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GENERAL ASSEMBLY OF NORTH CAROLINA
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SENATE BILL 744
Appropriations/Base Budget Committee Substitute Adopted 5/29/14
Finance Committee Substitute Adopted 5/29/14
Pensions & Retirement and Aging Committee Substitute Adated 5/29/14

Short Title:  Appropriations Act of 2014. (Public)

Sponsors:

Referred to:

May 15, 2014

A BILL TO BE ENTITLED
AN ACT TO MODIFY THE CURRENT OPERATIONS AID CAPITAL IMPROVEMENTS
APPROPRIATIONS ACT ® 2013 AND FOR OTHERPURPOSES.

The General Assembly of North Carolina enacts:
PART I. INTRODUCTION AND TITLE OF ACT

TITLE OF ACT
SECTION 1.1 This act shall be known as "The Current Operations and Capital
Improvements Appropriations Act of 2014."

INTRODUCTION

SECTION 1.2 The appropriations made in this act are for maximum amounts
necessary to provide the services and accomplish the purposebketestthe budget. Savings
shall be effected where the total amounts appropriated are not required to perform these
services and accomplish these purposes and, except as allowed by the State Budget Act, or this
act, the savings shall revert to the appiate fund at the end of each fiscal year as provided in
G.S.143G1-2(b).

PART Il. CURRENT OPE RATIONS AND EXPANSIO N GENERAL FUND

CURRENT OPERATIONS AND EXPANSION/GENERAL FUND

SECTION 2.1. Appropriations from the General Fund of the State for the
maintenance of the State departments, institutions, and agencies, and for other purposes as
enumerated, are adjusted for the fiscal year ending June 30, 2015, according to the schedule
that follows. Amounts set out in parentheses are reductions from Generahnogriations
for the 20142015 fiscal year.

Current Operations i General Fund 20142015
EDUCATION
Community Colleges System Office 22,150,669
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Department of Public Instruction

University of North Carolind Board of Governors
Appalachian State University
East Carolina University
Academic Affairs
Health Affairs
Elizabeth City State University
Fayetteville State University
NC A&T State University
NC Central University
UNC School of the Arts
NC State University
Academic Affairs
Agricultural Extension
Agricultural Research
UNC 1 Asheville
UNC 1 Chapel Hill
Academic Affairs
Health Affairs
Area Health Education Centers
UNC 1 Charlotte
UNC 1 Greensbom
UNCT Pembroke
UNC T Wilmington
Western Carolina University
WinstonSalem State University
General Administration
University Inditutional Programs
Related Educational Programs
NC School of Science and Mathematics
Aid to Private Colleges
Total University of North Carolina Board of Governors

HEALTH AND HUMAN SERVICES

Department of Health and Human Services
Central Management and Support
Division of Aging & Adult Services
Division of Blind Services, Deaf, & Hard of Hearing
Division of Child Development & Early Edation
Health Service Regulation
Division of Medical Assistance
Division of Mental Health, Developmental Disabilities, & Substance
Abuse Services
NC Health Choice
Division of Public Heal
Division of Social Services
Division of Vocation Rehabilitation
Total Health and Human Services

66,541,801

941,239

1,164,501
344,298
261,074
444,505
910,908
707,221
230,362

4,818,881
415,602
259,621
300,265

2,225,122
1,170,381
73,789
1,611,465
3,121,477
432,891
927,194
671,106
320,247
213,154
(6,901,304
4,863,276
124,784
(2,000,00)
17,652,059

(5,028,255)
(969,549)

0
(18,031,728)
(288,000)
196,188,968

(29,832,154)
(15,813,961)
(10,270,197)
12,389,357
(575,336)
127,769,145
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NATURAL AND ECONOMIC RESOURCES

Department of Agriculture and Consumer Services

Department oCommerce
Commerce
Commerce StatAid

Wildlife Resources Commission

Department of Environment and Natural Resources

Department of Labor
JUSTICE AND PUBLIC SAFETY
Department of Public Safety
Judicial Department
Judicial Departmerit Indigent Defense
Department of Justice
GENERAL GOVERNMENT
Department of Administration
Office of Administrative Hearings
Department of tite Auditor
Office of State Controller
Department of Cultural Resources
Cultural Resources
Roanoke Island Commission
State Board of Elections

General Assembly

Office of the Governor

Office of State Budget and Management
Office of State Budget and Management
OSBMi Reserve for Special Appropriations

Housing Finance Agency

Senate Bill 744Second Edition

921,017
(4,191,353)
271,473
(121,982)
9,222,390

(47,201)

60,630,171
3,502,988
416,556

(48,229,079)

(2,023,279)
24,521
118,338
1,600,500
(556,787)
(9,000)
(55,410)
(44,526)
(50,798)
(71,259)
175,000

9,830,322
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Department of Insurance

Insurance (399,128)
Office of Lieutenant Gosrnor (5,629)
Department of Revenue 727,468
Department of Secretary of State (22,720)
Department of State Treasurer

State Treasurer 1,959,528

State Treasurdr Retirement for Fire and Rescue Squad Workers (2,474,496)

RESERVES, ADJUSTMENTS, ANDDEBT SERVICE

Disability Income Plan (3,200,000)
Information Technology Fund 6,003,162
Information Technology Reserve Fund (11,661,092)
Job Development Investment Grants (JDIG) (15,571,684)
One North Carolina Fund (7,144,263)
Reserve for Fuie Benefit Needs (56,400,000)
State Health Plan Contribution (22,000,000)

Debt Service
General Debt Service (8,240,916)

TOTAL CURRENT OPERATIONS 1
GENERAL FUND 146,996,506

GENERAL FUND AVAILAB ILITY STATEMENT
SECTION 2.2.(a) Section 2.2(a) of S..2013360 is repealed. The General Fund
availability used in adjusting the 202015 budget is shown below:

FY 20142015

Unappropriated Balance Remaining from Previous Year 323,693,704

Anticipated Undercollections from FY 2013} (445,400,000)

Anticipated Reversions from FY 2013 371,600,000
Less Earmarkings of Year End Fund Balance

Savings Reserve (42,989,870)

Repairs and Renovations (42,989,870)
Beginning Unreserved Fund Balance 163,913,964
Revenues Based on Existing Tax Structure 19972,100,000
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forty-two m|II|on nine hundred elqh{nlne thousand elqht hundred seventv dollars

Nontax Revenues

Investment Income 11,300,000
Judicial Fees 244,500,000
Disproportionate Share 109,000,000
Master Settlement Agreement 137,500,000
Other Noriax Revenues 195,500,000
Insurance 77,000,000
Highway Fund Transfer 215900,000
Subtotal Nontax Revenues 990,700,000

Total General Fund Availability 21,126,713,964

Adjustments to Availability: 2014 Session

Transfer from Cash Balances from Department of Agriculture and

Consumer Services Special Funds 1,429,680
Transfer from Cash Balances from Alcoholic Beverage Control

Enterprise Fund 3,500,000
Transfer from Interest from Department of Environment and Natural

Resources (DENR) Special Funds 938,670
Diversion of Funds fronDENR Inspection and Maintenance Control

Special Fund 3,000,000

Diversion of Funds from DENR Water and Air Account Special Fund 1,000,000
Transfer of Federal Insurance Contribution Act (FICA) Fund Cash Balance5,255,000

Adjustment of Transfer from Insurance Regulatory Fund (399,128)
Adjustment of Transfer from Treasurer's Office 1,959,528
Increase from ABC Permit Fees 9,600,000
Redirection of Funds from Gross Premiums Tax on Property @geer
Contracts to General Fund 1,600,000
Fouryear Phaseout of Provision of Medicaid Hold Harmless Law
Guaranteeing Counties $500,000 Benefit 5,990,000
Subtotal Adjustments to Availability: 2014 Session 33,893,750
Revised Geneal Fund Availability 21,160,607,714
LessGeneral Fund Appropriations (21,160,607,714)
Unappropriated Balance Remaining 0

SECTION 2.2.(b) Effective June 30, 2014ection 2.2 of S.L. 201360 reads as

rewritten:

"é
SECTION 2.2.(c) Notwithstandingthe provisions of G.S143G4-3, the State Controller

shall transfer a total of one hundred fifty million dollars ($150,000,000) from the unreserved
fund balance to the Repalrs and Renovations Reserve on June 30, 2013, and anotaé of

37)

($42,989,870)to the Repairs and Renovations Reserve on June 30, 2014. This subsection

becomes effeste June 30, 2013. Funds transferred under this section to the Repairs and
Renovations Reserve are appropriated for the -2003 and 20142015 fiscal years and shall
be used in accordance with G133G4-3.
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SECTION 2.2.(d) Notwithstanding G.S143G4-2, the State Controller shall transfer a
total of two hundred thirtjwo million five hundred thirtyseven thousand nine hundred
forty-two dollars ($232,537,942) from the unreserved fund balance to the Savings Reserve

Account on June 30, 2013, and the sa#nthirty-seven—million—one—-hundred—twentyo

thousand—three—hundred—fortix—dolars ($37:122.346¥orty-two million nine hundred
eighty-nine thousandeight hundred seventy dollars ($42,989,8#0m the unreserved fund

balance to the Savings Reserve Aguobon June 30, 2014. Neither of these transfers is an
"appropriation made by law," as that phrase is used in Section 7(1) of Article V of the North
Carolina Constitution. This subsection becomes effective June 30, 2013.

é . "

SECTION 2.2.(c) Interest fromthe following funds shall be redirected to the
General Fund:
Budget Fund

Code Code Description

24303 2990 Marine Conservation Fund

24304 Various Ecosystem Enhancement Fund

24305 2002 Clean Water Management Trust Fund

24306 2127 Dry Cleaning Solvent Cleapu-und

24309 2235 Parks and Recreation Trust Fund

24318 2054 Bernard Allen Drinking Water Fund

24323 Various Marine Resources Fund

64301 6342 Water Pollution Control System Account

64305 6370 Commercial Leaking Petroleum Storage Tanks Fund
64305 6371 Noncanmercial Leaking Petroleum Storage Tanks Fund
64305 6372 Inactive Hazardous Sites Fund

64305 6373 Emergency Response Fund

64305 6375 Superfund Cost Share Fund

64305 6376 Brownfield Superfund Fund

64305 6379 Inactive Hazardous Sites Fu®1492

SECTION 2.2.d) Notwithstanding G.S20-183.7(c), fees collected for electronic
inspection authorizations during the 2€A@15 fiscal year that would have been credited to the
| & M Air Pollution Control Account established under G183-215.3A(b1) shall be credited
to the State's General Fund.

SECTION 2.2.(e) Notwithstanding G.S105449.125, one million dollars
($1,000,000) of the revenue collected by the Secretary of Revenue from the motor fuel excise
tax levied under Part 7 of Article 36C of the General Stathiztswould otherwise be credited
to the Water and Air Quality Account shall be credited to the State's General Fund.

SECTION 2.2.(f) Effective June 30, 2014, G.806435 andG.S.106451.27 are
repealed, and the unallotted and unexpended funds in thenGarehouse Fund on that date
shall be transferred to the General Fund.

SECTION 2.2.(g) Effective June 30, 2014, G.$0665.104 is repealed, and the
unallotted and unexpended balance of funds in the Bedding Law Account on that date shall be
transferredo the General Fund.

PART Ill. CURRENT OP ERATIONS/HIGHWAY FUN D
CURRENT OPERATIONS/HIGHWAY FUND
SECTION 3.1 Appropriations from the State Highway Fund for the maintenance

and operation of the Department of Transportation and for other purposes asatedrase
adjusted for the fiscal year ending June 30, 2015, according to the following schedule.
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Amounts set out in parentheses are reductions from Highway Fund Appropriations for the

20142015 fiscal year.
Current Operations i Highway Fund

Department of Transportation
Administration

Division of Highways
Administration
Construction
Maintenance
Planning and Research
OSHA Program

Ferry Operations
State Aid to Municipalities
Intermodal Divisions
Public Transportation
Aviation
Rail
Bicycle and Pedestrian

Governor's Highway Safety
Division of Motor Vehicles

Other State Agencies, Reserves, Transfers
Capital Improvements

Total Highway Fund Appropriations

HIGHWAY FUND AVAILAB ILITY STATEMENT

20142015

$2,304,648

0

(4,036,171)

63,436,943
0

(7,307)

(1,542,317)
9,453,990
(3,393,723)
(808,452)
(960,325)
(30,043)

(5,699)
(1,786,799)

5,205,809

0

$1,984,142,054

SECTION 3.2 Section 3.2 of S.L. 201360 is repealed. The Highway Fund

availability used in adjusting the 202015 fiscal year budget shown below:

Highway Fund Availability Statement

Unreserved Fund Balance
Estimated Revenue
Adjustment to Revenue Availability:

Motor Fuel Tax (Shallow Draft Navigation Channel Dredging Fund)

Motor Fuel Tax Refund Repeal (Taxi Cabs)
Revised Total Highway Fund Availability

Unappropriated Balance

PART IV. HIGHWAY TRU ST FUND APPROPRIATIONS

Senate Bill 744Second Edition

20142015

$ 12,000,000
1,973,750,000

(1,677,134)
69,188

$1,984,142,054

$0
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CURRENT OPERATIONS/HIGHWAY TRUST FUND

SECTION 4.1 Appropriations from the State Higlay Trust Fund for the
maintenance and operation of the Department of Transportation and for other purposes as
enumerated are adjusted for the fiscal year ending June 30, 2015, according to the following
schedule. Amounts set out iparenthesesare reductins from Highway Trust Fund
Appropriations for the 20:2015 fiscal year.

Current Operations 1 Highway Trust Fund 20142015
Program Administration $ (11,000,000
Aid to Municipalities 0
Intrastate 0
Secondary Roads 0
Urban Loops 0
Mobility Fund 0
Turnpike Authority 0
Transfer to General Fund 0
Transfer to Highway Fund 0
Debt Service 0
Strategic Prioritization Funding Plan for Transportation Investments 73,661,890
Total Highway Trust Fund Appropriations $1,168,061,890

HIGHWAY TRUST FUND AVAILABIL ITY STATEMENT
SECTION 4.2 Section 4.2 of S.L. 201360 is repealed. The Highway Trust Fund
availability used in developing the 202815 fiscal year budget is shown below:

Highway Trust Fund Availability 20142015
Unreserved Fund Bance $0
Estimated Revenue 1,162,370,000
Adjustment to Revenue Availability:

Motor Fuel Tax Refund Repeal (Taxi Cabs) 23,140
Highway Use Tax Cap Adjustments 5,668,750
Total Highway Trust Fund Availability $1,168,061,890
Unappropriated Balance $0

PART V. OTHER APPROPRIATIONS

INDIAN GAMING EDUCAT ION REVENUE FUND
SECTION 5.1 Section 5.4 of S.L. 201360 reads as rewritten:
"SECTION 5.4.(a) There is appropriated from the Indian Gaming Education Revenue
Fund to the Department of Public Insttion, School Technology Fund, the sum tbiee

million-dellars{$3,000,000five million dollars ($5,000,0000r the 20132014 fiscal year and

the sum of three—million—five—hundred—thousand—deollars—{$3;500,80)million dollars
($6,000,000%o0r the 208-2015 fiscal year.

"SECTION 5.4.(b) G.S.143G9-7 does not apply to the use of these funds for the
20132015 fiscal biennium."
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EDUCATION LOTTERY FU NDS
SECTION 5.2(a) Section 6.11(e) of S.L. 201360 reads as rewritten:
"SECTION 6.11.(e) The approprinons made from the Education Lottery Fund for the
20132015 fiscal biennium are as follows:
FY 20132014 FY 20142015

Classroom Teachers $ 220,643,188 $-220,643;188

$276,941,530
Prekindergarten Program 75,535,709 75,535,709
Public School Building @pital Fund 100,000,000 100,000,000
Scholarships for Needy Students 30,450,000 30,450,000
UNC NeedBased Financial Aid 10,744,733 10,744,733
UNC NeedBased Financial Aid Forward Funding Reserve32,536,359 19,130,728

51,661,087 0

Digital Learning 11,928735 11,928,735
TOTAL APPROPRIATION $-481.832.724  $-468.433.693

$500,963,452 $505,600,707

SECTION 5.2(b) Section 6.11(f) of S.L. 202360 reads as rewritten:

"SECTION 6.11.(f) Notwithstanding G.S18CG-164, the Office of State Budget and
Managemenshall not transfer funds to the Education Lottery Reserve Fund for the22043
fiscal yearyear or for the 2012015 fiscal yeat.

SECTION 5.2(c) Section 6.11(g) of S.L. 201360 reads as rewritten:

"SECTION 6.11.(g) Funds appropriated for Digital Bening pursuant to subsection (e) of
this section shall be used to support grants to local education agencies (LEAs) for (i) delivering
educator professional development focused on using digital and other instructional technologies
to provide highquality, integrated digital teaching and learning to all students and (ii) acquiring
guality digital content to enhance instruction.

Up to one million dollars ($1,000,00®r the 20132015 fiscal bienniunmay be
used by the Department of Public Instruction taléyelop a plan to transition from funding for
textbooks, both traditional and digital, to funding for digital materials, including textbooks and
instructional resources and (ii) provide educational resources that remain current, are aligned
with curriculum, and are effective for all learners by 2017. The plan shall also include an
inventory of the infrastructure needed to support robust digital learning in public schools.

The Department of Public Instruction shatiake an interim reporbn the
implementatbn of this subsectioto the Joint Legislative Education Oversight Committee and
the Fiscal Research Divisidoy January 5, 2015, and a final repbytAugust 1, 2015.

SECTION 5.2(d) Funds appropriated for Digital Learning shall not revert at the
end ofthe fiscal year but shall remain available until expended.

SECTION 5.2(e) Subsection (d) of this section becomes effective June 30, 2014.

PART VI. GENERAL PRO VISIONS

APPROPRIATE ENCUMBER ED GRANT FUNDS THAT ARE RETURNED TO THE

STATE

SECTION 6.1 Secton 5.1 of S.L. 2013860 is amended by adding a new
subsection to read:

"SECTION 5.1.(f) Notwithstanding subsections (a) and (b) of this section, there is
appropriated from thé&eneral Fund for the 2032015 fiscal yeamn amount equal to the
amount ofencumbered funds required twe spent in order tbhonor encumbrancesf grant
funds in accordance wi8.S.143G6-23(f2)."
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ESTABLISHING OR INCR EASING FEES UNDER THIS ACT

SECTION 6.2(a) Notwithstanding G.S12-3.1, an agency is not required to
consult wih the Joint Legislative Commission on Governmental Operations prior to
establishing or increasing a fee to the level authorized or anticipated in this act.

SECTION 6.2(b) Notwithstanding G.S150B-21.1A(a), an agency may adopt an
emergency rule in accaadce with G.S150B-21.1A to establish or increase a fee as authorized
by this act if the adoption of a rule would otherwise be required under Article 2A of Chapter
150B of the General Statutes.

EXPENDITURES OF FUNDS IN RESERVES LIMITE D
SECTION 6.3 All funds appropriated by this act into reserves may be expended
only for the purposes for which the reserves were established.

MAKE THE BASE BUDGET THE STARTING POINT FOR STATE AGENCY
BUDGETING
SECTION 6.4.(a) G.S.143G1-1(d)(7a) is repealed.
SECTION 6.4.(b) G.S.143CG1-1(d) is amended by adding a new subdivision to
read:
"(d) Definitions.i The following definitions apply in this Chapter:
é
(1c) Base Budgefi That part of theecommended Stat®idget that provides the
basline for the next biennium. THese budget for eadtate agencghall
be the authorized budget fohat agencywith adjustmentsonly for the
following:
Annualization of programs and positions
Reductions to adjust for items funded with nonrecurring funds during
the prior fiscal EEnnium
Increases to adjust for nonrecurring reductions during the prior fiscal
bienniun.
Adjustments for federal payroll tax changes
Rate increasem accordance with the terms of existing leasieseal
property
Adjustments to receipt projections, made in accordance with
G.S.143G3-5(b)(2)c
a. Reconciliation of intragovernmental and intergovermetnéaisfers.
é. "
SECTION 6.4.(c) G.S.143G3-5 reads as rewritten:
"8 143G3-5. Budget recommendations and budget message.

o |

1o

1o |

|

e
(b)  OddNumberedYears.i In oddnumbered years the budget recommendations shall
include the following components:

(1) A Recommended State Budget setting forth goals for improving the State
with recommended expenditure requirements, funding sources, and
performance inforration for each State government program and for each
proposed capital improvement. The Recommended State Budget may be
presented in a format chosen by the Director, except that the Recommended
State Budget shall clearly distinguish programntinuatiofbase budget
requirements, program reductions, program eliminations, program
expansions, and new programs, and shall explain all proposed capital
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improvements in the context of the Stear Capital Improvements Plan and
as required by G.943G8-6.

(1a) The Gwernor's Recommended State Budget shall includmrdinuation
base budget, which shall be presented in the budget support document
pursuant to subdivision (2) of this subsection.

(2) A Budget Support Document showing, for each budget code and purpose or
program in State government, accounting detail corresponding to the
Recommended State Budget.

a. The Budget Support Document shall employ the North Carolina
Accounting System Uniform Chart of Accounts adopted by the State
Controller to show both uses andustes of funds and shall display
in separate parallel columns all of the following: (i) actual
expenditures and receipts for the most recent fiscal year for which
actual information is available, (ii) the certified budget for the
preceding fiscal year, ()i the currently authorized budget for the
preceding fiscal year, (iv) prograneentinuatioase budget
requirements for each fiscal year of the biennium, (v) proposed
expenditures and receipts for each fiscal year of the biennium, and
(vi) proposed incre@s and decreases.

e

(5) A list of budget adjustments made during the prior fiscal year pursuant to
G.S.143G6-4 that are included in the proposaeshtinuatiofasebudget for
the upcoming fiscal year.

&
SECTION 6.4.(d) G.S.58-2-215(c) reads as rewritie

"(c) Moneys appropriated by the General Assembly shall be deposited in the Fund and
shall become a part of thesntindatioasebudget of the Department of Insurance. Such
contindatiomase budget amount shall equal the actual expenditures drawn fronkuhe
during the prior fiscal year plus the official inflation rate designated by the Director of the
Budget in the preparation of the State Budget for each ensuing fiscal year; provided that if
interest income on the Fund exceeds the amount yielded bgppleation of the official
inflation rate, sucheentinuatioasebudget amount shall be the actual expenditures drawn
from the Fund. In the event the amount in the Fund exceeds two hundred fifty thousand dollars
($250,000) at the end of any fiscal yearch excess shall revert to the General Fund."

