARTMENT OF COMMERCE 

ONE NORTH CAROLINA FUND 
SECTION 14.1....................................................................................................... 122 

NER BLOCK GRANTS 
SECTION 14.2....................................................................................................... 122 

NER BLOCK GRANTS/REALLOCATE 2010 PROGRAM YEAR FUNDING 
SECTION 14.2A.................................................................................................... 123 

STATE AGENCIES AND INSTITUTIONS/GREATER ENERGY EFFICIENCY 
REPORTING AND COMPLIANCE 

SECTION 14.3....................................................................................................... 125 
LOCAL WORKFORCE DEVELOPMENT BOARDS/CONSUMER CHOICE 
REQUIREMENTS 

SECTION 14.4....................................................................................................... 126 



 Page 10 

WANCHESE SEAFOOD INDUSTRIAL PARK/OREGON INLET FUNDS 
SECTION 14.5....................................................................................................... 126 

CONSOLIDATE PASSENGER AIRCRAFT 
SECTION 14.6....................................................................................................... 127 

MAIN STREET SOLUTIONS FUND 
SECTION 14.6A.................................................................................................... 127 

AMEND JDIG REPORTING REQUIREMENTS 
SECTION 14.8....................................................................................................... 132 

INDUSTRIAL DEVELOPMENT FUND/REPORTING REQUIREMENTS 
SECTION 14.9....................................................................................................... 132 

WINE AND GRAPE GROWERS COUNCIL/REPORTING REQUIREMENT 
SECTION 14.10..................................................................................................... 132 

TOURIST DESTINATION MARKETING 
SECTION 14.10A.................................................................................................. 133 

PROMOTE NORTH CAROLINA DISTILLED SPIRITS 
SECTION 14.12..................................................................................................... 133 

EMPLOYMENT SECURITY COMMISSION FUNDS 
SECTION 14.13..................................................................................................... 133 

SET REGULATORY FEE FOR UTILITIES COMMISSION 
SECTION 14.14..................................................................................................... 135 

REGIONAL ECONOMIC DEVELOPMENT COMMISSIONS ALLOCATIONS 
SECTION 14.15..................................................................................................... 135 

E-NC AUTHORITY/REPORTING REQUIREMENT 
SECTION 14.16..................................................................................................... 136 

DEFENSE AND SECURITY TECHNOLOGY ACCELERATOR/REPORTING 
REQUIREMENT 

SECTION 14.17..................................................................................................... 136 
NC INDIAN ECONOMIC DEVELOPMENT INITIATIVE/RTI 
INTERNATIONAL/REPORTING REQUIREMENTS 

SECTION 14.17A.................................................................................................. 136 
COUNCIL OF GOVERNMENT FUNDS 

SECTION 14.18..................................................................................................... 136 
STRATEGIC PLAN ON THE COMMERCIALIZATION OF LIFE SCIENCE 
TECHNOLOGIES 

SECTION 14.18A.................................................................................................. 136 
RURAL ECONOMIC DEVELOPMENT CENTER 

SECTION 14.19..................................................................................................... 137 
RURAL ECONOMIC DEVELOPMENT CENTER/INFRASTRUCTURE 
PROGRAM 

SECTION 14.20..................................................................................................... 137 
OPPORTUNITIES INDUSTRIALIZATION CENTERS FUNDS 

SECTION 14.21..................................................................................................... 138 
RURAL CENTER/REALLOCATION OF CLEAN WATER BOND FUNDS 

SECTION 14.22..................................................................................................... 138 



 Page 11 

PART XV. JUDICIAL DEPARTMENT 

COLLECTION OF WORTHLESS CHECK FUNDS 
SECTION 15.1....................................................................................................... 138 

OFFICE OF INDIGENT DEFENSE SERVICES EXPANSION FUNDS 
SECTION 15.3....................................................................................................... 138 

CORRECT DEATH PENALTY LITIGATION FUNDING AMOUNT 
SECTION 15.4....................................................................................................... 138 

INCREASE CERTAIN COURT FEES 
SECTION 15.5....................................................................................................... 139 

CHILD SUPPORT FEE MODIFICATION 
SECTION 15.6....................................................................................................... 140 

EXPERT FEES 
SECTION 15.7....................................................................................................... 140 