SECTION 6.4.(e) G.S.116-30.3B(b) reads as rewritten:

“(b) It is the intent of the General Assembly that appropriations to the Board of
Governors on behalf of a constituent institution not be reduced asilaokshe institution's
realization of energy savings. Instead, the General Assembly intends that the amount of
appropriations be determined as if no energy savings had been realized. The Director of the
Budget shall not decrease the recommeraadindatonbasebudget requirements for utilities
for constituent institutions by the amount of energy savings realized from implementing energy
conservation measures, including savings achieved through a guaranteed energy savings
contract.”

SECTION 6.4.(f) G.S.116-30.7 reads as rewritten:
"8 11630.7. Biennial projection of enrollment growth for The University of North
Carolina.

By October 15 of each evarumbered year, the General Administration of The University
of North Carolina shall provide to the Jointuédtion Legislative Oversight Committee and to
the Office of State Budget and Management a projection of the total student enroliment in The
University of North Carolina that is anticipated for the next biennium. The enroliment
projection shall be divideshto the following categories and shall include the projected growth
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for each year of the biennium in each category at each of the constituent institutions:
undergraduate students, graduate students (students earning master's and doctoral degrees), first
professional students, and any other categories deemed appropriate by General Administration.
The projection shall also distinguish betweercampus and distance education students. The
projections shall be considered by the Dlrector of the Budget wherm:laing the amount the
Director proposes té he
wme#sﬁy—sﬁem—pweuant—t@é%@%—é(—b}appropnate to The University of North
Carolina in the Recommended State Budget submittesiipat t0G.S.143G3-5(b)."

SECTION 6.4.(g) G.S.121-6(c) reads as rewritten:

"(c) It shall be the duty and the responsibility for the Department of Cultural Resources
to edit and publish a second or new series of the most significant records of chlonmial
Carolina. From records which have been compiled in the North Carolina State Archives
concerning the colonial period of North Carolina, a selection of the most significant documents
shall be made therefrom by a skilled and competent editor. The eldb edit, according to
acceptable scholarly standards, the selected materials which shall be published in documentary
volumes not to exceed approximately 700 pages each in length until full and representative
published colonial records of North Caralighall have been achieved. The number of copies
of each volume to be so printed shall be determined by the Department of Cultural Resources,
and such determination shall be based on the number of copies the Department can reasonably
expect to sell in a pwd of 10 years from the date of publication. In any year during which the
Department of Cultural Resources has completed a volume and has it ready for publication, the
Department may include in itontindatiefbasebudget for that year sufficient funds pay the
estimated costs of publishing the volume. In the event that the volume is not published during
that year, the appropriation made, or any unencumbered balance, shall revert to the general
fund.”

SECTION 6.4.(h) This section becomes effective July 2014, and applies
beginning with the recommended State budget of the-2013 fiscal biennium.

STATUTORY CHANGES RELATING TO THE HANDLI NG OF GRANTS TO
NON-STATE ENTITIES

SECTION 6.5.(a) G.S.143G6-23 reads as rewritten:

"8 143G6-23. State grant tinds: administration; oversight and reporting requirements.
(a) Definitions.i The following definitions apply in this section:

(1) “Grant—and—grantfunds5—mean&rant or grant funds. i State funds
disbursed as a grant by a State agency; however, the tiymot include
any payment made by the Medicaid program, the State Health Plan for
Teachers and State Employees, or other similar medical programs.

(2) “Grante8means-dsranteel A nonState entity that receives State funds as
a grant from a State aggnbut does not include any n@tate entity subject
to the audit and other reporting requirements of the Local Government
Commission.

(3) ‘“Subgrantebmeans—aSubgranteei A nonState entity that receives State
funds as a grant from a grantee or fromthao subgrantee but does not
include any nofState entity subject to the audit and other reporting
requirements of the Local Government Commission.

4) Encumbrancei. A financial obligation created by a purchase order, contract,
salary commitment, unearned prepaid collections for services provided, or
other legally binding agreement. Ainancial obligation is not an
encumbrance for purposes of this sectimtess it(i) is in writing andhas
beensigned by a persoor entity who has authority to legallpind the
granteeor subgrante#o spend the fundsr (ii) was created by the provision
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of goods or service® the grantemr subgrantedy a third partyunder
circumstances that create a legally binding obligation to pay for the goods or
services

é
(d) Office of State Budget Rules Must Require Uniform Administration of State Grants.

T The Office of State Budget and Management shall adopt rules to ensure the uniform

administration of State grants by all grantor State agencies and grantees or subgrhatees. T

Office of State Budget and Management shall consult with the Office of the State Auditor and

the Attorney General in establishing the rules required by this subsection. The rules shall

10 establish policies and procedures for disbursements of State gwasht$or State agency

11 oversight, monitoring, and evaluation of grantees and subgrantees. The policies and procedures

12 shall:

OCoO~NOOUIDA WNPE

13 e

14 (5) Provide for adequate oversight and monitoring to prevent the misuse of grant
15 funds. These policies shall requireaeh grantee ad subgrante¢o ensure
16 that_for accountingourposesState funds and interest earned on those funds
17 remain separate and apart from other fumdthe possession or control of
18 thegrantee or subgrantee

19 é

20 (12) Provide procedures for the recovery and retorthe grantor State agency of
21 unexpended grant funds from a grantee or subgrahi@ein accordance
22 with subsection f(l) of this sectionor (ii) in the event thathe grantee or
23 subgrantee is unable to fulfill the purposes ofgkentgrantfor a reason not
24 set forth in tkat subsection

25 (d1) Required Grant Term$. The terms ofachgrantshall includeall of the following

26  which shall be deemed a part of the grant

27 (1) The limitation contained in5.S.143G6-8 concerning the availability of
28 approprated funds

29 (2) The relevant provisions of any legislation authorizing or goverring
30 administration othe grant.

31 (3) The terms of this section.

32 5]

33 (f1) Return of Grant Fund$. Except as otherwise required by federal lawranteeor

34 subgrantee shalkiurn to the Statall affectedgrant fundsand interest earned on those furfds
35 any of the following occurs

36 (1) The funds are in the possession or control of a grantee andtaggpended

37 madesubject to an encumbranaw disbursedo a subgranteby August 31

38 immediately following thdiscal yearin which the funds arappropria¢dby

39 the General Assembly, or a different period set forth in the terms of the
40 applicableappropriation or federarant.

41 (2) The funds remairunexpended at the time thatetrantee or subgrantee
42 dissolves, ceases operations, or otherwise indicates that it does not intend to
43 spend the funds.

44 (3) The Office of State Budget and Management seeks to redibwefunds

45 pursuant to subsectiof) ©f this act.

46 (f2) Use of Returned f@nt Fundsi Encumbered funds returned to the Sfatesuant to

47 subsection (f1) of this sectioby a grantee or subgranteshall upon appropriation by the

48 General Assembly be spent in accordance with the terms of the encumbrance. All other funds
49 returnedto the State by grantee or subgrantg@eirsuant to subsectionljfof this section shall

50 be credited to the fund from which they were appropriated and shall remain unexpended and
51 unencumbered until appropriated by the General Assembly. Nothing in thignssieall be
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construed to authorize an expenditure pursuant to an unlawful encumbrance or in a manner that
would violate the terms of the appropriation of ¢mantfunds at issue.

e

()] Use of InteresEarned on Grant Fundé Except as otherwise requitdy federal
law or the terms of &ederalgrant,interest earned omrantfunds after receipt of the funds by a
grantee or subgranteshall be credited to thgrantee or subgrantesdshall be used for the
same purposes for which theantor subgrantvas made

(k) Reporting byGrantees and Subgrante€bat Cease Operation. A grantee or
subgranteghat intends to dissolve or cease operations shall report that deaisagiting to
the Office of State Budget and Management and to the Fiscal ResearsiorDat least 30
days prior to taking that action.

SECTION 6.5.(b) This section becomes effective July 1, 2014, and applies to

grants appropriated on or after that date.

STATUTORY CHANGES RELATED TO THE DISPOSITION OF SETTLEMENT

FUNDS

SECTION 6.6.(a) Article 1 of Chapter 114 of the General Statutes is amended by

adding a new section to read:
"8 1142.4A. Disposition of funds received by the State or a State agency from a
settlement or other final order or judgment of the court.

(a) Definition.i Forpurposes of this section, the tetsettlemertmeans an agreement
entered into by the State or a State agency, with or without dscoarticipation, that endg a
dispute lawsuit, or part of the dispute or lawsuit or (iipne involvement of the Swtor State
agency in the dispute, lawsuit, or part of the dispute or lawsuit. This term includes settlement
agreements, stipulation agreements, consent judgments, and consent decrees.

(b) Prohibition.i The following restrictions shall apply:

(1) Funds reeived by the State or a State agency from a settlement or other final
order or judgment of the court shall not be transferred or expended pursuant
to G.S.143G6-4 and shall remain unexpended untile funds are
appropriated by the General Assembly.

(2) The Attorney General, any subordinate who has been delegated the authority
to_negotiate or approve a settlement, and any private counsel retained to
represent a State agency shall have no authority to include or agree to terms
or_conditions in_any settlemettiat authorizes the expenditure, transfer, or
award of funds to any person or entity other tfipa party to the dispute or
lawsuitor (i) a consumer entitled @ refund othe recovery of damages.

(c) Exception.i This section does not apptyg fundsreceived by the Department of
Health and Human Services to the extent those funds represent the recovery of previously
expended Medicaid funds.

(d) Recommendationi The Attorney General may provide a nonbinding written
recommendation to the chairs of tBenate and House Appropriations Committegstheir
consideratioras to what purpose the funds subject to the prohilsitmsubsection (b) of this
section should be appropriated for.

(e Overrealized Receiptd Any provision of law authorizing the egpditure of
overrealized receipts shall not apply to the funds referred to in subdivision (1) of subsection (b)
of this section unless the language of the law specifically references this section or specifically
references funds received by the State Stade agency from a settlement or other final order
or judgment of the court.

(f) RequiredDisposition.i If the terms of a federal grant, another provision of State or
federal law, or the State Constitutioequire a specific disposition of funds receiveain a
settlement or other final order or judgment of the court, nothing in this section shall be
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construed to supersede, or authorizéesiationfrom, that specific dispositiorFurthermore
nothing in this subsection shall be construedlddmgate theequirementhat funds drawn from
the State treasury be in consequence of appropriatiads by law.

() Required Submissioii.In addition to any other report or filing that may be required
by law, and unless the settlement is sealed pursuant to anvanitter of the court in accordance
with G.S.1321.3 or federal law, the Attorney GenesaDffice shall submit a copy to the
Leqgislative Library of any settlement or other final order or judgment of the court in which the
State or a State agency receiyesds. The submission required by this subsection shall be
made within 60 days of the date (i) the settlement is entered into or (ii) the final order or
judgment of the court is entered. Any information deemed confidential by State or federal law
shall beredacted from the copy of the settlement or other final order or judgment of the court
prior to submitting it to the Legislativabrary."

SECTION 6.6.(b) This sectionis effective July 1, 2014, and applies to settlements
entered into on or after that daand other final orders or judgments of the court entered on or
after that date.

PILOT PROGRAM TO IMP ROVE BUDGETING OF TH E GENERAL FUND

SECTION 6.7.(a) Finding.7 The General Assembly finds that State budgeting is
more transparent when the enacted buélgeany given fiscal year appropriates all State funds
intended for expenditure during that fiscal year, including funds encumbered in prior fiscal
years, funds carried forward from prior fiscal years pursuant to statutory authority, and
unearned revenusarned in a prior fiscal year.

SECTION 6.7.(b) Review of Current Practices.The Office of State Budget and
Management and the Office of the State Controller, in consultation with the Fiscal Research
Division, shall examine all of the following:

(1) How funds in the General Fund are currently accounted for, including

practices relating to (i) the reversion of appropriated funds to the General
Fund, (ii) the appropriation of funds to pay obligations incurred in prior
fiscal years, (iii) the movement ofirids into and out of special funds, and
(iv) related matters.

(2) How the practices examined pursuant to subdivision (1) of this section

compare with those of other states.

(3) Whether any statutory or administrative changes would improve the

transparencyand accounting accuracy of the General Fund.

(4)  Whether the practices examined pursuant to subdivision (1) of this section

comply with applicable standards of the Governmental Accounting
Standards Board.

SECTION 6.7.(c) Pilot Programi The Office of Stee Budget and Management
and the Office of the State Controller, in consultation with the Fiscal Research Division, shall
establish and operate a pilot program to test measures for improving the extent to which funds
that are to be spent in a given fisyalr are properly budgeted in that fiscal year. The pilot
program shall be subject to the following requirements:

(1)  The pilot program shall include at least the following programs and funds:

a. All grant programs and special funds within the Departmdnt o
Environment and Natural Resources.
b. All unexpended appropriations carried forward by The University of

North Carolina pursuant to G.$16-30.3.
(2) Funds and programs that are included in the pilot program shall be subject to
the following requiremest
a. A 30-day liquidation period for encumbered funds that do not revert
at the end of the 20312015 fiscal year under G.$43G1-2(b). If
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encumbered funds have not been spent at the expiration of-thee/30
period, the appropriation of those funds sHafise and the funds
shall revert to the fund from which the appropriation was made. The
funds required to satisfy the terms of the encumbrance may be
appropriated in the 20183016 fiscal year.

b. A requirement (i) that The University of North Carolinagaee an
estimate of the amount of funds it anticipates will be carried forward
into the 20152016 fiscal year pursuant to GI.6-30.3 and (ii) that
the Governor include this estimate in the budget recommendations
submitted pursuant to G.$543G3-5 for the 20152016 fiscal year.

SECTION 6.7.(d) Report.T No later than October 1, 2015, the Office of State
Budget and Management and the Office of the State Controller, in consultation with the Fiscal
Research Division, shall report the results of the revaed pilot program required by this
section to the chairs of the Senate Appropriations/Base Budget Committee, to the chairs of the
House Appropriations Committee, and to the Director of the Budget. The report may include a
recommendation to extend the pilmtogram for an additional fiscal year, if this is deemed
desirable.

SECTION 6.7.(e) Recommendations for an Alternative Pilot Progranif the
Office of State Budget and Management and the Office of the State Controller, in consultation
with the GeneralAssembly's Fiscal Research Division, determine that the pilot program
required by this section cannot be implemented, they shall report the reasons for reaching this
conclusion, along with any other findings and recommendations for future action, taifge ch
of the Senate Appropriations/Base Budget Committee, to the chairs of the House
Appropriations Committee, and to the Director of the Budget no later than February 1, 2015. If
a report is submitted pursuant to this subsection, then the pilot prograitedelgy subsection
(c) of this section shall not be implemented, but the review required by subsection (b) of this
section shall nonetheless be performed.

SECTION 6.7.(f) Expiration of Pilot Programi The pilot program required by
this section shall exye upon the submission of the report required by subsection (d) of this
section or the submission pursuant to subsection (e) of this section stating that the pilot
program cannot be implemented.

SECTION 6.7.(g) Effective Datei This section is effectivevhen it becomes law
and applies to funds appropriated the 20142015 fiscal year and subsequent fiscal years

ORDER OF APPROPRIATIONS BILLS
SECTION 6.8 G.S.143G5-2 reads as rewritten:
"8 143G5-2. Order of appropriations bills.

(a) Each house ofhe General Assembly shall first pass its version of the Current
Operations Appropriations Act on third reading and order it sent to the other chamber before
placing any other appropriations bill on the calendar for second reading. This section does not
apply to the following bills:

(1) An appropriations bill to respond to an emergency as defined by
G.S.166A-19.3.

(2)  An appropriations bill making adjustments to the current year budget.

(3)  An appropriations bill authorizing continued operations at curiemding
levels.

(4) In evernumbered years, an appropriations bill that contains a statement that
the General Assembly does not intend to enact a Current Operations
Appropriations Act that yedr.

(b)  The provisions of subsection (a) of this section syally to each fiscal year of the
biennium®
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PROHIBIT "REVOLVING DOOR" EMPLOYMENT FOR STATE EMPLOYEES

SECTION 6.9.(a) Chapter 143 of the General Statutes is amended by adding a new

Article to read:
"Article 3.
"Limitations onCertainPrivate EmploymentAfter Serving State
"8 143-64.90. Definitions.

Unless the context requires otherwittee following definitions applin this Article:

1) Person.i As defined inG.S.551-40 but aesnot include (i) the United
States government, (ii) the Stat@ii) other states,(iv) units of local
government, or (v) school districts.

(2)  State agency Includesany agencyinstitution, board, commission, bureau
department, divisioncouncil, or other organizatiorof State government
including but not limited tQ the Council of State andny institution of
higher educatiothatis requlated under Chapter 116 of the General Statutes.

(3) Stateemployeei An individual employed bya State agencyand whose
Stateservice was creditable anyNorth Carolinaretirementsystem.

"§1436491. Revolving door prohibition for certain State employees

The following individuals shall not either prior to orwithin a period ofsix months
immediately after termination of State employment, knowingly acespploymentwith,
commere employmentwith, or receive compensation for services from person that
contracted with or was regulated by the State

(1) A State employewho, in the six monthgmmediately preceding termination
of State employment, participated personally and sakisily in the award
or_managemenbf a State contractwith the person, or its parent or
subsidiary if the State employee would Iperformingany serviceglirectly
related to the Statepntract

(2) A State employewho, in the six monthammediately preeding termination
of State employment, participated personally and substantially in making
regulatory or licensing decision that directly applied to the person, or its
parent or subsidiaryif the State employee would be working on the same
subject ma#r as the requlatory dicensingoversight

"8 14364.2. Notice of positions subject to this Article.

(a Each Stateagencyshall adopt a policy delineating which State positions under i
jurisdiction and control, by the nature of their dutieguld likely have the authority to
participate personally and substantially in the aw@rananagemenof State contracts or in
regulatory or licensing decisions

(b) A State agencynay designatedditional State positions undés jurisdictionand
control _not otherwise subject to the policies required by subsectrof( this section, as
subject to the notification requirement of subsectionof this sectiondue to the positiors
potential involvement in the awarer managemenbf State contracts or in regibry or
licensing decisions.

© State agencieshall give written notice and explanation &0 employeeserving in a
positionto which this Article would be applicabie the following circumstances

1) Upon hiring, promotion, or transfer into the redev position

(2) At the time the employéeduties are changed in such a way asulgiect
that employedo this Article

3 Upon departure from the relevant position.

(d) Neither the failure to be designated pursuant to subsection (a) or (b) of tivs sec
nor the failure to receive notificatiopursuant to subsection)(of this sectionis a defense to a
violation of thisArticle.
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"8 143-6493. Penalties.

Any person who violates thi&rticle, or solicits or conspires with a person to violate this
Article, shall be guilty of a Clas3 misdemeanoand shall be fined in an amount no less than
one thousand dollar$1,000, nor more tharive thousand dollarsp6,000."

SECTION 6.9(b) Each agency shall make the designations required by
G.S.14364.93, eacted by subsection (a) of this section, no later than three months after the
effective date of this act.

SECTION 6.9.(c) Except for subsection (b) of this section, this section becomes
effective December 1, 2014, but shall not apply to any individual @therwise would be
covered by Article 31 of Chapter 143 of the General Statutes, as enacted by subsection (a) of
this section, but has either accepted or commenced employment, or received compensation,
prior to that date.

REPORTING ON AGENCY REORGANIZATI ONS AND MOVEMENTS OF
POSITIONS
SECTION 6.10 Article 6 of Chapter 143C of the General Statutes is amended by
adding a new section to read:
"§ 143G6-12. OQuarterly report on State agency reorganizations and movements of
positions
The Office of State Budsi and Managemeshall report quarterly to the Joint Legislative
Commission on Governmental Operationgeorganization®f State agencies and movements
of State agency positionEach report submitted pursuant to this section shellide all of the
following informationfor the peviousquarter:
(1)  Alist of all reorganizations within State agencies or between State agencies.
(2) A list of all positions moved withina State agency or between State
agencies.
(3) A statement of th@urpose ofeach reorgnization and position movement
undertakerand of thelegal authority under which each reorganization and
position movement was matle

FISCAL RESPONSIBILIT Y IN BUDGETING

SECTION 6.11.(a) G.S.143G5-3 reads as rewritten:

"§ 143G5-3. Avaiabilitystatement-Statements of revenue, expenses, and _statutory
compliancerequired.

(a) In_Act. T The Current Operatlons Appropriations Act enacted by the General
Assembly shal way A val
used—as—basr&#apgwewaﬂens—#em—these—femdet out aII of the followmq |nformat|on

(1) The availability used as a basis for appropriations from the General Fund,
the Highway Fund, and the Highway Trust Fund.

(2) The amount of nonrecurring revenue the act appagmifrom the General
Fund, the Highway Fund, and the Highway Trust Fund for recurring
expenses and the recurring source of revenue that is expected to support the
recurring expenses in the next five fiscal years.

(3) The amount required by5.S.143G4-2 to be reserved to the Savings
Reserve Account, the difference in the amount the statute requires and the
act reserves, and the target amaaitby statute for the Account.

(4) The amount required b§.S.143G4-3 to be reserved to the Repairs and
Renovatims Reserve, the difference in the amount the statute requires and
the actreserves, the amount needed to meet the repair and renovations
requirements for that yeaas identified in the most recent sigar capital
improvement plan submitted by the DirectorderG.S.143G8-5, and the
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amount equal to one percent (1%) of the valuation of State buildings
supported by the Reserve.
(b) In Committee Reporti The committee report that accompanies the Current
Operaitons Appropriations Act enacted by the Genersdembly shall include a budget outlook
that forecasts the anticipated revenue and expenses of the Genetakle Highway Fund,
and the Highway Trust Fund for the upcoming fixear period. The forecast shall state the
assumptions on which it is basediashall separately identify the expenses of any new program
or program that is expanded by more than ten percent (10%). Anticipated expenses include all
of the following:
(1) Those required tbe included in dasebudget.
(2) Those considered necessarythg Controller to provide a realistic forecast.
(3) A step increase in pay for each year for teachers and State employees paid
on a stepped salary schedtiat are eligible for an experienbased step
and a pay increase of at least one percent (1%Alf@tate employees not
paid on a stepped salary schedule.
SECTION 6.11.(b) G.S.143G3-5 reads as rewritten:
"8 143G3-5. Budget recommendations and budget message.

é
(e)  Availability—Estimates—Revenue Informationi The recommended Current
OperatlonsApproprlatlons Act shaII contalastatemem—shewmgﬂqeesﬂma{e&eteeneral Fund

Reee#mqendedém{e—&&dget—ls—bammormatlon on revenue and expenses redubv

G.S.143G5-3(a).
() Budget Messagéd. The Governor's budget recommendations shall be accompanied
by a written budget message that does all of the following:

(1) Explains the goals embodied in the recommended budget.

(2)  Explains important featured the activities anticipated in the budget.

3) Explains the assumptions underlying the statement of revenue availability.

(4)  Sets forth the reasons for changes from the previous biennium or fiscal year,
as appropriate, in terms of programs, program sgagbpropriation levels,
and revenue yields.

(5) Identifies anticipated sources of funding for major spending initiatives.

(6) Prepares-afiscalanalysis-thataddressePRittieides a forecast of ti&tate’s
budget outlook for the upcoming fiwear peried-period that includes the
information required inG.S.143G5-3 Fhis—fiscalanalysis—shallnelude
detm%d—esﬂma%es#el;twe—yeaps%l;any—p#epesals%—erea{e—new or

hange

e."
SECTION 6.11.(c) G.S.120-36.7(a) reads as rewritten:
"(@) Budget Outlook; Proposed Legislatioin.Every fiscal analysior forecastof the
State budget outlook shall encompass the upcomingyéae period. Every fiscal analysis of
the impact of propged legislation on the State budget shall estimate the impact for the first five
fiscal years the legislation would be in effect.”

PART VII. INFORMATIO N TECHNOLOGY

INFORMATION TECHNOLO GY FUND
SECTION 7.1 Section 7.1 of S.L. 201360 reads as rewritten:
"SECTION 7.1. The availability used to support appropriations made in this act from the
Information Technology Fund established in G.&/7-33.72H is as follows:
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FY 20132014 FY 20142015
General Fund Appropriation for IT Fund $6,053,142 $6,055;343%7426,816
General Fund Appropriation for
Government Data Analytics Center $3,000,000 $4:41751%7,917,515
GDAC Carryforward $1,500,000
Criminal Justice Law Enforcement famatedData System
(CJLEADS) $1,129,488
Transferfrom Department of Commerce for LIDAR $3,266,157
Geodetic Survey Transfer $852,492
Geospatial Technology Management Transfer $6,002
Interest $2,200 $2,200
IT Fund Balance, June 30 $0 $0$2,200
Total Funds Available $9,055,342 $10,475,05%22,102,870

Appropriations are made from the Informatioachnology Fund for the 201215 fiscal
biennium as follows:
Information Technology Operations

Criminal Justice Information Network $189,563 $189,563
Center for Geographic Information and Analysis  $495,338 $495.3384,619989
Enterprise Security Risk Managent $864,148 $864,148
Enterprise Project Management Office $1,473,285 $1,473,285
Architecture and Engineering $851,986 $851,986
StateWeb-Sitdortal $224,741 $224.74%1,588,415
Enterprise Licenses $33,000 $33,000
LongitudinalData Board $5,000
Unmanned Aicraft Systems Board $5,000

Subtotal Information Technology Operations $4,132,061 $4,132,06$9,630,386

Information Technology Projects

Government Data Analytics Center $3,000,000 $4,41+,51%9,630,386
CJLEADS $1,129,488
IT Consolidation $1,021,081 $1,021,81

Electronic Forms/Digital Signatures $900,000 $900,000
Subtotal Information Technology Projects $4,921,081 $6,338,59612,468,084
Total $9,053,142 $10,470,65%22,098,470

Unless a change is approved by the State Chief Information Officer after
consultatim with the Office of State Budget and Management, funds appropriated to the
Information Technology Fund shall be spent only as specified in this section. Changes shall not
result in any degradation to the information technology operations or projects ifisthis
section for which the funds were originally appropriated.

Any changes to the specified uses shall be repanmietediatelyin writing to the
Chairs of the Joint Legislative Oversight Committee on Information Technology, the Chair and
Cochair of tle House Appropriations Subcommittee on Information Technology, and the Fiscal
Research Division."

INFORMATION TECHNOLO GY INTERNAL SERVICE FUND/RATE SETTING
SECTION 7.2 Section 7.2 of S.L. 201360 reads as rewritten:

é
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"SECTION 7.2.(b) IT Internal Serice Fund.i For each—year—of-the 2013315 fiscal
biennigmsthe 20142015 flscal yen recelpts for the IT Internal Service Fund shall not exceed

5 e hundred ninety million one dollars
($190 OOO O(I)) excludlng a 69day balance for contingencies. Rates approved by the Office of
State Budget and Management (OSBM) to support the IT Internal Service Fund shall be based
on this fund limit. In the event the Fund exceeds the required limit, rates shall bedadjuste
within 30 days. In the event that an increase in receipts for the IT Internal Service Fund is
required, the Office of Information Technology services may only implement the increase after
consultation with the Joint Legislative Commission on Governm@nyalations.

"SECTION 7.2.(c)Rate Settingi By October-31-2013)ctober 31, 2014he State Chief
Information Officer shall establish consistent, fully transparent, easily understandable rates that
reflect industry standards for each service for whity @&gency is charged. detailed written
report explaining the rate structure shall be submitted to the Joint Legislative Commission on
Governmental Operations, the Chairs of the Joint Legislative Oversight Committee on
Information Technology, the House pqmpriations Subcommittee on Information Technology,
and the Fiscal Research Division. An intenmitten report shall be submitted biuh-30,
2013-August 1, 20140verhead charges to agencies shall be consistently applied and shall
reflect industry staslards for the particular service. Rate increases shall require the approval of
OSBM and consultation with the Joint Legislative Commission on Governmental Operations.
Rate reductions may be implemented following notification of OSBM.

"SECTION 7.2.(cl) By October 31,2014 the State Chief Information Officer shall
establish rates for use of the Criminal Justice Law Enforcement Automated Data System
(CJLEADS) by federal and private entities and users outside the State. These rates shall be
reported to the Jot LegislativeOversightCommittee on Informatiofiechnology

"SECTION 7.2.(2) By August 1, 2014, e name of theindividual and the office
responsible for overseeiribe ratesetting process shall be provided to tiairs of theJoint
Leqislative Overgiht Committee on Informatiohechnologyandthe Fiscal Research Division.

"SECTION 7.2.(83) For the 20142015fiscal year funds inthe IT Internal Service Fund
arenonrecurringunds. Futureppropriationgo the IT Internal Service Funalill bedependent
on the developmemf a fully transparentconsistentand easyto-understandatestructure. The
proposed rate structure must firesened annually, with justificationsto the Joint Legislative
Oversight Committee on Information Technologgd the Fiscd Research Divisionwhich
shall make funding recommendations to the chairs of the Senate and House of Representatives
Committees on Appropriations

e. "

INFORMATION TECHNOLO GY RESERVE FUND
SECTION 7.3 Section 7.3 of S.L. 201360 reads as rewritten:

"SECTION 7.3.(a) Funds in thelnformation Technology (IT) Reserve Furidr the
20132014 fiscal year consist of the sum of twestght million dollars ($28,000,000)
appropriated from the General Fund. Funds ml’ﬂh&eserve Fundor the 20142015 fiscal
year consist of the sum dhirty
egh%y—tne—deuaps—@s%ﬂgﬁ}neteenmllhon nine hundred tvventv)ne thousand three
hundred ninetythree dollars ($9,921,393)appropriated from the General Fund

"SECTION 7.3.(b) ThelIT Reserve Fundghall be established in the Office of the State
Chief Information Officer (CIO). It shall be interds¢éaring and nonreverting. The State CIO
shall follow established procedures for project approval. Appropriatiensade from théT
Reserve Funébr the 20132015 fiscal biennium as follows:

FY 20132014 FY 20142015
Prepare/Focus $ 250,000 $ 0
Plan 1,570,8062,239,532,570,806
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Build 1,507,3532;882;254,507,353
Remediation 1,100,000 600,000
Security 1,571,394 392,788

Network Simplification 0 4,832,485
Desktop Remediation 17,000,00@3,366,606,300,000
Desktop Software Licenses 4,015,000 2,300,000
Operate 985,447 685;444.85,446
Customer Data 0 1,000,000

Secure SigfOn 0 3,3506,00Q,232,515
Innovation Center 0 0

"SECTION 7.3.(c) By September—15—2013eptember 15, 2014the State Chief
Information Officer shallprovide—aipdate thdime line for completing initiatives included in

the IT Reserve Fund to the Joint Legislative Oversight Committee on Information Technology
the House Appropriations Subcommittee on Information Technology, and the Fiscal Research
Division. The time line shall include the dates for completion of a strategic plan, an enterprise
architecture, a new business case methodology, and implementdtian new project
management process. Not later than the dates specified in the time line, each of these
documents shall be submitted to the Joint Legislative Oversight Committee on Information
Technology, the House Appropriations Subcommittee on Informakteshnology, and the

Fiscal Research Division.

"SECTION 7.3.(d) Unless a change is approved by the State Chief Information Officer
after consultation with the Office of State Budget and Management, funds appropriated to the
IT Reserve Funghall be spenbnly as specified in this section. Changes shall not result in any
degradation to the purposes for which the funds were originally appropriated.

Any changes to the specified uses shall immediately be reported in writing to the Chairs of
the Joint Legislatie Oversight Committee on Information Technology, the Chair ardhdio
of the House Appropriations Subcommittee on Information Technology, tlaad=iscal
Research DivisioH.

INFORMATION TECHNOLO GY OPERATIONS
SECTION 7.4(a) Section 7.4 of S.L. 202360 is amended by adding a new
subsection to read:

"SECTION 7.4.(al) Unless an exception is granted writing by the State Chief
Information Officer,any new equipment purchased IStateagencies to replace equipment
currently housed itateagency data céers andanyequipment purchased to provide new data
center capabilities foStateagencies shall be installed in Office of Information Technology
Services data centers. Prior to purchasingnew equipmentStateagencies shall coordinate
with the Office of the State Chief Information Officer and the Office of Information
Technology Services to ensure ITS has the capability to support planned equipment purchases.

By August 1, 2014, the Office of the State Chief Information Officer shall identify the
individual and office responsible for overseeing frocessrequired by thissuksectionand
report the name of the identified individual ttee Joint Legislative Oversight Committee on
Information Technology antthe Fiscal Research Division

Beginning Octobefl, 2014, the Office of the State CIO shall report quarti@rhyriting to
the Joint Legislative Oversight Committee on Information Technologytaigiscal Research
Division on the implementation of this requiremettie specific nature of angxceptions
granted, and the reason for each exception

SECTION 7.4.(b) Section 7.4(c) of S.L. 201360 reads as rewritten:
"SECTION 7.4.(c) Restructuring Plani. Fhe-State-ClO-shall-conduct-a—comprehensive
v.-‘v O als B Vefa “".3‘ < - v f
' ' qove . d—upon this
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analysis—theThe State CIO shalldevelep—aupdate theplan to restructure the State's IT
operations for the most effective and efficiatitization of resources and capabilities. The plan

shall include identifying, documenting, and providing a framework for developing and
implementing the education and training required for all State information technology
personnel, including informatiotechnology contracting professionals. Each State agency,
department, and institution, and The University of North Carolina, shall (i) cooperate fully with
the Office of the State CIO during the review and assessment phase of restructuring plan
developmenand (ii) provide to the State CIO all information needed to carry out the purposes
of this subsection. Biay-1-2034December 1, 2014he State CIO shall present the plan to

the Joint Legislative Oversight Committee on Information Technology, along avith

recommended legislative propostdsimplementationto-be-consideredforintroduction-during

the- 2014 Regular-Session-of the 2013 General-Assambhe 2015 General Assembly.
By August 1, 2014, the Office of the State Chief Information OfficerldgHtehtify the

individual and office responsible for overseeing the process required bsgutisisction and
report the name of the identified individual ttee Joint Legislative Oversight Committee on
Information Technology and the Fiscal Research Division

TAX INFORMATION MANA GEMENT SYSTEM CHANGE S

SECTION 7.5.(a) The publieprivate partnerships previously initiated to develop
and implement the Tax Information Management Systems (TIMS) are no longer authorized.
Effective July 1, 2014, all funding for thREEMS project must be appropriated by the General
Assembly to the Department of Revenue for each initiative comprising the project, including all
funding generated by the benefits stream.

SECTION 7.5.(b) Section 7.17 of S.L. 201360 reads as rewritten:

"SECTION 7.17.(a) Additional PublicPrivate Partnershig. The Secretary of Revenue

may enter into an additional publizivate arrangement in order to expand the implementation
of the Tax Informatlon Management System (TIMS) All such arrangements wiliniate

"SECTION 7. 17 (c) Management/Performance Measuremeﬁthe Secretary of Revenue
shall . gatlablish a
measurement process to determine the mcreased revenue -Gla\ﬂDgB attributed tdhe
additional-publieprivate-arrangemertontractsauthorized by this section. To accomplish this,
the Secretary shaltonsult subject matter experts in the Department of Revenue, in other
governmental units, and in the private sector, as necessary. At a minimum, the measurement
process shall include all of the following:
Q) Calculation of a revenue baseline against Wwhibhe increased revenue
attributable to the project is measured and a-lbasis baseline against
which the cossavings resulting from the project are measured.
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(2) Periodic evaluation to determine whether the baselines need to be modified
based on signiéant measurable changes in the economic environment.

(3) Monthly calculation of increased revenue and -gastings attributable to
contracts executed under this section.

"SECTION 7.17.(f) Expert Counsel Requwed Notwithstanding G.S1142.3, the
Department of Revenue shall engage the services of private counsel with the pertinent
|nformat|on technology and computer law expertise to negomné review contracts

A i ; @htered intounder this

2914145—the—addmenal—pulehpwa¥e—apmngemen{:ontracts pertamlnq to TIMS as

authorized by this section shall be subject to existing State information technology project
oversight laws and statutes, and theject management shall comply with all statutory
requirements and other criteria established by the State Chief Information Officer and the
Office of State Budget and Management for information technology projects. The State Chief
Information Officer andhe Office of State Budget and Management shall immediately report
any failure to do so to the Joint Legislative Oversight Committee on Information Technology,
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the Chairs of the House of Representatives and Senate Committees on Appropriations, and the
Fiscal Research Division.

SECTION 7.5.(c) Section 6A.5 of S.L. 20%145, as amended by Section 6A.3())

of S.L. 2012142 and Sectioid.17(j) of S.L. 2013360, reads as rewritten:

"SECTION 6A.5.(c) There is established within the Department of Revehadlersight
Committee for reviewing and approving the benefits measurement methodology and
calculation process. The Oversight Committee shall review and approve in writing all contracts,
including change orders, amendments to contracts, and addendwn$ dats, before they are
executed under this section. This shall include (i) details of each yuhlate contract, (ii) the
benefits from each contract, and (iii) a comprehensive forecast of the benefits of using
public-private agreements to implementViS and the additional PDP components, including
the measurement process established for the Secretary of Revenue. The Oversight Committee
shall approve all of the fund transfers for this project. Within five days of entering into a
contract, the Departmeé shall provide copies of each contract and all associated information to
the Joint Legislative Oversight Committee on Information Technology, the Chairs of the House
of Representatives and Senate Committees on Appropriations, and the Fiscal Research
Division.

The members of the Committee shall include the following:

(1)  The Director of the Office of State Budget and Management;

(2)  The Secretary of the Department of Revenue;

(3)  The State Chief Information Officer;

(3a) The State Auditor;

(4)  Two personsppointed by the Governor;

(5) One member of the general public having expertise in information
technology appointed by the General Assembly upon the recommendation of
the Speaker of the House of Representatives; and

(6) One member of the general publio/lmy expertise in economic and revenue
forecasting appointed by the General Assembly upon recommendation of the
President Pro Tempore of the Senate.

The State Budget Director shall serve as chair of the Committee. The Committee shall set
its meeting schede and adopt its rules of operation by majority vote. A majority of the
members constitutes a quorum. Vacancies shall be filled by the appointing authority.
Administrative support staff shall be provided by the Department of Revenue. Members of the
Commitiee shall receive reimbursements for subsistence and travel expenses as provided by
Chapter 138 of the General Statutes. The Committee shall terminate on June 30, 2018.

The Department shall provide copies of the minutes of each meeting and all associated
information to the Joint Legislative Oversight Committee on Information Technology, the
Chairs of the House of Representatives Appropriations Committee, the Chairs of the Senate
Committee on Appropriations/Base Budget, and the Fiscal Research Division.

"SECTION 6A.5.(c1) The TIMS Oversight Committeereated by Section 6A.5(c) diis
actshalldo all ofthe following

(1)  Approve andmonitor management performance measures.

(2)  Approwe project initiatives.

(3)  Approve project changes.

4) Provide project ovesight.

(5) Review funding requirements and project expenditures.

(6) Providce TIMS project recommendations to the Department of Revenue and
the General Assembly.

(€8] Ensue Department of Revenue compliance with all applicable laws.
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"SECTION 6A.5.(c2) Beginning August 1, 2014, and quarterly thereafter, the Department
of Revenue shall submit detailed quarterly reports to the Joint Legislative Oversight Committee
on Information Technology, the Chairs of the Senate Appropriations Committee on General
Governmeh and Information Technology, the Chairs of House Appropriations Subcommittee
on General Government, the Chair of the House Appropriations Subcommittee on Information
Technology, andhe Fiscal Research DivisioAt a minimum, he reports shall includall of
the following:

1) Project status, to include any issues identified by the Enterprise Project
Management Office

(2) Comparison of project status to the titiree, with an explanation of any
differences

(3) Any changes in project cost

(4)  Actual expaditures to date

(5) Any variances from projected expenditures and the reasons for the variance.

(6) Any potential funding shortfalls and their impact

(7)  Anyissues identified by the DepartmentRévenuewith a corrective action
plan and a timéine for resolvingthe issues.

(8) Impact of any issues identified on the project schedule

(9) Impact of any issues identified on project cost

(10) Any changes to the projestope.

(11) Any change requests submitted to project vendors and theotdste

charges!

GOVERNMENT DATA ANAL YTICS CENTER/BUSINESS INTELLIGENCE

SECTION 7.6.(a) G.S.143B-426.38A reads as rewritten:

"(@) State Government Data Analytids.The State shall initiate across State agencies,
departments, and institutions a data integrati@hdatasharing initiative that is not intended to
replace transactional systems but is instead intended to leverage the data from those systems for
enterprisdevel State business intelligender the purposes of this section, the tébusiness
intelligence (BI)" meansthe process ofcollecing, organizng, sharing and analying data
through integrated data management, reporting, visualization, and advanced analytics to
discover patterns and other usafiformationthat will allow policymakers and Statdficials
to make more informed decisiorthetermalsoincludes

1) Broad master data managemeapabilitiessuch as data integration, data
quality and enrichment, data governanaed master data management to
collect, reference, and categorize imf@tionfrom multiple sources.

(2)  Self-service query and reporting capabilities to provide timely, relevant, and
actionable information tdousinessusers delivered through a variety of
interfaces, deices, or applications based dheir specific roles and
responsibilities.

All Stateagency business intelligence requirements, ingtydny planning or development
efforts associated with creating Bl capability, shall be implemented through the GDAC using
established contracts. The Stateié® InformationOffi cer shall ensue that Stateagencies use
the GDAC for agency business intelligence requirements.
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hese funds
rds in the
4pport the

SECTION 7.6.(b) Of the funds appropriated to the Information Technology Fund,
the sum of nine million four hundred seventedgousand five hundred fifteen dollars
($9,417,515) for the 2012015 fiscal year shall be used to support the GDAC and NCFACTS.
Of these funds, the sum of one million four hundred seventeen thousand five hundred fifteen
dollars ($1,417,515) shall be usead each fiscal year of the 20P®15 fiscal biennium for
Office of State Controller internal costs. An additional one million one hundred tmerdy
thousand four hundred eighgyght dollars ($1,129,488br the 20142015 fiscal yeashall be
used to supmrt the Criminal Justice Law Enforcement Automated Data System.

INFORMATION TECHNOLO GY CONTRACTS
SECTION 7.7.(a) Section 7.7(a) of S.L. 201360 reads as rewritten:

"SECTION 7.7.(a) SCIO Reviewi The State Chief Information Officer (State CIO) shall
review all State information technology (IT) contracts and shall develop a plan to consolidate
duplicate IT contracts and multiple IT contracts with the same veidther.State CIO shall
ensure that all Staténformation technologycontractsinclude provisios for a detailed
performanceschedule with specific milestones and deliveragbleduding appropriate penalties
for anyfailure tofulfill those requirements

SECTION 7.7.(b) Section 7.7 of S.L. 202360 is amended by adding a new
subsection to read:

"SECTION 7.7.(g) EnhanceState IT Contract Expertisé. The State @ief Information
Officer (State ClO) the Office of StattHHuman Resourcesind theSchoos of Governmenand
Law at theUniversity of North Carolinat Chapel Hillshall work jointly to crete a career path
for State governmennhformation technology contracting professionals that includes defined
gualifications, career progression, training opportunities, and appropriate compensation. By
December 1, 2014, the State CIO shall submit a ddidilly implementable plan to credtse
career path foStategovernment information technology contracting professionals to the Joint
Legislative Oversight Committee on Information Technology dhd Fiscal Research
Division."

INFORMATION TECHNOLO GY PERSONAL SERVICES CONTRACT
REQUIREMENTS
SECTION 7.8 Section 7.8 of S.L. 202360, as amended by Section 2.3 of S.L.
2013363,reads as rewritten:
"SECHON-Z8SECTION 7.8(a) Notwithstanding any provision of law to the contrary,
no contract for informatiotechnology personal services, or that provides personnel to perform
information technology functions, may be established or renewed without written approval
from the Statewide Information Technology Procurement Office and the Office of State Budget
and Management. To facilitate compliance with this requirement, the Statewide Information
Technology Procurement Office shall develop and document the following:
(1) Standards for determining whether it is more appropriate for an agency to
hire an employee or aghe services of a vendor.
(2) A process to monitor all State agency personal services contracts, as well as
any other State contracts providing personnel to perform information
technology functions.
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(3) A process for obtaining approval of contractor poss.