PROVIDE CERTAIN COUNTERCLAIM FEES IN DOMESTIC VIOLENCE 
ACTIONS 

SECTION 15.8....................................................................................................... 140 
MODIFY FEES FOR RESUMPTION OF MAIDEN OR FORMER NAME 

SECTION 15.9....................................................................................................... 140 
INCREASE ATTORNEY APPOINTMENT FEE 

SECTION 15.11..................................................................................................... 141 
MODIFICATION TO THE DUTIES OF THE DIRECTOR OF THE 
ADMINISTRATIVE OFFICE OF THE COURTS WITH RESPECT TO PAYMENT 
OF INTERPRETERS AND EXPERT WITNESSES 

SECTION 15.12..................................................................................................... 141 
ESTABLISH A PILOT PROGRAM FOR ELECTRONIC FILING IN DOMESTIC 
VIOLENCE AND CIVIL NO-CONTACT CASES IN ALAMANCE COUNTY 

SECTION 15.13..................................................................................................... 141 
PART XVI. DEPARTMENT OF JUSTICE 

REPORTING BY MEDICAID FRAUD CONTROL UNIT 
SECTION 16.1....................................................................................................... 142 

PART XVII. DEPARTMENT OF CRIME CONTROL AND PUBLIC SAFETY 

AMEND LAW ENFORCEMENT SUPPORT SERVICES FEE AUTHORITY 
SECTION 17.1....................................................................................................... 142 

REQUIRE DEVELOPMENT AND REPORTING OF LESS FEE SCHEDULE 
SECTION 17.2....................................................................................................... 142 

TRANSFER TUITION ASSISTANCE PROGRAM 
SECTION 17.3....................................................................................................... 143 

PART XVIII. DEPARTMENT OF JUVENILE JUSTICE AND DELINQUENCY 
PREVENTION 

STATE FUNDS MAY BE USED AS FEDERAL MATCHING FUNDS 
SECTION 18.1....................................................................................................... 145 

REPEAL STAFFING CAP AT YOUTH DEVELOPMENT CENTERS 
SECTION 18.2....................................................................................................... 145 



 Page 12 

PART XIX. DEPARTMENT OF CORRECTION 

FEDERAL GRANT MATCHING FUNDS 
SECTION 19.1....................................................................................................... 145 

PLAN FOR A PILOT PROGRAM ON PROBATION SERVICES 
SECTION 19.2....................................................................................................... 145 

INCREASE FEES FOR PROBATION, PAROLE, AND POST-RELEASE 
SUPERVISION 

SECTION 19.3....................................................................................................... 146 
INCREASE FEE FOR COMMUNITY SERVICE PROGRAM 

SECTION 19.4....................................................................................................... 146 
MISDEMEANOR RECLASSIFICATION REPORT 

SECTION 19.5....................................................................................................... 147 
INMATE MEDICAL COST CONTAINMENT 

SECTION 19.6....................................................................................................... 147 
COMMUNITY-BASED RESIDENTIAL REENTRY PROGRAM FOR INMATES – 
PILOT INITIATIVE 

SECTION 19.7....................................................................................................... 149 
STUDY INMATE MEDICAL COSTS 

SECTION 19.8....................................................................................................... 149 
CRIMINAL JUSTICE PARTNERSHIP PROGRAM GRANT REQUIREMENT 

SECTION 19.9....................................................................................................... 149 
PROHIBIT CONTRACTING FOR MAINTENANCE OF PRISONS 

SECTION 19.10..................................................................................................... 149 
PART XX. DEPARTMENT OF ADMINISTRATION 

CURB EXCESS PRIVATE MOTOR VEHICLE EXPENSE REIMBURSEMENT 
SECTION 20.2....................................................................................................... 149 

PART XXI. OFFICE OF THE STATE AUDITOR 

BATTLESHIP COMMISSION PAY FOR AUDIT 
SECTION 21.1....................................................................................................... 149 

STATE PORTS AUTHORITY PAY FOR AUDIT 
SECTION 21.2....................................................................................................... 150 

PART XXII. DEPARTMENT OF CULTURAL RESOURCES 

MODIFY TERMS OF THE 2007-2008 GRANT-IN-AID FOR FREEDOM 
MONUMENT 

SECTION 22.1....................................................................................................... 150 
PART XXIII. HOUSING FINANCE AGENCY 