By no later than September 1, 2014is tlocumendtion shall be submittetb the Joint
Leqislative Committee on Information Technology aodhe Fiscal Research Division.

The Statewide Information Technology Procurement Office shall review cyreesbnal
services contracts and determine if each contractor is performing a function that could more
appropriately be performed by a State employee. Where the determination is made that a State
employee should be performing the function, the StatewiderrEdtion Technology
Procurement Office shall work with the impacted agertbg Office of State Budget and
Managementand the Office obtate-Persenndtate Human Resourcesidentify or create the
position.

"SECTION 7.8.(b) Beginning October 1, 2014he Office of the State Iief Information
Officer _shall submitquarterly a detailed written report to the Joint Legislative Oversight
Committee on Information Technology and Fiscal Research Division on information
technology(IT) personal services contracst a minimum, he report shall includall of the
following:

(1) The name of theindividual andthe office responsible for overseeing IT
personal services contractors for the State

(2) Number of IT personal services contract personnel in each Stateyagen

(3) Length of time each personal services contractor has been engaged by the
State, in any capacity, as a personal services contractor

(4) Cost for each personal services contractor, siffiotals by agency andhe
grand totafor the State as a wiel

(5) Comparable cost (including benefigmd other support co3tfor a State
employee providing the same function, wibkotal by agency and the
grand total for thé&tate as a whole

(6) Change in number of personal service contractorStateagency and for
the State as a whole, since the previous report

(7 Number of personal service contractaisose contracts have beextended
since the previous report, Btateagency and for the State as a whole

(8) Number of personal services contractorgleat by State agency, and the

State as a whole, since the previous report

(9) Change in total annualized cost for personal services contractdbsatey
agency and for the State as a whole

(10) Number of personal service contractarso haveconvertedstaus to State
employnent by State agency and for the State as a whole, with the
annualizedtostssavings to the State

(11) Number ofstatusconversiongrom contractoto State employee pending, by
Stateagency and for the State as a whole

(12) Number of personal services contractor positions eliminated since the
previous report

(13) Efforts made by the Office of the Statéd the Office of State Budget and

Management, and the Office of State Human Resources to oversee and

manage the IT personal sengagontractor process

STATE INFORMATION TE CHNOLOGY INNOVATION CENTER
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SECTION 7.9.(a) Section 7.13 of S.L. 201360 reads as rewritten:

"SECHON-713SECTION 7.13(a) The State Chief Information Officer (CIO) may
operate a State Information Technology Innovation Center (Center) to develop and demonstrate
technology solutions with potential benefit to the State and its citizens. The Center may
facilitate the piloting of potential solutions to State technology reqeanésn In operating the
Center, the State CIO shall ensure that all State laws, rules, and policies are followed. Vendor
participation in the Center shall not be construed to (i) create any type of preferred status for
vendors or (ii) abrogate the requiramé¢hat the State CIO ensure that agency and statewide
requirements for information technology support (including those for the Office of the State
CIO and the Office of Information Technology Services) are awarded based on a competitive
process that folls information technology procurement guidelines. Beginning July 1, 2013,
the State CIO shall report to the Joint Legislative Oversight Committee on Information
Technology on a quarterly basis on initiatives being developed and implemented within the
Cente, as well as on the sources and amounts of resources used to support the Center.

"SECTION 7.13.(b) In addition to the requirements of subsection (a) of this section, the
State CIO shall repotb the Joint Legislative Oversight Committee on Informafiechnology
on the result®f any initiatives conducted through the Center and whether ediztiive will
result in a new information technology project or progfam.

SECTION 7.9(b) A State agency that undertakes an information technology
product or servie integration effort shall coordinate that effort with the State Information
Technology Innovation Center (Center) and shall document that coordination in writing.
Agencies shall use the resources of the Center whenever practicable.

ENTERPRISE GRANTS MANAGEMENT
SECTION 7.1Q0 Section 7.14(b) of S.L. 201360 reads as rewritten:

"SECTION 7.14.(b) There is established a Grants Management Oversight Committee
(Committee)to coordinate the development of an enterprise grants management system. The
Committee shbe chaired by the State Chief Information Officer. Committee membership
shall include the Director of the Office of State Budget and Management, the State Auditor, the
Department of Transportation Chief Information Officer, and the State ControllerStaie
Auditor shall serve as a nonvoting member. The Committee shall:

(1) Establish priorities for moving agencies to the enterprise system.

(2)  Establish priorities for development and implementation of system
capabilities.

3) Define system requirements

(4)  Approve plans associated with system development and implementation.

(5) Review costs and approve funding sources for system development and
implementation.

(6) Ensure any system benefits are realistic and realized.

The Committee shall meet at leapiarterly The Committeeshall prepare andsubmit
meeting minutespromptly to the Joint Legislative Oversight Committee on Information
Technology andhe Fiscal Research Divisiomo more than five days afteach meeting

By August 1, 2014, the Office ohé State Chief Information Officer shall identify the
individual and office responsible for overseedwyelopment of the grants management system
and reportthat informationto the Joint Legislative Oversight Committee on Information
Technology andhe Fiscal Research Divisich

VEHICLE MANAGEMENT

SECTION 7.11(a) If Section 7.16(e) of S.L. 201360 is repealed during the 2014
Regular Session of the 2013 General Assenthln Section 7.16 is amended by adding the
following new subsectian
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"SECTION 7.16(q) Until December 31, 2015, no State or local governmental entity or
officer may procure or operate an unmanned aircraft system or disclose personal information
about any person acquired through the operation of an unmanned aircraft system unless the
Stae CIO approves an exception specifically granting disclosure, use, or purchase. Any
exceptions to the prohibition in this subsection shall be reported immediately to the Joint
Legislative Oversight Committee on Information Technology and the Fiscal Res$giaision.

The following definitions apply in this section:

(1) "Unmanned aircraft means an aircraft that is operated without the
possibility of human intervention from within or on the aircratft.
(2) "Unmanned aircraft systénmeans an unmanned aircrafbhd associated

elements, including communication links and components that control the
unmanned aircraft that are required for the pilot in command to operate
safely and efficiently in the national airspace system.
SECTION 7.11(b) Section 7.16 of S.L.@13360 is amended by adding a new
section to read:

"SECTION 7.16.h) The State CIO shall implement a crdaactional UAS Governance
Board (Board) to oversee UAS operations within the State of North Carolina. The Board shall
meet at least quarterly and adlh provide recommendationsegarding long term UAS
governanceand operation$o the Office of the State CIO and the Joint Legislative Oversight
Committee on Information Technology. Administrative support for the Board shall be provided
by the Office of tle State CIO. The Boarhall be composeaf eleven members as follows:

(1) State Chief Information Officer, who shall serve as chair.

(2)  Theseofficers or their respective designees:
Secretary of the Department of Transportation
Secretary of the Dmrtment of EmironmentandNatural Resources
Secretary of the Department of Public Safety
North Carolina Attorney Genetal
e Director of theNext Generation Air Transportation Center
Onemember of the State Bar appointed by the Governor
One member of the public with aviation expertise appoibiethe General
Assembly upon the recommendation of fPeesident Pro Tempore of the
Senate
Onemember of the North Carolina Sheriffsssociation or North Carolina
Police Chiefs Associationappointed bythe General Assembly upon the
recommendation of the President Pro Tempore of the Senate
One member of the public with information privacy expertise appoitied
General Assembly upon the recommendation of the Speaker of the House of
Repesentatives.
One member representing local first responders appointed byémeral
Assembly upon the recommendation of tBgeaker of the House of
Representatives.

oo o
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USE OF MOBILE COMMUN ICATIONS DEVICES
SECTION 7.12(a) G.S.147-33.91(a) reads asweitten:
"(@) With respect to State agencies, the State Chief Information Officer shall exercise
general coordinating authority for all telecommunicatio@d mobile electronic
communicationgnatters relating to the internal management and operationss# #gencies.

In discharging that responsibility, the State Chief Information Officer, in cooperation with
affected State agency heads, may:
e
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(14) Monitor the use of mobile electronic communications devices within State
agencies and maintain information thefollowing:
a. The total number of devices issueddachagency.
b. The total cost of mobile devices issueddaghagency.
C. The number and cost of hew devices issued
d. The contracts used to obtain the devites.
SECTION 7.12(b) Section 7.18 085.L. 2013360 is repealed.

Q

STATE PORTAL IMPLEME NTATION/REQUIREMENTS
SECTION 7.13(a) The State Chief Information Officer shall implement and
operate a statewide electronic portal to increase the convenience of members of the public in
conducting onlineransactions with, and obtaining information from, State government, and to
facilitate their interactions and communications with government agencies. The portal shall be
developed using State information technology resources, to include resources ataibaigle
The University of North Carolina and its constituent institutions.
SECTION 7.13(b) Prior to implementation of a State portal, the State Chief
Information Officer shall provide all of the following to the General Assembly:
(1) A detailed plan fodevelopment and implementation of the portal, to include
a list of anticipated applications to be implemented during fiscal years
20142015 and 2012016.

(2) A description of how the portal is to be implemented, to include detailed
information on potendl costs, including total cost of ownership of the portal
and any applications proposed for implementation during fiscal years
20142015 and 2012016.

(3) A funding model for the implementation that does not increase the cost of

access to services for aoiizen of the State.

SECTION 7.13(c) The State portal project shall meet all requirements for project
management established by the State Chief Information Officer and State law. Participation by
State agencies in the State portal shall be voluntaaye &gency receipts shall not be affected
by the development and implementation of the State portal. Current State agency plans and
operations shall not require any changes due to the development and implementation of the
State portal.

SECTION 7.13(d) Notwithstanding any other provision of law, all fees associated
with the State portal shall be set by the General Assembly in the Current Operations
Appropriations Act.

DEPARTMENT OF TRANSPORTATION INFORMATION TECHNOLOGY
MODERNIZATION
SECTION 7.14(a) Of the funds appropriated to the Department of Transportation
(DOT), the sum of twentthree million three hundred eighsyx thousand eight hundred
twenty-two dollars ($23,386,822) for the 202015 fiscal year is allocated for the following
information techology projects and associated activities:
FY 20142015

Replacement of the State Automated Driver License System $14,946,903
(SADLS)i Project Phases 1, 2, and 3
Division of Motor Vehicles Mobile Unit Replacement $796,000
Division of Motor Vehicles Kioskilot Program $600,000
Division of Motor Vehicles Card Payment Operations & Maintenance$1,512,919
Division of Motor Vehicles ServiceOriented Architecture $3,000,000
Division of Motor Vehicles Channel Strategy $1,800,000
Division of Motor Vehicles Online Renewal $475,000
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Division of Motor Vehicles Web Application Development $256,000
(Hearing Fee Implementation)

SECTION 7.14(b) Available funds shall be prioritized to expedite completion of
the State Automated Driver License System modernizatiorrepidcement project. All DOT
business intelligence activities, to include any planning and development, shall be implemented
working through the Government Data Analytics Center. Sexigmted architecture efforts
shall be coordinated in writing witheé Office of the State Chief Information Officer. All DOT
information technology product or service integration efforts shall be coordinated in writing
with the State Information Technology Innovation Center.

SECTION 7.14(c) By September 1, 2014, the DQOhief Information Officer
shall identify a responsible individual for each project listed above and provide those names to
the Joint Legislative Oversight Committee on Information Technology and the Joint Legislative
Transportation Oversight Committee.

SECTION 7.14(d) Beginning October 1, 2014, the DOT Chief Information
Officer shall submit a quarterly, written report on the status of each information technology
project listed in this section to the Joint Legislative Oversight Committee on Information
Technology and the Joint Legislative Transportation Oversight Committee. At a minimum, the
report shall include all of the following:

(2) Project status, to include any issues identified by the Enterprise Project

Management Office.

(2) Comparison of projecstatus to the time line, with an explanation of any

differences.

(3)  Any changes in project cost.

(4)  Actual expenditures to date.

(5)  Any variances from projected expenditures and the reasons for the variance.

(6) Any potential funding shortfalls and thgotential impact of the funding

shortfalls.

(7)  Any issues identified by the DOT, with a corrective action plan and a time

line for resolving the issues.

(8) Impact of any issues identified on the project schedule.

(9) Impact of any issues identified onopect cost.

(10) Any changes to the project.

(11) Any change requests submitted to project vendors and the cost of those

changes.

ENTERPRISE RESOURCE PLANNING SYSTEM

SECTION 7.15(a) By December 1, 2014, the State Chief Information Officer
(State CIO), m coordination with the Office of the State Controller and the Office of State
Budget and Management, shall define the requirements and develop a detailed plan for a
statewide enterprise resource planning (ERP) system. At a minimum, the plan shall @tidress
of the following:

Q) Project management.

(2) Project scope.

3) Specific project requirements.

(4) Time line.

(5) Cost by State fiscal year.

(6) Potential funding sources.

(7) Quiality control.

(8) Change management.

(9) Risks associated with the profe

(10) Stakeholder management.
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SECTION 7.15(b) By August 1, 2014, the Office of the State CIO shall identify
the individual and office responsible for the development of the ERP plan required by this
section and provide the name of the individual ® dbint Legislative Oversight Committee on
Information Technology and the Fiscal Research Division.

STUDY FEASIBILITY OF SELLING GIS DATA

SECTION 7.16 The Center for Geographic Information and Analysis in the Office
of the State Chief Information Officeshall study the feasibility of selling Geographic
Information Systems data. By December 1, 2014, the Center shall report its findings to the Joint
Legislative Oversight Committee on Information Technology and the Fiscal Research Division.

PART VIII. PUB LIC SCHOOLS

FUNDS FOR CHILDREN WITH DISABILITIES

SECTION 8.1 The State Board of Education shall allocate additional funds for
children with disabilities on the basis of three thousand seven hundregigiittydollars and
eleven cents ($3,768.11) perildhfor the 20142015 fiscal year. Each local school
administrative unit shall receive funds for the lesser of (i) all children who are identified as
children with disabilities or (ii) twelve and fivienths percent (12.5%) of its 262015
allocated aveige daily membership in the local school administrative unit. The dollar amounts
allocated under this section for children with disabilities shall also adjust in accordance with
legislative salary increments, retirement rate adjustments, and health leijegtments for
personnel who serve children with disabilities.

FUNDS FOR ACADEMICAL LY GIFTED CHILDREN

SECTION 8.2 The State Board of Education shall allocate additional funds for
academically or intellectually gifted children on the basis of one tmous$ao hundred
thirty-nine dollars and sixtfive cents ($1,239.65) per child for the 262@15 fiscal year. A
local school administrative unit shall receive funds for a maximum of four percent (4%) of its
20142015 allocated average daily membership, rdigas of the number of children identified
as academically or intellectually gifted in the unit. The dollar amounts allocated under this
section for academically or intellectually gifted children shall also adjust in accordance with
legislative salary inements, retirement rate adjustments, and health benefit adjustments for
personnel who serve academically or intellectually gifted children.

EXTEND THE DATE FOR SCHOOL EMPLOYEES TO QUALIFY FOR CERTAIN
EDUCATION BASED SALA RY SUPPLEMENTS
SECTION 8.3 Sectbn 8.22 of S.L. 201-360 reads as rewritten:
"SECTION 8.22.Notwithstanding Section 35.11 of this ast-only the followingteachers

erand. |nstruct|onal supportpersennel—exeepkfepeem#red—seheelaqurses—and—mstmenonal
persomel

shall be pald on the "M" salary schedule or receive a salary supplement for academic
preparatlon at the sryear degree level or at the doctoral degree Ievel for the-2018 school

the—zemgié—seheel—yeayear and subsequent school years:

Q) Certified school nurses and instructional support personnel in positions for
which a mastes degree isequired for licensure

(2) Teachersandinstructional support personneho were paid on that salary
schedule or received that salary supplement prior to the-201% school

year.
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(3) Teachers and instructional support personvieb complee a degreeat the
master'ssix-year, or doctoral degree levébr which they completed at least
onecourseprior to Augustl, 2013"

General Assembly Of North Carolina

FUNDS FOR SMALL COUNTY SCHOOL ADMINISTRA TIVE UNITS AND STUDY

ON CONSOLIDATION.

SECTION 8.4.(a) Section 8.4 of S.L. 201360, as ameratl by Section 3.11 of

S.L. 2013363, reads as rewritten:
"SMALL SCHOOL SYSTEM SUPPLEMENTAL FUNDING

e

"SECTION 8.4.(d) Allotment FermuleéSchedulefor the 20142015 Fiscal Yeari Except
as otherwise provided isubsectiorsubsections (e) an@) of this setion, for the 20142015
fiscal year, each eligible county school administrative unit shall receive a dollar all@gesht

to-the-product-of-the-followingccording to the following schedule:

& .
A
Allotted ADM Small County Allotment

0-600 $1,710,000
601-1,300 $1,820,000
1,301,700 $ 1,548,700
1,7012,000 $ 1,600,000
2,00%2,300 $ 1,560,000
2,3012,600 $ 1,470,000
2,60%2,800 $ 1,498,000
2,8013,20 $1,548,000

"SECTION 8.4.(e) PhaseOut Provisions for the 2012015 Fiscal Yeaii. If a local school
administrative unit becomes ineligible for funding underftrerutaschedulan subsection (d)
of this section in the 2012015 fiscal year, funding fathat unit shall be phased out over a
five-year period. Funding for such local administrative units shall be reduced in equal
increments in each of the five years after the local administrative unit becomes ineligible.
Funding shall be eliminated in thdtfi fiscal year after the local administrative unit becomes
ineligible.

Allotments for eligible local school administrative units shall not be reduced by more than
twenty percent (20%) of the amount received in fiscal year-2013 in any fiscal year.

be two

SECTION 8.4.(b) It is the intent of the Generals&embly to implement a plan to
consolidate by regiothe 25 local school administrative units with the lowest average daily
membership of students by the end of the 2DA89 school year if consolidation would be
feasible and result in significant operaiab efficiencies for those local school administrative
units.

To determine the feasibility of consolidating those local school administrative units,
the Department of Public Instruction shall study consolidation and shall identify, as part of the
study, tlke benefits of consolidation, including potential operational efficiencies, barriers to
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implementation, including county revenue and budgeting processes, and a potential
regionalization plan.

The Department shall report on the results of the study anédtsnmendations
with any proposed legislative changes, including proposed modifications to the small school
system supplemental funding formula, to the 2015 General Assembly by March 15, 2015.

REPORTING REQUIREMEN T FOR THE NC CENTER FOR ADVANCEMENT OF
TEACHING
SECTION 8.5 In addition to an update of any information included in the report
required by Section 8.10 of S.L. 20380, the North Carolina Center for the Advancement of
Teaching (NCCAT) shall report the following information to the Fiscal Resdangkion no
later than February 1, 2015:
(2) The number of teachers in service through the program.
(2)  The areas of service for teachers participating in the program.
(3)  The results of performance measures in place for determining whether the
program ismeeting its mission, goals, and objectives.
4) Recommendations for statutory, budgetary, or administrative changes
needed to improve the efficiency and effectiveness of the program.

CLARIFY BUDGET REDUC TIONS/DEPARTMENT OF PUBLIC INSTRUCTION
SECTION 8.6. Section 8.6 of S.L. 201360 reads as rewritten:

"SECTION 8.6(a) Notwithstanding G.S143G6-4, the Department of Public Instruction
may, after consultation with the Office of State Budget and Management and the Fiscal
Research Division, reorganize,nécessary, to implement the budget reductssisout-in-this
aet-for the biennium.Consultation shall occur prior to requesting budgetary and personnel
changes through the budget revision process. The Department shall provide a current
organization charin the consultation process and shall report to the Joint Legislative
Commission on Governmental Operations on any reorganization.

"SECTION 8.6.(b) In implementing budget reductiomgsr the 20142015 fiscal yearthe
Department of Public Instruction dhenake no reductiomo funding or positions for the North
Carolina Center fothe Advancemenbf Teaching the Eastern North Carolina School for the
Deaf, and the North Carolina School for the Daxadl shall make neduction in funding t@any
of the following entities

(1) Communities in Schoolsf North Carolina, Inc
(2) Teach for Americalnc.
3) Beginnings For Parentf ChildrenWho Are Deaf or Hard of Hearing, Iric

CLARIFY CARRYFORWARD FOR SUMMER READING C AMPS
SECTION 8.7.(a) Section 8.16 of S.L.2013360 reads as rewritten:

"SECTION 8.16. Funds appropriated for the 2062815 fiscal bienniunand subsequent
fiscal yearsfor summer reading camps as defined in G1%G83.3(9) shall not revert at the
end of each fiscal year but shall remain alddamnti-expendedor expenditure until August
31 of the subsequent fiscal yéar.

SECTION 8.7.(b) This section becomes effective June 30, 2014.

CARRYFORWARD FOR PANIC ALARM GRANTS
SECTION 8.8(a) Section 8.37 of S.L. 201360 is amended by adding a new
subsection to read:
"SECTION 8.37.(b1) Grants to local school administrative units, regional schools, and
charter schools shall not revert at the end of the fiscal year but shall remain available for
expenditure until thendof thesubsequent fiscal yea
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SECTION 8.8.(b) This section becomes effective June 30, 2014.

STATE BOARD OF EDUCATION NOTIFICATION TO THE GENERAL ASSEMBLY

OF FEDERAL GRANT APPLICATIONS

SECTION 8.9 G.S.115G12 is amended by adding a new subdivision to read:
"8 115G12. Powers ad duties of the Board generally.

The general supervision and administration of the free public school system shall be vested
in the State Board of Education. The State Board of Education shall establish policy for the
system of free public schools, sulijéo laws enacted by the General Assembly. The powers
and duties of the State Board of Education are defined as follows:

é

(42) To notify the General Assemblgf federal grant application$. The State
Board of Education shalprovide written notificationto the General
Assemblyin accordance withG.S.120-29.5 andto the Fiscal Research
Division of its intent to apply for any federal grant priorgobmitting the
grant applicatior.

PROPERTY INSURANCE SYSTEM FOR CHARTER SCHOOLS
SECTION 8.10 G.S.115G533 reads as rewritten:
"8 115G533. Duty of State Board to operate insurance system.
The State Boaraf Educationshall have the duty to manage and operate a system of
insurance for public school properijhe State Board may offer a systenpadpertyinsurance
to anycharter schoslapproved pursuant 8.S.115G238.29D"

NC EDUCATION ENDOWME NT FUND
SECTION 8.11(a) Chapter 115C of the General Statutes is amended by adding a
new Article to read:
"Article 32E.
"North Carolina Education Endowment Fund
"§ 115C-472.16 Establishment of the North CarolinaEducation Endowment Fund.

(@) There is established the North Carolina Education Endowment Fuadiiint shall
be a special fund consisting @ moneyscredited to itunderG.S.20-81.12from the sale D"l
Support Teachersspecial reqistration platefi) proceeds of any qifts, grants contributions
to the Statéhatare specifically designated for inclusion in #aénd (iii) appropriations made
to it by the General Assemblgnd(iv) interestacaued to itthereon Moneys in he Fund shall
be available for expenditure only upon an act of appropriation by the General Assembly.

(b) The General Assembly shatinly appropriate moneys in th&lorth Carolina
Education Endowmenkund for teacher compensah that is related directly to improving
student academic outcomieshe public schools of the Stdte

SECTION 8.11(b) G.S.20-79.4(b) is amended by adding a new subdivision to

read:
"(b) Types.i The Division shall issue the following types of speoggistration plates:
e
0] | SupportTeachersi Issuable to the reqgistered owner of a motor vehicle in

accordance withG.S.20-81.12. The plate shalhave a gray chalkboard
background with'l SUPPORT TEACHERSwritten in white chalk across
the top of theplate and an image of a red apple shall be in the lower left
corner with the letter'SABC" appearing in white chalk over the apple
SECTION 8.11(c) G.S.20-81.12(b12) reads as rewritten:
"(b12) | SupportPublic-Schoeld eacherdlatesi The Division nust receive 300 or more
applications forathe | Support Public—SechoolsTeachersplate before the plate may be
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developed. The Division shall transfer quarterly the money in the Collegiate and Cultural
Attraction Plate Account derived from the salel §upport Public-Schoolsleachergplates to
the Fund—for—the Reduction—of Class—Size—in—Public—Schools—created—pursuant to
651156472 10North _ Carolina Education Endowment Fund established pursuant to
G.S.115G472.16!
SECTION 8.11(d) G.S.20-79.7 reads asewritten:

"8 2079.7. Fees for special registration plates and distribution of the fees.

e

(al) Feesi All other special registration plates are subject to the regular motor vehicle
registration fee in G.20-87 or G.S20-88 plus an additional fee the following amount:

Special Plate Additional Fee Amount

é

Harley Owners' Group $20.00
| Support Teachers $20.00
Jaycees $20.00
é

Special Forces Association $20.00
Support-Public-Schools $20.00
US Equine Rescue League $20.00
é

(b) Distribution of Feesi The Special Registration Plate Account and the Collegiate
and Cultural Attraction Plate Account are established within the Highway Fund. The Division
must credit the additional fee imposed for the special registration plates listed in subsection (a)
of this section among the Special Registration Plate Account (SRPA), the Collegiate and
Cultural Attraction Plate Account (CCAPA), the Clean Water Management Trust Fund
(CWMTF), which is established under G13.3A-253, and the Parks and Recreation Trust
Fund,which is established under GEL344.15, as follows:

Special Plate SRPA CCAPA NHTF PRTF

e
In-State Collegiate Insignia $10 $15 0 0
| Support Teachers $10 $10 0 0
Jaycees $10 $10 0 0
e
Support Our Troops $10 $20 0 0

i s $10 $10 0 0
Supprt Soccer $10 $15
é. "

SECTION 8.11(e) G.S.20-63(b1) reads as rewritten:

"(b1) The following special registration plates do not have to be a "First in Flight" plate as
provided in subsection (b) of this section. The design of the plates that aFarsin Flight"
plates must be developed in accordance with 259.4(a3). For special plates authorized in
G.S.20-79.7 on or after July 1, 2013, the Division may not issue the plate on a background
under this subsection unless it receives at [2@8tapplications for the plate in addition to the
applications required under G&)»79.4 or G.520-81.12.

e

(43) Mountainsto-Sea Trall, Inc.

(44) |1Support Teachers.

SECTION 8.11(f) The Revisor of Statutes is authorized to alphabetize, number,
and enumber the special registration plates listed in 859.4(b) to ensure that all the
special registration plates are listed in alphabetical order and numbered accordingly.
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SECTION 8.11(g) Article 32C of Chapter 115C of the General Statutes is
repeald.

SECTION 8.11(h) Article 9 of Subchapter | of Chapter 105 of the General
Statutes is amended by adding a new section to read:
"8 105-269.7 Contribution of income tax refund or payment to the North Carolina

Education Endowment Fund

Any taxpayer entied to a refund of income taxes under Article 4 of this Chapteany

taxpayer who desires to make a contributimay elect to contribute all or part of the refund o
may make acontribution to the North Carolina Education Endowment Fund established
pursuant t0G.S.115G472.16 to be usenh accordance with that statute. The Secretary shall
provide appropriate language and @pan the income tax form in which to make the election
or_contribution. The taxpayerelection or contribution becomes irrevdeahpon filing the
taxpayels income tax return for the taxable year. The &acy shall transmit the amounts
designated pursuant to this section to the State Treasurer for credit to the North Carolina
Education Endowment Furid.

SECTION 8.11(i) Subsectin (h) of this section is effective for taxable years
beginning on or after January 1, 2014.

CLARIFY MILITARY SER VICE CREDIT FOR NEWL Y HIRED EDUCATORS

SECTION 8.12 G.S.115G302.3(a) reads as rewritten:

"(@) The State Board of Education shall establisles for awarding credit for salary
purposes to principals, assistant principals, iaghergeacherswho (i) served in the Armed
Forces of the Unite8tatesandwhe States; (i) have retired or who have received an Honorable
DischargeDischarge; andii() have not been previouslymployed by a public schotcated
in North CarolinaThe rules shall include the following provisions:

(1)  One full year of experience credit shall be awarded for each year-tihiall
relevant nonteaching work experienampleted (i) while on active military
duty in the Armed Forces of the United States and (ii) after earning a
bachelor's degree.

(2)  One full year of experience credit shall be awarded for each two years of
full-time relevant nonteaching work experience ptated (i) while on
active duty in the Armed Forces of the United States and (ii) before earning
a bachelor's degree.

(3)  One full year of experience credit shall be awarded for every two years of
full-time instructional or leadership duties while on aztiilitary duty in
the Armed Forces of the United States, regardless of academic degree held
while in instruction or leadership roles."

SCHOOL TRANSPORTATIO N FLEET MANUAL REVIE W
SECTION 8.13(a) The Department of Public Instruction shall study and review
school bus transportation maintenance issues by convening a committee of school bus
transportation maintenance experts, at least half of whom shall be employees of local boards of
education from around the State directly involved in the daily mainterzinsehool buses.
The study shall specifically review the provisions of the State's School Transportation Fleet
Manual. The Department shall do at least the following when conducting the review:
Q) Specify those provisions of the current manual that ayeined by federal
law, regulation, or guideline.
(2) Determine if the procedures in the Manual, including theobservice
criteria, can be streamlined and sirfipl to meet the minimum
requirements ofederal law, including Highway Safety Program Gliie
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No. 17 on Pupil Transportation Safety, and eliminate any unnecessary or
unduly burdensome requirements.
(3) Determine if the current 38ay school bus inspection schedule in
G.S.115G248 is still appropriater shouldbe extended.
SECTION 8.13(b) The Department of Public Instruction shall report on the study
and the results of the review, along with any recommendations for statutory changes, to the
Joint Legislative Education Oversight Committee by December 15, 2014.

TRANSPORTATION REDUC TION FLEXIB ILITY

SECTION 8.14 The Department of Public Instruction shall have the authority to
determine the amount of the budget reduction to the transportation allotment that reduces
support for Driver Training and the amount of the budget reduction to the drtaigm
allotment that reduces support for pupil transportatedated expenses for "yellow bus" use for
eligible school age (KL2) students for travel to and from school and between schools.

DRIVER EDUCATION FUN DING

SECTION 8.15(a) Effective July 12015, G.S20-88.1(c) is repealed.

SECTION 8.15(b) It is the intent of the General Assembly that, beginning with
the 20152016 fiscal year, the driver education program administered by the Department of
Public Instruction in accordance with G1I95G215 shall no longer be paid out of the
Highway Fund based on an annual appropriation by the General Assembly. Local boards of
education shall use funds available to them, including a fee for instruction charged to students
pursuant to G.S115G216(g), to ofér noncredit driver education courses in high schools.

SECTION 8.15(c) G.S.115G216(g) reads as rewritten:

"(g) Feedforinstructiorzunding for Courses. The local boards of educati@hall fund
driver educationcourses from funds available to them anwhy charge each student
participating in a driver education course adéep-tofifty-five-dollars($55-00j0-offsetn an
amount not to exceedhe actual costs per studentof providing the trairing—and
instruetioncourses.

PART IX. COMPENSATION OF PUBLIC SCHOOL EMPLOYEE S/CAREER STATUS

PROFESSIONAL STATUS TEACHER SALARY SCHED ULE

SECTION 9.1.(a) The following monthly Professional Status Teacher Salary
Schedule shall apply for the 202815 fiscal year to licensed personnel of the public schools
who (i) are classified as teachers, (ii) voluntarily relinquish annual longevity payments and
voluntarily relinquish any claim to longevity pay, (iii) voluntarily relinquish any claim to career
status or to eligibility for career status, (iv) voluntarily ageére method of computing salary
supplements set out in subsection (c) of this section, and (v) are employed on a contract
pursuant to G.S115G325.1 through G.S115G325.13for the 20142015 school year. The
schedule contains steps with each step gooreding to one year of teaching experience.

20142015 Professional Status Teacher Monthly Salary Schedule
Years of Experience "A" Teachers
0-3 $3,300

3,400
3,500
3,600
3,700
3,800
3,900
4,000

=
o@OO\lOUO'I-h
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11 4,100
12 4,200
13 4,300
14 4,400
15 4,500
16 4,600
17 4,700
18 4,800
19 4,900
20+ 5,000

SECTION 9.1.(b) Teachers paid on th@rofessional Status Teacher Salary
Schedule set forth in this sectishall not receive annual longevity payments.

SECTION 9.1.(c) Salary Supplements foreichers Paid on This Salary Schedule.
|

(2) Licensed public schoolteachers who have NBPTS certification shall receive
a salary supplement each month of twelve percent (12%) of their monthly
salary on the "A" salary schedule.

(2) Licensed public schoolteaets who are classified as "M" teachers shall
receive a salary supplement each month of ten percent (10%) of their
monthly salary on the "A" salary schedule.

3) Licensed public schoolteachers with licensure based on academic
preparation at the siyear degee level shall receive a salary supplement of
one hundred twentgix dollars ($126.00) per month in addition to the
supplement provided to them as "M" teachers.

(4) Licensed public schoolteachers with licensure based on academic
preparation at the doctdrdegree level shall receive a salary supplement of
two hundred fiftythree dollars ($253.00) per month in addition to the
supplement provided to them as "M" teachers.

(5) Certified school nurses shall receive a salary supplement each month of ten
percent{10%) of their monthly salary on the "A" salary schedule.

SECTION 9.1.(d) The first step of the salary schedule for (i) school psychologists,

(i) school speech pathologists who are licensed as speech pathologists at the master's degree
level, and (iii) €hool audiologists who are licensed as audiologists at the master's degree level
shall be equivalent to Step 7 of the "A" salary schedule. These employees shall receive a salary
supplement each month of ten percent (10%) of their monthly salary andg#nte éb receive

salary supplements equivalent to those of teachers for academic preparation atydas six
degree level or the doctoral degree level.

SECTION 9.1.(e) A teacher compensated in accordance with the Professional
Status Teacher Salary Schezlglet forth in this section shall receive an amount equal to the
greater of (i) the applicable amount on the salary schedule or (ii) the sum of the teacher's salary
plus the annual longevity payment that was effective for the-2013 school year.

In addtion, teachers whose 4fionth salary and longevity, excluding local
supplements, exceeded fifty thousand dollars ($50,000) for the-ZIKB school year shall
receive the same salary they received in the ZW3l fiscal year plus a one percent (1%)
bonusafter placement on the Professional Status Teacher Salary Schedule for t#0PB14
fiscal year.

SECTION 9.1.(f) As used in this section, the term "teacher" shall also include
instructional support personnel.

SECTION 9.1.(g) Section 35.11 of S.L. 201360 and Section 9.2 of this act do
not apply to persons paid on the Professional Status Teacher Salary Schedule.

Paged0 Senate Bill 744Second Edition



OCoOoO~NOOUI WNE

General Assembly Of North Carolina Session 2013

CAREER STATUS TEACHER SALARY SCHEDULE

SECTION 9.2.(a) The following monthly salary schedules shall apply for the
20142015 fiscal year to cefied personnel of the public schools who are classified as teachers.
The schedules contain 37 steps, with each step corresponding to one year of teaching
experience. Public school employees paid according to this salary schedule and receiving
NBPTS certifcation or obtaining a master's degree shall not be prohibited from receiving the
appropriate increase in salary. Provided, however, teachers employed during tH202013
school year who did not work the required number of months to acquire an addiganaif
experience shall not receive a decrease in salary as otherwise would be required by the salary
schedule below.

Teachers who do not elect to be paid on the Professional Status Teacher Salary
Schedule shall be paid on the Career Status Teacher Salaegule, which is set out in this
section.

20142015 Career Status Teacher Monthly Salary Schedule

"A" Teachers
Years of Experience "A" Teachers NBPTS Certification
0-2 $3,080 N/A
3-6 $3,080 $3,450
7 $3,122 $3,497
8 $3,167 $3,547
9 $3,303 $3,699
10 $3,445 $3,858
11 $3,580 $4,010
12 $3,711 $4,156
13 $3,816 $4,274
14 $3,865 $4,329
15 $3,914 $4,384
16 $3,965 $4,441
17 $4,015 $4,497
18 $4,066 $4,554
19 $4,118 $4,612
20 $4,171 $4,672
21 $4,226 $4,733
22 $4,282 $4,796
23 $4,337 $4,857
24 $4,397 $4,925
25 $4,456 $4,991
26 $4,515 $5,057
27 $4,577 $5,126
28 $4,639 $5,196
29 $4,706 $5,271
30 $4,771 $5,344
31 $4,836 $5,416
32 $4,903 $5,491
33 $4,972 $5,569
34 $5,044 $5,649
35 $5,116 $5,730
36 $5,215 $5,841
37+ $5,318 $5,956

20142015 Career Status Teacher Monthly Salary Schedule
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Years of Experience

one and ondalf percent (1.5%) of base salary for 10 to 14 years of State service, two and
twenty-five hundredths percent (2.25%) of base salary for 15 to 19 years of State service, three
and twentyfive hundredths percent (3.25%) of basalary for 20 to 24 years of State service,
and four and ondalf percent (4.5%) of base salary for 25 or more years of State service. The

0-2
3-6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37+

"M" Teachers
"M" Teachers
$3,388
$3,388
$3,434
$3,484
$3,633
$3,790
$3,938
$4,082
$4,198
$4,252
$4,305
$4,362
$4,417
$4,473
$4,530
$4,588
$4,649
$4,710
$4,771
$4,837
$4,902
$4,967
$5,035
$5,103
$5,177
$5,248
$5,320
$5,393
$5,469
$5,548
$5,628
$5,737
$5,850

NBPTS Certification
N/A
$3,795
$3,846
$3,902
$4,069
$4,245
$4,411
$4,572
$4,702
$4,762
$4,822
$4,885
$4,947
$5,010
$5,074
$5,139
$5,207
$5,275
$5,344
$5,417
$5,490
$5,563
$5,639
$5,715
$5,798
$5,878
$5,958
$6,040
$6,125
$6,214
$6,303
$6,425
$6,552

SECTION 9.2.(b) Annual longevity payments for teachers shmdl at the rate of

longevity payment shall be paid in a lump sum once a year.
SECTION 9.2.(c) Certified public schoolteachers with raécation based on

academic preparation at the si@ar degree level shall receive a salary supplement of one
hundred twentysix dollars ($126.00) per month in addition to the compensation provided for

certified personnel of the public schools who aessified as "M" teachers. Certified public

schoolteachers with certification based on academic preparation at the doctoral degree level

shall receive a salary supplement of two hundred-fiftge dollars ($253.00) per month in

addition to the compensatigrovided for certified personnel of the public schools who are
classified as "M" teachers.
SECTION 9.2.(d) The first step of the salary schedule for school psychologists

shall be equivalent to Step 11, corresponding to 11 years of experience, onrihecseddule
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established in this section for certified personnel of the public schools who are classified as
"M" teachers. Certified psychologists shall be placed on the salary schedule at an appropriate
step based on their years of experience. Certifiegthmdogists shall receive longevity
payments based on years of State service in the same manner as teachers.

Certified psychologists with certification based on academic preparation at the
six-year degree level shall receive a salary supplement of onedaumgentysix dollars
($126.00) per month in addition to the compensation provided for certified psychologists.
Certified psychologists with certification based on academic preparation at the doctoral degree
level shall receive a salary supplement of twmdred fiftythree dollars ($253.00) per month
in addition to the compensation provided for certified psychologists.

SECTION 9.2.(e) Speech pathologists who are certified as speech pathologists at
the master's degree level and audiologists who areieértils audiologists at the master's
degree level and who are employed in the public schools as speech and language specialists and
audiologists shall be paid on the school psychologist salary schedule.

Speech pathologists and audiologists with certificatibbased on academic
preparation at the sixear degree level shall receive a salary supplement of one hundred
twenty-six dollars ($126.00) per month in addition to the compensation provided for speech
pathologists and audiologists. Speech pathologistsaadiblogists with certification based on
academic preparation at the doctoral degree level shall receive a salary supplement of two
hundred fiftythree dollars ($253.00) per month in addition to the compensation provided for
speech pathologists and audikds.

SECTION 9.2.(f) Certified school nurses who are employed in the public schools
as nurses shall be paid on the "M" salary schedule.

SECTION 9.2.(g) As used in this section, the term "teacher" shall also include
instructional support personnel.

SECTION 9.2.(h) Section 35.11 of S.L. 201360 is repealed.

ELECTION TO BE PAID ON THE PROFESSIONAL STATUS TEACHER SALARY
SCHEDULE

SECTION 9.3.(a) A teacher without career status may elect to be compensated on
the Professional Status Teacher Salary Scheloyleotifying the employing local board of
education in writing of that election by September 30, 2014. A teacher without career status
who is employed by a local board of education on or after September 1, 2014, shall make the
election within 30 days oht teacher's date of employmdithe teacher elects to be paid on
the Professional Status Teacher Salary Schedule, the teacher shall (i) be employed on a contract
pursuant to G.S115G325.1 through G.SL15G325.13 for the 2012015 school year, (ii)
voluntarily relinquish any claim to be eligible for career status, (iii) voluntarily relinquish any
claim to be eligible for annual longevity payments and any claim to longevity pay, and (iv)
voluntarily agree to the method of computing salary supplementsus in Section 9.1(c) of
this act.

SECTION 9.3.(b) A career teacher may elect to be compensated on the
Professional Status Teacher Salary Schedulendtyfying the employing local board of
education in writing of that election by September 30, 2(flthe career teacher elects to be
paid on the Professional Status Teacher Salary Schedule, the teacher shall (i) be employed on a
contract pursuant to G.$15G325.1 through G.S115G325.13 for the 2012015 school
year, (ii) voluntarily relinquish any aim to career status, (iii) voluntarily relinquish any claim
to be eligible for annual longevity payments and any claim to longevity pay, and (iv)
voluntarily agree to the method of computing salary supplements set out in Section 9.1(c) of
this act.

SECTION 9.3.(c). The election to be compensated under the Professional Status
Teacher Salary Schedule shall be irrevocable and the teacher shall not be eligible to receive
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compensation under the Career Status Teacher Salary Schedule in any subsequent fi8cal yea
teacher who exercises the election under this subsection shall be compensated at the applicable
salary amount retroactively from July 1, 2014.

SECTION 9.3.(d) Any teacher who does not notify a local board of education in
writing of the teacher's eddon for compensation under the Professional Status Teacher Salary
Schedule by the deadline applicable to that teacher shall be paid on the Career Status Teacher
Salary Schedule.

SECTION 9.3.(e) Unless a teacher is offered and accepts a-year
performancebased contract, as provided $®ction 9.5 of this act, for the 202815 school
year, a teacher who elects to be compensated on the Professional Status Teacher Salary
Schedule shall be offered a eyear contract.

REPEAL OF SESSION LAWS REPEALING CAREER STATUS
SECTION 9.4.(a) Section 9.6(a) of S.L. 201360 is repealed.
SECTION 9.4.(b) Section 9.6(f) of S.L. 202360 reads as rewritten:
"SECTION 9.6.(f) G.S.115G325(c)(1) through (c)(3) and G.$15325(c)(5) and (c)(6)
are repealed effectivdugust 1, 2013. Individuals who have not received career status prior to
the 20132014 school year shall not be granted career status during th{QQM&Chool year

SECTION 9. 4 (c) Sectron 9.6(i) of S L. 202360 is repealed
SECTION 9.4.(d) Section 9.6(j) of S.L. 201360 reads as rewritten:
"SECTION 9.6.(J) Subsection (b) of this section becomes effective July 1, 2014.
G.S.115G325.1 through G.S115G325.13, as enacted by this section, shall apply to all

teachersteachers currenthemployed as of July 1, 2014n enre—orfouryear—contracts
contract or who are employed on contract aﬁegmmngJuly 1, 2014.6-S-115G3251

SECTION 9.4.(e) Section 9.6(k) of S.L. 202360 reads as rewritten:

"SECTION 9.6.(k) Subsections (c) and (d) of this section become effective July 1, 2014,
and apply to all employees employbd a localboard of educatioms of that dat@n-e=and
employeesiredor reemployed owr after that date."

SECTION 9.4.(f) Subsections (0) through (t) and (v) through (x) of Section 9.7 of
S.L. 2013360 are repealed.
SECTION 9.4.(g) Subsection 9.7(y) of S.L. 284360 reads as rewritten:

"SECTION 9.7.(y) Subsection (u) of this section becomes effective August 1, 2013.