ALLOW HOUSING FINANCE AGENCY TO CREATE A CORPORATION TO 
RECEIVE "HARDEST HIT HOUSING MARKETS" FUNDING 

SECTION 23.1....................................................................................................... 150 
PART XXIV. DEPARTMENT OF INSURANCE 

DEPARTMENT OF INSURANCE HEALTH REFORM AUTHORITY AND 
POSITIONS 

SECTION 24.2....................................................................................................... 150 



 Page 13 

AUTHORIZE STATE HIGH RISK POOL TO ADMINISTER FEDERAL HIGH 
RISK POOL 

SECTION 24.3....................................................................................................... 151 
PART XXVI. DEPARTMENT OF REVENUE 

MODIFICATION OF METHOD BY WHICH LOCAL GOVERNMENTS 
REIMBURSE THE STATE FOR PROGRAMS THAT SUPPORT LOCAL 
GOVERNMENTS 

SECTION 26.1....................................................................................................... 151 
PART XXVII. STATE BOARD OF ELECTIONS 

FUND ELECTION INSPECTORS FROM HAVA 
SECTION 27.2....................................................................................................... 152 

PART XXVII-A. OFFICE OF STATE BUDGET AND MANAGEMENT 

MILITARY MORALE AND WELFARE FUND 
SECTION 27A.1.................................................................................................... 152 

FUNDS FOR NC SYMPHONY 
SECTION 27A.2.................................................................................................... 152 

PART XXVII-B. OFFICE OF THE STATE CONTROLLER 

ADD OFFICE OF STATE PERSONNEL DIRECTOR TO BEACON PROJECT 
STEERING COMMITTEE 

SECTION 27B.1.................................................................................................... 153 
PAYMENT CARD REBATE PROGRAM 

SECTION 27B.2.................................................................................................... 153 
PART XXVIII. DEPARTMENT OF TRANSPORTATION 

CASH FLOW HIGHWAY FUND AND HIGHWAY TRUST FUND 
APPROPRIATIONS 

SECTION 28.1....................................................................................................... 153 
DRIVER EDUCATION PROGRAM FUNDING STUDY 

SECTION 28.2....................................................................................................... 153 
GLOBAL TRANSPARK REPORT ON ANTICIPATED REPAYMENT 
SCHEDULE AND PROGRAM EVALUATION DIVISION REVIEW 

SECTION 28.3....................................................................................................... 154 
ADJUST ROAD NAMING POLICY 

SECTION 28.4....................................................................................................... 154 
ESTABLISH NC MOBILITY FUND 

SECTION 28.7....................................................................................................... 154 
EXEMPT YADKIN RIVER BRIDGE PHASE I "GARVEE" BONDS FROM 
EQUITY FORMULA 

SECTION 28.8....................................................................................................... 157 
SEMIANNUAL PERSONNEL REPORT 

SECTION 28.9....................................................................................................... 158 
EXEMPT APPALACHIAN DEVELOPMENT HIGHWAY SYSTEM FUNDS 
FROM EQUITY FORMULA 

SECTION 28.10..................................................................................................... 158 



 Page 14 

VISITOR CENTER FUNDS 
SECTION 28.11..................................................................................................... 158 

PART XXIX. SALARIES AND BENEFITS 

FURLOUGHS AUTHORIZED/PUBLIC SCHOOLS 
SECTION 29.1....................................................................................................... 159 

TEACHER SALARY SCHEDULES 
SECTION 29.2....................................................................................................... 160 

SCHOOL-BASED ADMINISTRATOR SALARY SCHEDULE 
SECTION 29.3....................................................................................................... 162 

FURLOUGHS AUTHORIZED/UNC 
SECTION 29.4....................................................................................................... 165 

MONITOR COMPLIANCE WITH FREEZE ON MOST SALARY INCREASES 
SECTION 29.5....................................................................................................... 166 

AUTHORIZE SUPPLEMENTATION BY LOCAL GOVERNMENTS OF THE 
SALARIES OF NONELECTED JUDICIAL DEPARTMENT OFFICERS AND 
EMPLOYEES IN ORDER TO ATTRACT AND RETAIN THE BEST QUALIFIED 
OFFICERS AND EMPLOYEES FOR THE JUDICIAL BRANCH OF 
GOVERNMENT. 