Subsections (a) through (n) of this section become effective July 1, S@béections—{0)

through-{t-and-0v-through-0g-become-effective Juna28a8'

FOUR-YEAR PERFORMANCE -BASED CONTRACTS OFFERED TO CERTAIN
TEACHERS
SECTION 9.5.(a) Beginning July 1, 2014 to September 30, 2014, local boards of
education shall offer fowyear performancéased contracts covering the 22615 school
year throug the 20172018 school year to classroom teachers as follows:
(1) A local board of education shall identify eligible classroom teachers.
Eligible classroom teachers are those teachers that meet all of the following
conditions:
a. Have been employed by theral board of education for at least three
consecutive years, beginning with the 220112 school year.
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b.

Have been determined based on the most recent three years of

teacher evaluations as one of the following:

1. Effective, based on the teacher's ollestatus on the teacher
evaluation instrument by receiving a rating of at least
"proficient”" on each of the Teacher Evaluation Standaf8ls 1
and receiving a rating of at least "meets expected growth" on
Standard 6 of the Teacher Evaluation Instrumentthéd
teacher has received a rating on Standard 6 for those three
years.

2. Effective, based on the teacher's overall status on the teacher
evaluation instrument by receiving a rating of at least
"proficient” on each of the Teacher Evaluation Standaffls 1
if the teacher has not received a rating on Standard 6 for those
three years.

Is employed as a teacher who spends at least seventy percent (70%)

of his or her work time in classroom instruction and is not employed

as instructional support personnel.

(2)  Alocal board of education shall develop criteria for the selection of eligible
classroom teachers to be offered tgaar performancéased contracts
under this subsection by considering the needs and educational priorities of
that local school administtive unit.

(3) Alocal board of education, using the criteria it developed as required by this
subsection, shall offer fowyear performancéased contracts to up to
twenty-five percent (25%) of the eligible classroom teachers.

SECTION 9.5.(b) No laterthan June 30, 2015, local boards of education shall
offer fouryear performanceased contracts covering the 2EA®L6 school year through the
20182019 school year to classroom teachers as follows:

(1) A local board of education shall identify eligibldagsroom teachers.

Eligible classroom teachers are those teachers that meet all of the following

conditions:
a. Have been employed by the local board for at least three consecutive
years, beginning with the 202013 school year.
b. Have been determined d¢&d on the most recent three years of
teacher evaluations as one of the following:
1. Effective, based on the teacher's overall status on the teacher
evaluation instrument by receiving a rating of at least
"proficient” on each of the Teacher Evaluationn8rds 15
and receiving a rating of at least "meets expected growth" on
Standard 6 of the Teacher Evaluation Instrument, if the
teacher has received a rating on Standard 6 for those three
years.
2. Effective, based on the teacher's overall status oretdeher
evaluation instrument by receiving a rating of at least
"proficient" on each of the Teacher Evaluation Standas8ls 1
if the teacher has not received a rating on Standard 6 for those
three years.
C. Is employed as a teacher who spends at least tyepercent (70%)

of his or her work time in classroom instruction and is not employed
as instructional support personnel.

(2) A local board of education shall develop criteria for the selection of eligible
classroom teachers to be offered tgaar perfornancebased contracts
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under this subsection by considering the needs and educational priorities of
that local school administrative unit.

(3) Alocal board of education, using the criteria it developed as required by this
subsection, shall offer additionfdur-year performancéased contracts to
eligible classroom teachers.

SECTION 9.5.(c) The total number of teachers with feygar performancéased
contracts during the 20116 school year, whether such contracts were accepted for the
20142015 schooyear or the 2012016 school year, shall not exceed thifye percent (35%)
of the total number of eligible classroom teachers in the-201%6 school year. The number of
eligible classroom teachers shall be determined in accordance with subsectiprof(lbhi%
section.

SECTION 9.5.(d) Classroom teachers employed by a local board of education on
four-year performancéased contracts in accordance with subsections (a) through (f) of this
section shall be compensated on the Professional Status Teatdrgr Sdnedule and shall
receive an annual bonus of five hundred dollars ($500.00) for the first year, one thousand
dollars ($1,000) for the second year, one thousand five hundred dollars ($1,500) for the third
year, and two thousand dollars ($2,000) fa thurth year of the fouyear performancéased
contract. A classroom teacher shall no longer receive any bonus funds after the end of the
four-year period of the contract unless the employee is offered and accepts anotlyeafour
performancebased comact that includes a bonus.

SECTION 9.5.(e) A classroom teacher who accepts a fpeiar performancéased
contract in accordance with subsections (a) through (f) of this section specifically agrees to all
of the following:

(1) To voluntarily relinquish aaer status and voluntarily relinquish any claim

to career status.

(2) To voluntarily relinquish annual longevity payments and voluntarily
relinquish any claim to longevity pay.

(3) To voluntarily agree to the method of computing salary supplements set out
in Section 9.1(c) of this act.

(4)  To receive compensation and bonuses in accordance with subsection (d) of
this section.

SECTION 9.5.(f) Contracts entered into under this section are subject to the
provisions of Part 3A of Article 22 of Chapter 115Ctloé General Statutes as recodified and
amended by Section 9.7 of this act.

SECTION 9.5.(g) A teacher who entered into a feygar contract no later than
June 30, 2014, pursuant to Section 9.6(g) of S.L. BBlBmay elect to retain that contract
under itsterms or to waive that contract and make a new election pursuant to Sections 9.1
through 9.9 of this act. Teachers who elect to retain that contract shall not receive an annual
bonus as part of that contract but shall receive a pay raise of five humdleed (6500.00) for
the first year, one thousand dollars ($1,000) for the second year, one thousand five hundred
dollars ($1,500) for the third year, and two thousand dollars ($2,000) for the fourth year of the
four-year contract. These pay raises shalatpart of the employee's base salary.

Teachers who elect to retain that contract may also elect to be compensated on the
Professional Status Teacher Salary Schedule in accordance with the provisions of Section 9.1
of this act.

SYSTEM OF EMPLOYMENT FOR TEACHERS WITH CAREER STATUS
SECTION 9.6. G.S.115G325 reads as rewritten:
"§ 115G325. System of employment for public school teachers.
(@) Definition of Termsi As used in this section unless the context requires otherwise:
(2) Repealed by Session La@897%221, s. 13(a).
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(1a)

(1b)

(1c)
(1d)
(2)
3)
(4)

(4a)

"Career employee" as used in this sectimeansancludes all of the

following:

a. An employee who has obtained career status with that local board as
a teacher as provided &-S-115G325(¢)}G.S.115G325(c).

b. An employee who &s obtained career status with that local board in
an administrative position as provided in
G-SA15G325(d)H)(G.S.115G325(d)(2).

& A probationary teacher during the term of the contract as provided in
G- SAH156325(m)and

d. A school administrator wting the term of a school administrator

contract as provided in G.$15G287.1(c).
"Career school administrator” means a school administrator who has
obtained career status in an administrative position as provided in
G.S.115G325(d)(2).
"Career teacher" means a teacher who has obtained career status as provided
in G.S.115G325(c).
Repealed by Session Laws 26348, s. 1, effective July 1, 2011, and
applicable to persons recommended for dismissal or demotion on or after
that date.
Repealed by Session Laws 1997, c. 221, s. 13(a).
"Day" means calendar day. In computing any period of time, Rule 6 of the
North Carolina Rules of Civil Procedure shall apply.
"Demote" means to reduce the salary of a person who is classified or paid by
the State Board of Education as a classroom teacher or as a school
administrator. The word "demote" does not include: (i) a suspension without
pay pursuant to G.815G325(f)(1); (ii) the elimination or reduction of
bonus payments, including mebased supplements, or a systemwide
modification in the amount of any applicable local supplement; or (iii) any
reduction in salary that results from the elimination of a special duty, such as
the duty of an athletic coach or a choral director.
"Disciplinary suspension” means a final decision to suspend a teacher or
school administrator without pay for no more than 60 days under
G.S.115G 325(f)(2)

(5a)
(5b)

(6)

[Expired.]

"School administrator" means a principal, assistant principal, supervisor, or
director whose major function includes the direct or indirect supervision of

teaching or any other part of the instructional program as provided in

G.S.115G287.1(a)(3).

"Teadher" means a person who holds at least a current, not provisional or
expired, Class A license or a regular, not provisional or expired, vocational
license issued by the State Board of Education; whose major responsibility is
to teach or directly supervisaésaching or who is classified by the State
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Board of Education or is paid either as a classroom teacher or instructional
support personneland-who is employed to fill a fultime, permanent
pesitionposition; andvhois a career teacher.

(7)

North-Carolina-public-school-systermforfourconsecutiveyears—the-hoard,

Page48 Senate Bill 744Second Edition



OCoO~NOOUIDA WNPE

General Assembly Of North Carolina Session 2013

4) Leave of Absencei A career teacher who has been granted a leave of
absence by a board shall maint his career status if he returns to his

o
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(d)

Pages0

CareerIeaehe.tsand—G&reea%eheeLAdmmstraﬂt&achers

(1)

A career teachesr-eareersecha-administratershall not be subjected to the
requirement of annual appointment nor shall he be dismissed, demoted, or
employed on a pattme basis without his consent except as provided in
subsection (e).

b. Repealed by Session Laws 1997, c. 221, s. 13(a).

C. Subject to G.S115G287.1, when a teacher has performed the duties
of supervisor or principal for three cogséive years, the board, near
the end of the third year, shall vote upon his employment for the next
school year. The board shall give him written notice of that decision
by June 1 of his third year of employment as a supervisor or
principal. If a majorityof the board votes to reemploy the teacher as
a principal or supervisor, and it has notified him of that decision, it
may not rescind that action but must proceed under the provisions of
this section. If a majority of the board votes not to reemploy the
teacher as a principal or supervisor, he shall retain career status as a
teacher if that status was attained prior to assuming the duties of
supervisor or principal. A supervisor or principal who has not held
that position for three years and whose contvalitnot be renewed
for the next school year shall be notified by June 1 and shall retain
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(3)

career status as a teacher if that status was attained prior to assuming
the duties of supervisor or principal.

A vyear, for purposes of computing time as a probatipn
principal or supervisor, shall not be less than 145 workdays
performed as a fulime, permanent principal or supervisor in a
contract year.

Inadequate Performancéd. In determining whether the professional
performance of a career employee is adequate, consideration shall be given
to regular and special evaluation reports prepamedccordance with the
published policy of the employing local school administrative unit and to
any published standards of performance which shall have been adopted by
the board. Failure to notify a career employee of an inadequacy or deficiency
in perfamance shall be conclusive evidence of satisfactory performance.
Inadequate performance for a teacher shall mean (i) the failure to perform at
a proficient level on any standard of the evaluation instrument or (ii)
otherW|se performlng in a manner thatbelow standardHewever—teFa

de&gneeFor a career teacher a performance rating below proficient shall

corstitute inadequate performance unless the principal noted on the
instrument that the teacher is making adequate progress toward proficiency
given the circumstances.
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(0) Resignationi

é
(2) A teacher—careerorprobationapgreer teachewho is not recommended

for dismissal should not resign without the consent of the superintendent
unless he or she has giv at least 30 days' notice. If a teacher who is not
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recommended for dismissal does resign without giving at least 30 days'
notice, the board may request that the State Board of Education revoke the
teacher's license for the remainder of that school yeaopy of the request
shall be placed in the teacher's personnel file.
(p) Section Applicable to Certain InstitutiorisNotwithstanding any law or regulation
to the contrary, this section shall apply to all perswhe areemployedas career teachens
teaching and related educational classes in the schools and institutions of the Departments of
Health and Human Services and Public Instruction and the Divisions of Juvenile Justice and
Adult Correction of the Department of Public Safety regardless ofgh@fthe students.
(p1) Procedure for Dismissal of School Administrators and Teachers Employed in
Low-Performing Residential Schools.

(2) Nobw raing otherprovision—of this section-or-any-otherlay

loty 3 any VitSTe 3 v, this

This subdivision shall govern the dism& by the Secretary of Health and

Human Services of teachers, principals, assistant principals, directors,

supervisors, and other licensed personviteb are career employees and are

assigned to a residential school that the State Board has identified as
low-performing and to which the State Board has assigned an assistance
team under Part 3A of Article 3 of Chapter 143B of the General Statutes.

The Secretary shall dismiss a teacher, principal, assistant principal, director,

supervisor, or other licensed rpennel when the Secretary receives two

consecutive evaluations that include written findings and recommendations
regarding that person's inadequate performance from the assistance team.

These findings and recommendations shall be substantial evidenbe of t

inadequate performance of the teacher or school administrator.

The Secretary may dismiss a teacher, principal, assistant principal,
director, supervisor, or other licensed personnel when:

a. The Secretary determines that the school has failed to make
satisfactory improvement after the State Board assigned an assistance
team to that school under Part 3A of Article 3 of Chapter 143B of the
General Statutes; and

b. That assistance team makes the recommendation to dismiss the
teacher, principal, assistantinxipal, director, supervisor, or other
licensed personnel for one or more grounds established in
G.S.115G325(e)(1) for dismissal or demotion of a career employee.

Within 30 days of any dismissal under this subdivision, a teacher, principal,

assistant pncipal, director, supervisor, or other licensed personnel may

request a hearing before a panel of three members designated by the

Secretary. The Secretary shall adopt procedures to ensure that due process

rights are afforded to persons recommended famuisal under this

subdivision. Decisions of the panel may be appealed on the record to the

Secretary, with further right of judicial review under Chapter 150B of the

General Statutes.

e
(9) Procedure for Dismissal ofchool-Administrators—and eachers Enlpyed in
Low-Performing Schoold.
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(2)

h- The State Board shall adopt procedures to ensure that due process
. o : ision. Demisb

Statutes.
Notwithstanding any other provision of this section or any other law, this
subdivision shall govern th8tate Board's dismissal of teachers, assistant
principals, directors, and supervisavho are career employeassigned to

schools that the State Board has identified asgeviforming and to which
the State Board has assigned an assistance team unibde 8B of this
Chapter. The State Board shall dismiss a teacher, assistant principal,
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director, or supervisor when the State Board receives two consecutive

evaluations that include written findings and recommendations regarding

that person's inadequate rfpgmance from the assistance team. These
findings and recommendations shall be substantial evidence of the
inadequate performance of the teacher or school administrator.

The State Board may dismiss a teacher, assistant principal, director, or
supervisowhen:

a. The State Board determines that the school has failed to make
satisfactory improvement after the State Board assigned an assistance
team to that school under GE5G105.38; and

b. That assistance team makes the recommendation to dismiss the
teacher, assistant principal, director, or supervisor for one or more
grounds established in G.BL5G325(e)(1) for dismissal or
demotion of a career teacher.

A teacher, assistant principal, director, or supervisor may request a hearing

before a panel of tke members of the State Board within 30 days of any

dismissal under this subdivision. The State Board shall adopt procedures to
ensure that due process rights are afforded to persons recommended for
dismissal under this subdivision. Decisions of the para} be appealed on

the record to the State Board, with further right of judicial review under

Chapter 150B of the General Statutes.

é
3) ontract of
a—seheel—admuqlstratepdlsmssed—undesiebubseet@nNothmg in this

subsection shall prevent a local board from refusing to renew the contract of
any person employed in a school identified as -pmsforming under
G.S.115G105.37.

4

(5) The State Board shall have the right to subpoena witnesses and documents
on behalf of any party to the proceedings under this subsection."

TEACHER EMPLOYMENT C ONTRACTS

SECTION 9.7.(a) Part 3A of Article 22 of Chapt 115C of the General Statutes,
consisting of G.S115G326.5, is recodified as Part 3B of Article 22 of Chapter 115C of the
General StatutesG.S.115G325.1 through G.S115G325.13 are recodified as Part 3A of
Article 22 of Chapter 115C of the Genei@latutes, to be entitled "Teacher Employment
Contracts."

SECTION 9.7.(b) G.S.115G325.1 reads as rewritten:
"§ 115G325.1. Purpose; definitions.Befinitions:

(a) Purpose. The purpose of this Part is to authorize a system of employment for
teachersd provide maximum flexibility to local boards of education in regularly evaluating the
performance of teachers and employing the most effective teachers in the public schools of the
State. This system of employment is designed to further the followingtivieje

1) Ensure State and local funds to support the public schools shall be utilized in
providing the greatest student outcomes in relation to the expenditure of
those funds.

(2)  Allow local boards of education to make teacher employment decisions that
are driven by the specific needs of their students.
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(3)

0]

Provide that employment decisions shall be baseteacher performance

and that those decisions are independent from the consideration of the length
of years a teacher has been employed as a teacher

Provide that teachewsho are identified as effective in the classroom shall
have the opportunity to be recognized, rewarded, and retained by local
boards of education to ensure student growth and improved student
outcomes.

(b) Definitions.i As usedn this Part, the following definitions apply:

(1)
(2)

(3)

(4)

(5)

(6)

(7)

"Day" means calendar day. In computing any period of time, Rule 6 of the

North Carolina Rules of Civil Procedure shall apply.

"Demote" means to reduce the salary of a person who is classified drypaid

the State Board of Education as a classroom teacher or as a school

administrator during thémeterm of the contract. The word "demote" does

not include (i) a suspension without pay pursuant to GL5G325.5(a); (ii)

the elimination or reduction of bas payments, including mebgased

supplements or a systemwide modification in the amount of any applicable

local supplement; (iii) any reduction in salary that results from the
elimination of a special duty, such as the duty of an athletic coach ora cho
director; er—(iv) any reduction of pay as compared to a prior term of
contraetcontract; or (v) a statewidaodificationor reductionof the teacher
salary schedules.

"Disciplinary suspension” means a final decision to suspend a teacher or

school @ministrator without pay for no more than 60 days under

G.S.115G325.5(b).

"Residential school" means a school operated by the Department of Health

and Human Services that provides residential services to students pursuant to

Part 3A of Article 3 of Gapter 143B of the General Statutes or a school

operated pursuant to Article 9C of Chapter 115C of the General Statutes.

"School administrator" means a principal, assistant principal, supervisor, or

director whose major function includes the direcinalirect supervision of

teaching or any other part of the instructional program, as provided in

G.S.115G287.1(a)(3).

"Teacher"” means a person meeting each of the following requirements:

a. Who holds at least one of the following licenses issued &\Sthte
Board of Education:

1. A current standard professional educator's license.
2. A current lateral entry teaching license.
3. A regular, not expired, vocational license.

b. Whose major responsibility is to teach or directly supervise teaching
or who b classified by the State Board of Education or is paid either
as a classroom teacher or instructional support personnel.

C. Who is employed to fill a fultime, permanent position.

d. Who is not a career teacher as define@.i8.115G325(aj1c).

"Year" meansa-calendar-year-beginhingJuly-1-and-ending-Junaeins,

for purposes of computing tint# employmengs a teacheno less than 120

workdays performed as a teacher in a-fufie, permanent position in a

school year. Workdays performed pendihg outcome of a criminal history

check as provided i165.S.115G332 are included in computing time as a

teacher"

SECTION 9.7.(c) G.S.115G325.3 is amended by adding a new subsection to

read:
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"(al) ContractShall Be inWriting. i An employmentontractbetween the local board of
education and a teacher shall be in writing and shall include the following terms:

(1) Length of contract.

(2) Licensure requirements.

(3) A clause stating that teacher compensatior professional services

performed pursuantotthe contractshall beat a rate consistent with the
North Carolina General Statutes, the salary schedule established by the State
of North Carolinafor the fiscal year in which the professional services are
performed and any local supplement that maylgp If a teacher is paid

from local funds, thelause shall state that the teact@mpensatioshallbe
consistent with the local salary schedule adopted pursuant to
G.S.115G302.1(h).

(4) A clause stating that the contract is subject to modificatiena eesult of

subsequent legislative enactmehts.

SECTION 9.7.(d) G.S.115G325.10 reads as rewritten:

"8§ 115G325.10. Application to certain institutions.

Notwithstanding any law or regulation to the contrary, this Part shall apply to all
persons empled in teaching and related educational classes in the schools and institutions of
the Departments of Health and Human Services and Public Instruction and the Divisions of
Juvenile Justice and Adult Correction of the Department of P&alfetySafety whoare not
careetteacherss defined irG.S.115G325(a)(1c) regardless of the age of the students."

SECTION 9.7.(e) Contracts for 20142015 School Year Shall Be for One Year
Only. i For the 2014015 school year only and notwithstanding A.8G325.3(a) all
contracts entered into pursuant to Part 3A of Article 22 of Chapter 115C of the General
Statutes, except for fowyear performancéased contracts entered into under Section 9.5 of
this act, shall be for one year only.

CONFORMING CHANGES

SECTION 9.8.(a) G.S.115G105.25(b)(5b) reads as rewritten:

"(5b) Except as provided in subdivision (5a) of this subsection, positions allocated
for classroom teachers and instructional support personnel may be converted
to dollar equivalents for any purpose authed by the policies of the State
Board of Education. These positions shall be converted at the salary on the
first step of the*A~Teacher€areer Status TeacheBalary Schedule.
Certified position allotments shall not be transferred to dollars to hire the
same type of position."

SECTION 9.8.(b) G.S.115G105.26(b)(2) reads as rewritten:

"(2) State rules and policies, except those pertaining to public school State salary
schedules and employee benefits for school employees, the instructional
program that mst be offered under the Basic Education Program, the system
of employment for public school teachers and administrators set out in
G.S.115G287.1 and in Part and Part 3Aof Article 22 of this Chapter,
health and safety codes, compulsory attendancemitmenum lengths of the
school day and year, and the Uniform Education Reporting System."

SECTION 9.8.(c) G.S.115G105.37B(a)(2) reads as rewritten:

"(2) Restart model, in which the State Board of Education would authorize the
local board of education toperate the school with the same exemptions
from statutes and rules as a charter school authorized under Part 6A of
Article 16 of this Chapter, or under the management of an educational
management organization that has been selected through a rigor@ve revi
process. A school operated under this subdivision remains under the control
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of the local board of education, and employees assigned to the school are
employees of the local school administrative unit with the protections
provided by Part 8r Part 3Aof Article 22 of this Chapter."

SECTION 9.8.(d) G.S.115G276(l) reads as rewritten:

"()  To Maintain Personnel Files and to Participate in Firing and Demoting of Staff.
The superintendent shall maintain in his or her office a personnel file for eatlerte¢bat
contains complaints, commendations, or suggestions for correction or improvement about the
teacher and shall participate in the firing and demoting of staff, as provided in &attFart
3A of Article 22 of this Chapter."

SECTION 9.8.(e) G.S.115C335(b) reads as rewritten:

"(b) Training.T The State Board, in collaboration with the Board of Governors of The
University of North Carolina, shall develop programs designed to train principals and
superintendents in the proper administration of thgpleyee evaluations developed by the
State Board. The Board of Governors shall use the professional development programs for
public school employees that are under its authority to make this training available to all
principals and superintendents at lomas that are geographically convenient to local school
administrative units. The programs shall include methods to determine whether an employee's
performance has improved student learning, the development and implementation of
appropriate professional @wvth and mandatory improvement plans, the process for contract
nonrenewal, and the dismissal process under Pamd3®art 3Aof Article 22 of this Chapter.

The Board of Governors shall ensure that the subject matter of the training programs is
incorporaté into the masters in school administration programs offered by the constituent
institutions. The State Board, in collaboration with the Board of Governors, also shall develop
in-service programs for licensed public school employees that may be inclual@daindatory
improvement plan created under Gl$5G333(b) or G.S115G333.1(b). The Board of
Governors shall use the professional development programs for public school employees that
are under its authority to make this training available at locatibas are geographically
convenient to local school administrative units."

EFFECT OF POTENTIAL LITIGATION
SECTION 9.9.(a) If any section or provision of Sections 9.1 through 9.9 of this act
is enjoined or declared unconstitutional or invalid by a coticompetent jurisdiction as it
applies to the election made by certain classes of teachers to be compensated on the
Professional Status Teacher Salary Schedule or the Career Status Teacher Salary Schedule, all
such teachers subject to such injunction arlatation shall be compensated on the Career
Status Teacher Salary Schedule. If a court of competent jurisdiction makes a final
determination that such provision is constitutional and valid and all opportunities for appellate
review of such determinatiomeaexhausted or abandoned, the following shall apply to teachers
subject to the earlier order:
(1) A teacher who entered into a contract electing to be paid on the Professional
Status Teacher Salary Schedule prior to the entry of the earlier order shall be
paid on that schedule retroactive to July 1, 2014. A teacher who entered into
a fouryear performancéased contract shall receive the annual bonuses
associated with that contract.
(2) A teacher who elects to enter into a contract electing to be paitieon t
Professional Status Teacher Salary Schedule within 30 days of entry of the
final order shall be paid on that schedule retroactive to July 1, 2014. A
teacher who enters into a feyear performancéased contract shall receive
the annual bonuses assoe@vith that contract.
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(3) A teacher who elects not to enter into a contract and to be paid on the Career
Status Teacher Salary Schedule shall continue to be paid in accordance on
that schedule.

SECTION 9.9.(b) If any section or provision of Sections @ttough 9.9 of this act

is enjoined or declared unconstitutional or invalid by a court of competent jurisdiction as it
applies to the offer to and acceptance of fgear performanceased contracts by certain
classes of teachers in accordance with Sec8dh of this act or ongear contracts in
accordance with Section 9.7 of this act, all such teachers subject to such injunction or
declaration shall be compensated on the Career Status Teacher Salary Schedule. If a court of
competent jurisdiction makes @dl determination that such provision is constitutional and
valid and all opportunities for appellate review of such determination are exhausted or
abandoned, the following shall apply to teachers subject to the earlier order:

(1) A teacher who enteredtma fouryear performanceased contract electing
to be paid on the Professional Status Teacher Salary Schedule prior to the
entry of the earlier order shall be paid on that schedule retroactive to July 1,
2014, and shall receive the annual bonuses adedawith that contract.

(2) A teacher who elects to enter into a fgear performanceased contract
electing to be paid on the Professional Status Teacher Salary Schedule
within 30 days of entry of the final order shall be paid on that schedule
retroacive to July 1, 2014, and shall receive the annual bonuses associated
with that contract.

(3) A teacher who elects not to enter into a contract and to be paid on the Career
Status Teacher Salary Schedule shall continue to be paid in accordance with
that scledule.

SECTION 9.9.(c) If any section or provision of Sections 9.1 through 9.9 of this act

is enjoined or declared unconstitutional or invalid by a court of competent jurisdiction as it
applies to voluntary relinquishment of rights and claims relatéonigevity pay, career status,

or computation of salary supplements by certain classes of teachers in accordance with Sections
9.1(a), 9.3, or 9.5 of this act, all such teachers subject to such injunction or declaration shall be
compensated on the CareeatBt Teacher Salary Schedule. If a court of competent jurisdiction
makes a final determination that such provision is constitutional and valid and all opportunities
for appellate review of such determination are exhausted or abandoned, the following shall
apply to teachers subject to the earlier order:

(1) A teacher who entered into a contract electing to be paid on the Professional
Status Teacher Salary Schedule prior to the entry of the earlier order shall be
paid on that schedule retroactive to July@14£ A teacher who entered into
a fouryear performanceased contract shall receive the annual bonuses
associated with that contract.

(2) A teacher who elects to enter into a contract electing to be paid on the
Professional Status Teacher Salary Scheditlein 30 days of entry of the
final order shall be paid on that schedule retroactive to July 1, 2014. A
teacher who enters into a feyear performancéased contract shall receive
the annual bonuses associated with that contract.

(3) A teacher who electsot to enter into a contract and to be paid on the Career
Status Teacher Salary Schedule shall continue to be paid in accordance on
that schedule.

SECTION 9.9.(d) If any section or provision of Sections 9.1 through 9.9 of this act

is enjoined or decladeunconstitutional or invalid by a court of competent jurisdiction, on any
basis other than provided in subsection (a), (b), or (c) of this section, all such teachers subject to
such injunction or declaration shall be compensated on the Career Statusr T®alkery
Schedule. If a court of competent jurisdiction makes a final determination that such provision is
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1 constitutional and valid and all opportunities for appellate review of such determination are
2 exhausted or abandoned, the following shall applgdchers subject to the earlier order:

3 (1) A teacher who entered into a contract electing to be paid on the Professional
4 Status Teacher Salary Schedule prior to the entry of the earlier order shall be
5 paid on that schedule retroactive to July 1, 2014.a&her who entered into

6 a fouryear performancéased contract shall receive the annual bonuses
7 associated with that contract.

8 (2) A teacher who elects to enter into a contract electing to be paid on the
9 Professional Status Teacher Salary Schedule withide3/s of entry of the

10 final order shall be paid on that schedule retroactive to July 1, 2014. A
11 teacher who enters into a feyear performancéased contract shall receive

12 the annual bonuses associated with that contract.

13 (3) A teacher who elects not emter into a contract and to be paid on the Career
14 Status Teacher Salary Schedule shall continue to be paid in accordance on
15 that schedule.

16

17

18

19

20

INTERPRETATION OF TH IS PART
SECTION 9.10. Except with respect to the requirements of G1%CG325.3(al),

as ena@d by this act, to create express written contracts as to the term of employment for

teachers, Sections 9.1 through 9.9 of this act shall be construed to declare a policy that will be
21 followed until the law is changed by the General Assembly. Sectiortrdugh 9.9 of this act
22 shall not be construed to manifest a legislative intent to create private contract rights
23 enforceable against the State or local school administrative units. The General Assembly
24  reserves the right to alter, amend, or repeal Sexfidhthrough 9.9 of this act.

26 SCHOOL-BASED ADMINISTRATOR SALARY SCHEDULE

27 SECTION 9.11.(a) The following base salary schedule for schoated

28 administrators shall apply only to principals and assistant principals. This base salary schedule
29 shall apply or the 20142015 fiscal year commencing July 1, 2014.

30

31 20142015 Principal and Assistant Principal Salary Schedules
32 Classification

33 Yearsof Exp Assistant Prin | Prin 1l Prin 1 Prin IV
34 Principal (0-10) (11-21) (22-32) (33-43)

35 0-9 $3,828 - - - -
36 10 $3,977 - - - -
37 11 $4,123 - - - -
38 12 $4,240 - - - -
39 13 $4,323 $4,323 - - -
40 14 $4,377 $4,377 - - -
41 15 $4,434 $4,434 $4,489 - -
42 16 $4,489 $4,489 $4,547 - -
43 17 $4,547 $4,547 $4,606 $4,665 -
44 18 $4,606 $4,606 $4,665 $4,726 $4,788
45 19 $4,665 $4,665 $4,726 $4,788 $4,851
46 20 $4,726 $4,726 $4,788 $4,851 $4,918
a7 21 $4,788 $4,788 $4,851 $4,918 $4,983
48 22 $4,851 $4,851 $4,918 $4,983 $5,050
49 23 $4,918 $4,918 $4,983 $5,050 $5,119
50 24 $4,983 $4,983 $5,050 $5,119 $5,188
51 25 $5,050 $5,050 $5,119 $5,188 $5,263
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26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42

Years of Exp

(44-54)
0-19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46+

Senate Bill 744Second Edition

$5,119
$5,188
$5,263
$5,335
$5,409
$5,483
$5,561
$5,641
$5,722
$5,794
$5,909

$5,119
$5,188
$5,263
$5,335
$5,409
$5,483
$5,561
$5,641
$5,722
$5,794
$5,909
$6,027

$5,188
$5,263
$5,335
$5,409
$5,483
$5,561
$5,641
$5,722
$5,794
$5,909
$6,027
$6,148
$6,271
$6,396

$5,263
$5,335
$5,409
$5,483
$5,561
$5,641
$5,722
$5,794
$5,909
$6,027
$6,148
$6,271
$6,396
$6,524
$6,654
$6,787

$5,335
$5,409
$5,483
$5,561
$5,641
$5,722
$5,794
$5,909
$6,027
$6,148
$6,271
$6,396
$6,524
$6,654
$6,787
$6,923
$7,061

20142015 Principal and Assistant Principal Salary Schedules
Classification

Prin V
(55-65)
$4,918
$4,983
$5,050
$5,119
$5,188
$5,263
$5,335
$5,409
$5,483
$5,561
$5,641
$5,722
$5,794
$5,909
$6,027
$6,148
$6,271
$6,396
$6,524
$6,654
$6,787
$6,923
$7,061
$7,202
$7,346

Prin VI
(66-100)

$5,119
$5,18
$5,263
$5,335
$5,409
$5,483
$5,561
$5,641
$5,722
$5,794
$5,909
$6,027
$6,148
$6,271
$6,396
$6,524
$6,654
$6,787
$6,923
$7,061
$7,202
$7,346
$7,493
$7,643
$7,796

Prin VII
(101+)

$5,335
$5,409
$5,483
$5,561
$5,641
$5,722
$5,794
$5,909
$6,027
$6,148
$6,271
$6,396
$6,524
$6,654
$6,787
$6,923
$7,061
$7,202
$7,346
$7,493
$7,643
$7,796
$7,952
$8,111
$8,273

Prin VIII

$5,483
$5,561
$5,641
$5,722
$5,794
$5,909
$6,027
$6,148
$6,271
$6,396
$6,524
$6,654
$6,787
$6,923
$7,061
$7,202
$7,346
$7,493
$7,643
$7,796
$7,952
$8,111
$8,273
$8,438
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SECTION 9.11.(b) The appropria classification for placement of principals and
assistant principals on the salary schedule, except for principals in alternative schools and in
cooperative innovative high schools, shall be determined in accordance with the following
schedule:

Classificaion Number of Teachers Supervised
Assistant Principal

Principal | Fewer than 11 Teachers
Principal Il 11-21 Teachers

Principal I 22-32 Teachers

Principal IV 3343 Teachers

Principal V 44-54 Teachers

Principal VI 55-65 Teachers

Principal VII 66-100 Teachrs

Principal VIII More than 100 Teachers

The number of teachers supervised includes teachers and assistant principals paid
from State funds only; it does not include teachers or assistant principals paid frétaten
funds or the principal or teacheisagants.

The beginning classification for principals in alternative schools and in cooperative
innovative high school programs shall be the Principal Il level. Principals in alternative
schools who supervise 33 or more teachers shall be classified ingctwdthe number of
teachers supervised.

SECTION 9.11.(c) A principal shall be placed on the step on the salary schedule
that reflects total number of years of experience as a certificated employee of the public schools
and an additional step for evetye¢e years of experience as a principal. A principal or assistant
principal shall also continue to receive any additional Statded percentage increases earned
for the 19971998, 19981999, and 1992000 school years for improvement in student
performare or maintaining a safe and orderly school.

SECTION 9.11.(d) Principals and assistant principals with certification based on
academic preparation at the -gar degree level shall be paid a salary supplement of one
hundred twentysix dollars ($126.00)gr month and at the doctoral degree level shall be paid a
salary supplement of two hundred fittyree dollars ($253.00) per month.

SECTION 9.11.(e) Longevity pay for principals and assistant principals shall be as
provided for State employees under thatN Carolina Human Resources Act.

SECTION 9.11.(f) If a principal is reassigned to a higher job classification because
the principal is transferred to a school within a local school administrative unit with a larger
number of Statallotted teachers, thgrincipal shall be placed on the salary schedule as if the
principal had served the principal's entire career as a principal at the higher job classification.

If a principal is reassigned to a lower job classification because the principal is
transferredto a school within a local school administrative unit with a smaller number of
Stateallotted teachers, the principal shall be placed on the salary schedule as if the principal
had served the principal's entire career as a principal at the lower jolicatissi.

This subsection applies to all transfers on or after the effective date of this section,
except transfers in school systems that have been created, or will be created, by merging two or
more school systems. Transfers in these merged systemearptdrom the provisions of this
subsection for one calendar year following the date of the merger.

SECTION 9.11.(g) Participants in an approved fdime masters Hschool
administration program shall receive up to anmiénth stipend at the beginninglay of an
assistant principal during the internship period of the masters program. The stipend shall not
exceed the difference between the beginning salary of an assistant principal plus the cost of
tuition, fees, and books and any fellowship funds reskivy the intern as a fuime student,
including awards of the Principal Fellows Program. The Principal Fellows Program or the
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school of education where the intern participates in aifukk masters kschool administration
program shall supply the Depanent of Public Instruction with certification of eligible
full-time interns.

SECTION 9.11.(h) During the 2012015 fiscal biennium, the placement on the
salary schedule of an administrator with a-gear provisional assistant principal's certificate
shall be at the entrevel salary for an assistant principal or the appropriate step on the teacher
salary schedule, whichever is higher.

SECTION 9.11.(i) Effective July 1, 2014, any assistant principal paid on ye#&s 0
on the State Salary Schedule in 28432014 school year and employed on July 1, 2014, shall
receive a nonrecurring salary bonus of eight hundred nine dollars ($809.00).

CENTRAL OFFICE SALAR IES
SECTION 9.12. Section 35.13 of S.L. 201360 reads as rewritten:

"SECTION 35.13(a) The monthy salary ranges that follow, which apply to assistant
superintendents, assomate superintendents, dlrectors/coordlnators superwsors and finance
officers, shal B ,
increased byive hundrecdollars($50000) annuallvas foIIows

School Administrator | $3.34%3391 $6.28156.323
School Administrator I $3,5533592 $6,6626,704
School Administrator Il $3.76%33811 $7068%7110
School Administrator IV $3.92(%3,9%62 $734%7391
SchoolAdministrator V $4.0784120 $7.6487689
School Administrator VI $4.32664 368 $8,10%$8.151
School Administrator VII $4.50%4 542 $8,4368478

The local board of education shall determine the appropriate category and placement for
each assistant superintient, associate superintendent, director/coordinator, supervisor, or
finance officer within the salary ranges and within funds appropriated by the General Assembly
for central office administrators and superintendents. The category in which an employee is
placed shall be included in the contract of any employee.

"SECTION 35.13. (b)The monthly salary ranges that foIIow WhICh apply to publlc school
superintendents, shakn
2013be increasetieginning Julv 1, 2014 as foIIows

Superintendent | $4.77%84.,819 $8,94%8,991
Superintendent I $5;07445,113 $9,4969 532
Superintendent Ill $5,3865,42 $10067$10,109
Superintendent IV $57135,752 $10,67$10.721
Superintendent V $6;06(6,102 $11,33%11,372

The local board of education shall determine the appropriate category and placement for the
superintendent based on the average daily membership of the local school administrative unit
and within funds appropriated by the General Assembly for ceoffiaé administrators and
superintendents.

"SECTION 35.13.(c) Longevity pay for superintendents, assistant superintendents,
associate superintendents, directors/coordinators, supervisors, and finance officers shall be as
provided for State employees undee State Personnel Act.

"SECTION 35.13.(d)Superintendents, assistant superintendents, associate superintendents,
directors/coordinators, supervisors, and finance officers with certification based on academic
preparation at the sixear degree level shateceive a salary supplement of one hundred
twenty-six dollars ($126.00) per month in addition to the compensation provided pursuant to
this section. Superintendents, assistant superintendents, associate superintendents,
directors/coordinators, supervisprand finance officers with certification based on academic
preparation at the doctoral degree level shall receive a salary supplement of two hundred
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fifty -three dollars ($253.00) per month in addition to the compensation provided for under this
section.

"SECTION 35.13.(e) The State Board of Education shall not permit local school
administrative units to transfer State funds from other funding categories for salaries for public
school central office administrators.

"SECTION 35.13.(f) The annualsalaries ofall permanent, fultime personnel paid from

the Central Office Allotment shalemain—unchanged-for-the 202815 fiscal-bienniune
increased byive hundred dollar$$500.00)."

NONCERTIFIED PERSONNEL SALARIES
SECTION 9.13. Section 35.14 of S.L. 201360 reads as rewritten:
"SECTION 35.14.The annual salary for permanent, ftithe and-partime-noncertified
public school employees whose salaries are supported from the State's General Fund shall be
remain—unchanged—for—the 202815 fiscal-bienniunmcreased byfive hundred dollars
($500.00). Parttime, noncertified public school employees shall receive the increase authorized
by this section on a prorated and equitable Basis.

PART X. COMMUNITY CO LLEGES

CONTINUE COMMUNITY C OLLEGES PROGRAM AUDI T
SECTION 10.1 Section 10.15(a) of S.L. 204360 is repealed.

PROCESS FOR PERIODICALLY REVISING ENROLL MENT TIERS

SECTION 10.2 The State Board of Community Colleges shall develop a process
for periodically reviewing and revising how courses and programdassfeed into tiers in the
enrollment funding model. The process shall be developed by March 1, 2015, and reported to
the Office of State Budget and Management and the Fiscal Research Division of the North
Carolina General Assembly.

The State Board of Comunity Colleges shall identify those courses and programs
in high-need areas and may suggest any revisions to the model. These revisions shall be
submitted as part of their budget requests for the-201 fiscal biennium.

FEES COLLECTED AND ASSESSED BYTHE MANUFACTURING SO LUTIONS

CENTER AND THE TEXTI LE TECHNOLOGY CENTER

SECTION 10.3 The State Board of Community Colleges shall report, no later than

January 15, 2015, to the Joint Legislative Education Oversight Committee, the Fiscal Research
Division, ard the Office of State Budget and Management on the structure of the fees assessed
and the total fees collected by the Manufacturing Solutions Center at Catawba Valley
Community College and by the Textile Technology Center at Gaston College during the
20122013 and 2012014 fiscal years.

PART XI. UNIVERSITIE S

STRATEGIC PLAN AND D ISTINGUISHED PROFESSOR ENDOWMENT FUND

SECTION 11.1(a) Notwithstanding the provisions of G.81611 and
G.S.11630.2, the Board of Governors and the campuses of the constiitggnitions shall
consider reducing State funds for centers and institutes, speaker series, and other nonacademic
activities by up to fifteen million dollars ($15,000,000); if reductions are taken, then the Board
of Governors may use those reductionddaither or both of the following:
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Q) Provide a State match of up to ten million dollars ($10,000,000) for gifts
from private sources for the Distinguished Professors Endowment Trust
Fund.

(2)  Expend up to five million dollars ($5,000,000) itaplement povisions of
The University of North Carolina Strategic Plan as set out in the report "Our
Time, Our Future: The University of North Carolina Compact with North
Carolina." These funds are in addition to the fifteen million dollars
($15,000,000) that may kexpended pursuant to subsection (h) of Section
11.13 of S.L. 201360.

SECTION 11.1(b) Notwithstanding the provisions of G.81641.13 through
G.S.11641.19, for the 2012015 fiscal year, no State match shall be required to use donations
and giftsthat were or are intended by the donor as matching funds for a State appropriation for
distinguished professorshigéthe terms of a particular donation or gift require a State match,
then this subsection shall not apply without the written consent aotar.

UNC TO FUND NORTH CAROLINA RESEARCH CAMP US

SECTION 11.2 Of the funds appropriated in this act to the Board of Governors of
The University of North Carolina, the Board of Governors shall use tweng/million dollars
($29,000,000) to support UNf@lated activities at the North Carolina Research Campus at
Kannapolis.

UNC BUDGET REDUCTION S
SECTION 11.3 Notwithstanding any other provisions of this act, no reduction in
State funds, except reductions based on enroliment growth model changds silaltated to
any of the following:
(1)  Any special responsibility constituent institution which has been granted a
basic type designation of "Special Focus Institution” under the Carnegie
Classification of Institutions of Higher Education.
(2)  Any specal responsibility constituent institution which has been granted a
basic type designation of "Baccalaureate Colleges & Sciences" under
the Carnegie Classification of Institutions of Higher Education.
(3)  Any constituent high school of The UniversitiyNorth Carolina.

REPORT ON INSTITUTIO NAL TRUST FUNDS
SECTION 11.4 G.S.116-36.1(e) reads as rewritten:
"(e) Each institution shall submit such reports or other information concerning its trust
fund accounts as may be required byBeardBoard and byhe Director of the Budgét.

REPORT ON ACADEMIC SUMMER BRIDGE

SECTION 11.5 No later than November 1, 2014, the Board of Governors of The
University of North Carolina shall report to the Office of State Budget and Management and
the Joint Legislative Edwation Oversight Committee on the impact of Academic Summer
Bridge programs on student outcomes. At a minimum, the report shall include information by
institution on graduation rates, average time to degree, and student academic performance at
multiple intervals over a fouyear course of study.