SECTION 29.7....................................................................................................... 166 
PART XXX. CAPITAL APPROPRIATIONS 

CAPITAL APPROPRIATIONS/GENERAL FUND 
SECTION 30.1....................................................................................................... 168 

WATER RESOURCES DEVELOPMENT PROJECT FUNDS 
SECTION 30.2....................................................................................................... 168 

NON-GENERAL FUND CAPITAL IMPROVEMENT AUTHORIZATIONS 
SECTION 30.3....................................................................................................... 169 

REPAIRS AND RENOVATIONS RESERVE ALLOCATION 
SECTION 30.4....................................................................................................... 170 

AMEND 2009 WILDLIFE RESOURCES COMMISSION NON-GENERAL FUND 
CAPITAL IMPROVEMENT AUTHORIZATIONS 

SECTION 30.5....................................................................................................... 171 
AMEND COPS AUTHORIZATION LANGUAGE/UNCG 

SECTION 30.6....................................................................................................... 172 
SPECIAL INDEBTEDNESS PROJECTS 

SECTION 30.7....................................................................................................... 172 
STATUTORILY DEFINE "SCOPE" 

SECTION 30.8....................................................................................................... 173 
AMEND DEBT SERVICE FOR GREEN SQUARE COMPLEX PARKING 
CONSTRUCTION 

SECTION 30.9....................................................................................................... 173 
PROHIBIT GENERAL FUND EXPENDITURES FOR THE NORTH CAROLINA 
INTERNATIONAL TERMINAL 

SECTION 30.10..................................................................................................... 173 
ALLOCATION AND USE OF PROCEEDS OF SPECIAL INDEBTEDNESS 
ISSUED FOR EQUIPMENT 

SECTION 30.11..................................................................................................... 173 



 Page 15 

PART XXXI. TAX CHANGES 

IRC UPDATE 
SECTION 31.1....................................................................................................... 173 

SMALL BUSINESS TAX RELIEF 
SECTION 31.1A.................................................................................................... 174 

LOWER SALES TAX COMPLIANCE BURDEN ON SMALL RETAILERS 
SECTION 31.3....................................................................................................... 174 

RELIEVE ANNUAL REPORT COMPLIANCE BURDEN ON SMALL BUSINESS 
SECTION 31.4....................................................................................................... 175 

EXTEND SUNSET ON EXPIRING TAX INCENTIVE INCOME TAX CREDITS 
AND SALES TAX REFUNDS 

SECTION 31.5....................................................................................................... 176 
MODERNIZE SALES TAX ON ACCOMMODATIONS 

SECTION 31.6....................................................................................................... 177 
MODERNIZE ADMISSIONS TAX AND RESTORE AMENITIES EXCLUSION 

SECTION 31.7....................................................................................................... 179 
GIVE TAXPAYERS NOTICE OF REVISED TAX INTERPRETATIONS 

SECTION 31.7A.................................................................................................... 181 
IMPROVE TAX AND DEBT COLLECTION PROCESS 

SECTION 31.8....................................................................................................... 181 
REDUCE FRANCHISE TAX BURDEN ON CONSTRUCTION COMPANIES 

SECTION 31.9....................................................................................................... 184 
FAIR TAX PENALTIES 

SECTION 31.10..................................................................................................... 185 
PART XXXII. MISCELLANEOUS PROVISIONS 

STATE BUDGET ACT APPLIES 
SECTION 32.1....................................................................................................... 188 

COMMITTEE REPORT 
SECTION 32.2....................................................................................................... 188 

REPORT OF THE FISCAL RESEARCH DIVISION ON CHANGES TO THE 
2010-2011 BUDGET 

SECTION 32.2A.................................................................................................... 188 
MOST TEXT APPLIES ONLY TO THE 2010-2011 FISCAL YEAR 

SECTION 32.3....................................................................................................... 189 
EFFECT OF HEADINGS 

SECTION 32.4....................................................................................................... 189 
APPROPRIATIONS LIMITATIONS AND DIRECTIONS APPLY 

SECTION 32.5....................................................................................................... 189 
SEVERABILITY CLAUSE 

SECTION 32.6....................................................................................................... 189 
EFFECTIVE DATE 

SECTION 32.7....................................................................................................... 189 
 
 