UNC/DEVELOP PLAN TO DISSOLVE CONSTITUENT INSTITUTIONS WITH
LARGE DECLINE IN STU DENT ENROLLMENT
SECTION 11.6 The Board of Governors of The University of North Carolina
shall study the feasibility of dissolving angonstituent institution whose fall fulime
equivalent student enrollment declined by more than twenty percent (B88tken the
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20102011fiscal year and th20132014fiscal yearand shall develop a plan for its dissolution.
The Board of Governors shagkport its findings and recommendations, including the plan for
dissolution, to the 2015 General Assembly.

OPERATION OF 4-H CAMPS AND USE OF VARIOUS SITES OF DEFUNCT 4-H
CAMPS AND TRANSFER 4-H CAMP SERTOMA/MOORE SPRINGS TO THE
STATE PARKS SYSTEM.

SECTION 11.7.(a) Part 5 of Article 1 of Chapter 116 of the General Statutes is
amended by adding a new section to read:

"8 11643.20. Operation of 4H camps.

(a) North Carolina State University shall not close thid 4amps listed in subdivisions
(1) through B) of this subsection. Further, North Carolina State University shall continue to
operate each of those camps ad damps and to offer programs and services at the sites of
each of those camps at a level that is at least equivalent to the programs/iged sffiered at
each siteas ofJune 30, 2013. Thiollowing three 4H camps are to continue and are to be
operated as-#H camps as provided by this subsection:

(1) Eastern 44 Center located in Columbia, NC.
(2) Millstone 4H Camp located near EllerbeCN
3) BetsyJeff Penn 44 Educational Center located near Reidsville, NC.

(b) The 4H camps that were located at the sites listed in subdivisiomm@(P) of this
subsection have ceased to operate & éamps At the request of the board of county
commissioners of any countthat is the site of one of the defuncthi camps listed in this
subsection, North Carolina State University shall consult with the board regarding actions that
may be taken to reopen théddcamp in that county and other optionattinay be available for
the use of the site.

Within 90 days after any consultation with a board of county commissioners conducted
pursuant to this subsection, North Carolina State University shall submit a written report to the
Joint Legislative Educatio®versight Committee, the Senate Appropriations Committee on

Education/Higher Education, the House of Representatives Appropriations Subcommittee on
Education, and the Fiscal Research Division regarding the feasibility of reopening the site as a

4-H camp ad any other options considered for the use of the site.

The list of defunct 44 camps follows:

(1) Anita-Alta 4-H Camp in the Pisgah National Forest in Lenoir,, NC
(20 Swannanoa-H Camp located at Swannanoa, NC

(c) North Carolina State University shallke all practicable measures to operate the
4-H camps in a manner that will generate a positive fund balance in the institutional trust funds
that account for the activities of the-camps'

SECTION 11.7.(b) Article 7 of Chapter 146 of the General Statuis amended by
adding a new section to read:
"8 14630.1. Application of net proceeds of disposition or use ofal property allocated to
the 4-H Camping Program.

(a) Limitation. i NotwithstandingG.S.146-:30 or any other provision of lawand
subjectto the limitations contained imny applicabledeed.the net proceeds of any disposition
of, useof, or activity onreal propertyallocated to thedl-H Camping Program shall hesed
solely for the operation of the-BWl Camping Progragfor the acquisition ofeal property for
the 4H Camping Programor for the funding of an endowment to support these purposes
These proceeds shall not be used to pay any deither financialobligation owed to a State
agencythat arose prior to the effective date of thestgn

(b)  Definition of Net Proceeds. For purposes of this section, the teimet proceeds
shall have the same meaning a&is.146-30.
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(c) No Supplanting of General Fund Suppdrtt is the intent of the General Assembly
that appropriations for ¢h4H Camping Program not be reduced as a result aethiezation of
proceeds under this section. Instead, the General Assembly intends that the amount of
appropriations be determined as if no proceeds had been realized under this $éetion.
Director d the Budget shall not decrease the recommended continuation budget requirements
for the 4H Camping Programas a result gproceeddeingrealized under this section.

(d) Proceeds Must Be Appropriated.Nothing in this section shall be construed to
apprq@riate the proceeds described in this section.

SECTION 11.7.(c) If on the effective date of this sectitime net proceeds of any
use of, or activity on, real property allocated to tHd €amping Program are being used in a
manner prohibited by G.346-30.1, then notwithstanding that section they may continue to be
used in that manner.

SECTION 11.7(d) The Department of Administration shall reallocate all of the
approximately 716 acres of Staiened real property that is part of Camp Sertoma/Moore
Springs property to the Department of Environment and Natural Resources. The General
Assembly authorizes the Department of Environment and Natural Resources to add this
property to the State Parks System as provided in13.344.14(b).

SECTION 11.7.(e) Of the funds appropriated by this act for the 2@D45 fiscal
year to the Board of Governors of The University of North Carolina for North Carolina State
University the sum of seven hundred twefite thousand dollars ($725,000) in recurring
funds shall be llbbcated equally among all operatingH4 camps, including any currently
defunct 4H camp that reopens and operates asHacamp. The funds allocated under this
section shall be used for the operation, repair, and renovation of oper&tingmps.

STUDY FINANCIAL AID PAYMEN T SCHEDULE TO INCENT IVIZE THIRTY

COMPLETED HOURS PER YEAR

SECTION 11.8 Section 11.1f) of S.L. 2013360 reads as rewritten:

"SECTION 11.15.(h) The State Education Assistandasthority—shal—structure—its
payment-schedulAuthority, in consultation with The University of North Carolina, the North
Carolina Community College System, and the North Carolina Independent Colleges and
Universities, shall study ways to structure its financial aid payment scheiduxourage
students to coplete an average of 30 credit hours per academic year. The State Education
Assistance Authority shall report to the Joint Legislative Education Oversight Committee by

Mareh—1,—2014.October 1, 2015regarding themeasures—implemented—by-the—-Authority
purstant-to-this-subsectioputcomes of this study.

UNC FACULTY TUITION WAIVER
SECTION 11.9(a) G.S.116143(d) reads as rewritten:

"(d) Notwithstanding the above provision relating to the abolition of free tuition, the
Board of Governors of The Universityf éorth Carolina may, in its discretion, provide
regulations under which a feime faculty member of the rank of fdline instructor or above,
and any fulitime staff member of The University of North Carolina may during the period of
normal employmengnroll for not more than two courses per year in The University of North
Carolina free of charge fawition;-tuition and feesprovided such enroliment does not interfere
with normal employment obligations and further provided that such enrollments &re no
counted for the purpose of receiving general fund appropriations."

SECTION 11.9(b) This sectionapplies to the 2012015 fall academic semester
and each subsequent academic semester.

STATE EDUCATION ASSISTANCE AUTHORITY TO ASSUME RESPONSIBILITY
FOR NORTH CAROLINA TEACHIN G FELLOWS SCHOLARSHI P LOANS
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SECTION 11.1Q(a) The Office of State Budget and Management shall transfer to
the State Education Assistance Authority the cash balance remaining in the Teaching Fellows
Trust Fund as of December 31, 2014eTunds shall be taken from Budget Code 63501 unless
otherwise determined by the Office of State Budget and Management. The Teaching Fellows
Commission shall make scholarship loan awards for the 2015 spring academic semester prior to
the transfer of theash balance from the Teaching Fellows Trust Fund. The Office of State
Budget and Management shall work with the State Education Assistance Authority to
determine the schedule for implementing the transfer of funds; however, the transfer of funds
required ly this section shall be completed no later than December 31, 2014.

SECTION 11.1Q(b) Article 23 of Chapter 116 of the General Statutes is amended
by adding a new section to read:

"8 116209.27. Administration of scholarships previously awarded by Teachig Fellows

Program.

(@) The Authority shall as of January 1, 201&dminister all outstanding scholarship
loans previously awarded by the former Teaching Fellows Commissnoh subject to
repayment under the former North Carolina Teaching Fellows Program.

(b)  Scholarship loans previously awarded by the Teaching Fellows Commission by
notes payable to the Commission shall be deemed payable to the Authority, as the successor in
interest to the Teaching Fellows Commission, by the same terms stated in the note.

(c) The Authority, as administrator for the Teaching Fellows Program, may use up to
seventyfive thousand dollars$75,00Q annuallyof the fund balance for costs associated with
administration of the Teaching Fellows Program.

(d) All funds received by th Authority in association with its administration of the
Teaching Fellows Program, including all funds received as repayment of scholarship loans, and
all interest earned on these funds shaldbpositednto the Forgivable Education Loans for
Service Fuad established i6.S.116209.45"

SECTION 11.1Q(c) The Teaching Fellows Commission shall deliver to the State
Education Assistance Authority, in a format acceptable to the Authority, complete electronic
and paper records on all outstanding scholarsigips previously awarded, but not canceled by
service or otherwise satisfied in full as of the date of delivery, including records of applicable
teaching service performed to that date, no later than November 15, 2014. Prior to the transfer
of any such ostanding scholarship loan and related records the Teaching Fellows Commission
shall discharge its reporting obligations under G4-86.26 and specifically confirm for the
Authority that no account subject to wribéf in accordance with the Statewide ddeints
Receivable Program has been transferred under this section.

REPORT ON COLLEGE FO UNDATION OF NORTH CA ROLINA SUSTAINABILIT Y

SECTION 11.11 No later than December 1, 2014, the State Education Assistance
Authority shall report to the Office of Statauget and Management and the Fiscal Research
Division of the General Assembly on its progress toward funding operations of the College
Foundation of North Carolina entirely from n@eneral Fund sources. This report shall
include all of the following:

(1)  The status of fundraising efforts to date.

(2) A detailed plan and time line for generating additional revenues.

3) Estimated expenditures and revenues by type for the next four fiscal years.

(4) Potential reduction measures and alternative funding rmgpsbould General

Fund appropriations not be provided in the next biennium.

TUITION ASSISTANCE T O VETERANS WHO PARTI CIPATE IN THE YELLOW
RIBBON PROGRAM AND T HEIR SPOUSES AND DEFENDENT RELATIVES
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SECTION 11.12(a) Article 14 of Chapter 116 of the Generdhtbites is amended
by adding a new section to read:

"§116143.8. Tuition assistance for certain veterans and their dependents.

(@) The following definitions apply in thisection

Q) Institution of higher education.i Has the same meaning as in
G.S.116143.1(a)(1).

(2 Yellow Ribbon Programi Yellow Ribbon G.I. Education Enhancement
Program, 38 U.S.C. 8317.

(b) The Board of Governors of The University of North Carolina saafiuallyenter
into an agreement with the United States Secretary of Vetéfiairs for one or more of the
constituent institutions to participate in the Yellow Ribbon Prograire State Board of
Community Collegeshallannuallyenter into an agreement with the United States Secretary of
Veterans Affairs for one or more of treommunity collegedo participate in the Yellow
Ribbon ProgramThe agreemeastshall include all of the following terms:

(1) A grantof ninety percent (90%) of the cost of tuition and mandatory fees not
otherwise covered shall be provided for every elgitseteran or eligible
spouse or dependent relative of a veteran who is enrolled or will be enrolled
as an undergraduate student at a constituent institution or as a student at a
community college.

(2)  To be eligible for grants under the Yellow Ribbon Pamyr a student must
meet all program requirements established by the federal government. In
addition, to be eligible for a Yellow Ribbon grant in which the school share
of the grant is paid with State appropriation, a student must be enrolled as an
undergrauate student at a constituent institution or as a student at a North
Carolina community college.

(c) This section is not intended to prohilibnstituent institutions from using private
funds to provide Yellow Ribbomrants for students enrolled in nexss, or doctoral level
programs.

(d  The General Assembly encourages private institutions of higher education in North
Carolina toparticipate in the Yellow Ribbon Progrdm.

SECTION 11.12(b) It is the intent of the General Assembly to establish two
reerve funds for the purpose of forward funding tuition assistance to students who participate
in the Yellow Ribbon Program. Therefore, the General Assembly establishes the two following
reserve funds:

(1) There is established the UNC Yellow Ribbon Reseovieet managed by the

Board of Governors of The University of North Carolina. Of the funds
appropriated by this act to the Board of Governors, the sum of four million
eight hundred sixtyhree thousand two hundred sevesity dollars
($4,863,276) shall be lacated to the UNC Yellow Ribbon Reserve and
shall be held in reserve for the 262@15 fiscal yearBeginning with the
20152016 fiscal year, the funds in the UNC Yellow Ribbon Reserve shall
be used to fundndergraduattuition assistance to participantsthe Yellow
Ribbon Program for the 201216 academic year and each subsequent
academic year.

(2)  There is established the Community College Yellow Ribbon Reserve to be
managed by the State Board of Community Colleges. Of the funds
appropriated by thiact to the Community Colleges System Office, the sum
of one million dollars ($1,000,000) shall be allocated to the Community
College Yellow Ribbon Reserve and shall be held in reserve for the
20142015 fiscal yearBeginning with the 2012016 fiscal yearthe funds
in the Community College Yellow Ribbon Reserve shall be used to fund
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tuition assistance to participants in the Yellow Ribbon Program for the
20152016 academic year and each subsequent academic year.
SECTION 11.12.(c) The Board of Governors artde State Board of Community
Colleges shall each report to the Joint Legislative Education Oversight Committee by January
1, 2015, regarding their planned participation in the Yellow Ribbon Program for thel8015
academic year. Each report shall incltioe following information:
(1) The number and identity of constituent institutions or community colleges
that will participate in the Yellow Ribbon Program.
(2)  The methodology used by each governing board to select the institutions of
higher education #t will participate in the Yellow Ribbon Program.
3) For each institution that will participate, the maximum number of students
and the maximum award amount per student.
(4) A list of the institutions of higher education that will not participate in the
Yellow Ribbon Program and the reason each institution is not participating.
SECTION 11.12(d) Except as otherwise provided, subsection (a) of this section
applies to the 2022016 academic year and each subsequent academic year.

OPTOMETRY/FORGIVABLE EDUCATION LOANS FOR SERVICE

SECTION 11.13 In implementing the Forgivable Education Loans for Service
program authorized under GHL6-209.45, the State Education Assistance Authority shall
adopt rules and polices necessary to ensure that the annual loam &naeustudent attending
an optometry program at an eligible institution is twegityht thousand dollars ($28,000),
except that the annual loan amount shall not exceed the annual cost of attendance of the
program in which the student is enrolled.

In estblishing the criteria for loan forgiveness, the State Education Assistance
Authority shall consider establishing a service schedule that rewards students practicing in an
optometry health professional shortage area as determined by the Health Resodrrces an
Services Administration of the US Department of Health and Human Services.

PART Xll. DEPARTMENT OF HEALTH AND HUMAN SERVICES
SUBPART XII-A. CENTRAL MANAGEMEN T AND SUPPORT

HHS COMPETITIVE GRAN TS PROCESS REVISIONS
SECTION 12A.1 Section 12A.2 of S.L.@13-360 reads as rewritten:

"FUNDING FOR NONPROFIT ORGANIZATIONS/ESTABLISH COMPETITIVE

GRANTS PROCESS

"SECTION 12A.2.(a) Of the funds appropriated in this act to the Department of Health
and Human Services, Division of Central Management and Suppoduthef nine million
five hundred twentynine thousand one hundred thiftur dollars ($9,529,134) in recurring
funds foreach-year-of-the 2013015-fiscal-bienniunthe 20132014 fiscal year and the sum of
nine million three hundred three thousand nine huted eleven dollars €8303911) in
recurring fundsfor the 20142015 fiscal yearthe sum of three hundred seventeen thousand
four hundred dollars ($317,400) in nonrecurring funds for each year of the2P@53fiscal
biennium, and the sum of three mikli@ight hundred fiftstwo thousand five hundred dollars
($3,852,500) appropriated in Section 12J.1 of thisre8ocial Services Block Grant funéts
each year of the 2013015 fiscal biennium shall be used to allocate funds for nonprofit
organizations.

e

"SECTION 12A.2.(d) It is the intent of the General Assembly that, beginning fiscal year
20142015, the Department implement a competitive grants process for nonprofit funding. To
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that end, the Department shall develop a plan that establishes a camgeditits process to be
administered by the Division of Central Management and Support. The Department shall
develop a plan that, at a minimum, includes each of the following:
(1)  Arequest for application (RFA) process to allow nonprofits to apply for and
receive State funds on a competitive basis.
(2) A requirement that nonprofits match a minimum of ten percent (10%) of the
total amount of the grant award.
(3) A requirement that the Secretary prioritize grant awards to those nonprofits
that are able to \eerage nofState funds in addition to the grant award.
(4) A process that awards grants to nonpradiesticated-to-providirthat have
the capacity to providservices on a statewide basis and that support any of
the following State health and wellnessiatites:
a. A program targeting advocacy, support, education, or residential
services for persons diagnosed with autism.

B A—comprehensive—program—of—education,—advecaecy,—and—support

C. A systemof residential supports for those afflicted with substance
abuse addiction.
d. A program of advocacy and supports for individuals with intellectual

and developmental disabilities or severe and persistent mental iliness,
substance abusers, or the elderly.

e Supports and services to children and adults with developmental
disabilities or mental health diagnoses.

f. A food distribution system for needy individuals.

g. The provision and coordination of services for the homeless.

h. The provision of services fandividuals aging out of foster care.

I. Programs promoting wellness, physical activity, and health education
programming for North Carolinians.

J. A program focused on enhancing vision screening through the State's
public school system.

k. Provision forthe delivery of afteschool services fomentoring
at-risk youth.

l. The provision of direct services for amyotrophic lateral sclerosis
(ALS) and those diagnosed with the disease.

m. The provision of assistive information technology services for blind
anddisabled persons.

(5) Ensures that funds received by the Department to implement the plan
supplement and do not supplant existing funds for health and wellness
programs and initiatives.

e

"SECTION 12A.2.(h) For fiscal year 2012015 only, fromthe sum ofnine million three
hundred three thousand nine hundred eleven dollars ($9,303¢9é&drked to insubsection (a)
of this section, the Department shall allocate the sumhreehundredseventyfive thousand
dollars (875000) to the Big Brothers Big Sistes of the Triangle, Inc.for the purpose of
mentoring atrisk youth Big Brothers Big Sisters of the Triangle, Inc., shall be required to seek
future funding through the competitive grants process in accordance with subsection (d) of this
section"

FUNDS FOR STATEWIDE HEALTH INFORMATION EXCHANGE
SECTION 12A.2(a) Itis the intent of the General Assembly:
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(2) To maximize receipt of federal funds for administration and support of the
statewide health information exchange network (HIE Network).

(2) To allow the North Carolina Health Information Exchange (NC HIE), the
nonprofit corporation responsible for overseeing and administering the HIE
Network, to receive the State's share of available federal funds for
administration and support of the HIE Network inder to reduce the
operating costs of the HIE Network by an amount sufficient to allow for the
elimination or reduction of the participation fee the NC HIE currently
imposes on hospitals required to connect to the HIE Network pursuant to
G.S.90-413.3A.

(©)) Beginning with the 2012016 fiscal year, to make the Department of Health
and Human Services, Division of Central Management and Support,
responsible for using State funds to draw down available matching federal
funds for administration and support betHIE Network.

SECTION 12A.2(b) From the funds appropriated in this act to the Department of

Health and Human Services, Division of Central Management and Suppothefbealth
information exchange for the 20215 fiscal year, the Department shdlbeate to the North
Carolina Health Information Exchange, a nonprofit corporation, an amount sufficient to
represent the State share for the maximum amount of approved federal matching funds for
allowable Medicaid administrative costs related to the HéEANrk.

SINGLE SYSTEM OF MED ICAID CLAIM ADJUDICA TION FOR ENTITIES UN DER

CONTRACT WITH THE DE PARTMENT OF HEALTH A ND HUMAN SERVICES

SECTION 12A.3.(a) Section 12A.4(j) of S.L. 202360 reads as rewritten:

"SECTION 12A.4.(j) The Department shall plan and ilement system modifications
necessary to enable entities under contract with the Department to perform Medicaid claim
adjudication in the replacement MMIS. The Department shall implement these system
modifications by the earlier Fanuary-1,2015]uly 1, 2017, or prior to renewing any contract
currently in effect with an entity required to perform Medicaid claim adjudication in the
replacement MMIS pursuant to this section. Upon implementation of these system
modifications, the Department shall requireNaédicaid claim adjudication to be performed by
the replacement MMIS, including all Medicaid claim adjudication performed by entities under
contract with the Department. The Department may require entities under contract with the
Department to contract mdictly with the State's Medicaid fiscal agent to provide technical
support for Medicaid claim adjudication performed by the replacement MMIS for these
entities, subject to prior approval of contract terms by the Department. The Department may
charge entigs under contract with the Department a fee not to exceed the amount necessary to
cover the full operating cost of Medicaid claim adjudication performed by the replacement
MMIS for these entities."

SECTION 12A.3(b) Section 12A.4(k)of S.L. 2013360, as anended by Section
4.11 of S.L. 201363, reads as rewritten:

"SECTION 12A.4.(k) Subsection (j) of this section becomes effectd@uary—1,
2015January 1, 2016.

SECTION 12A.3(c) The Department of Health and Human Services shall develop
a plan to implerant a single system of Medicaid claim adjudication compatible with the
replacement Medicaid Management Information System (MMIS), to be used by all entities
under contract with the Department until the Department implements system modifications
necessarya enable these entities to perform Medicaid claim adjudication in the replacement
MMIS. The Department shall submit the plan to the Joint Legislative Oversight Committee on
Health and Human Services and the Fiscal Research Division no later than May.1, 201
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SUBPART XII-B. DIVISION OF CHILD DEVELOPMENT AND EARL Y EDUCATION

CHILD CARE SUBSIDY RATES/REVISE CO-PAYMENTS AND ELIGIBI LITY
CRITERIA
SECTION 12B.1 Section 12B.3 of S.L. 201360 reads as rewritten:
"CHILD CARE SUBSIDY RATES
"SECTION 12B.3.(a) Fhe-Beginning September 1, 2014, theaximum gross annual
income for |n|t|al eI|g|b|I|ty, adjusted blennlally, for subS|d|zed Chl|d care services shall be
v Hhdsteemined

based ona peeotaqe of the federal povertv Ie\aeﬂ foIIows.

AGE INCOME PERCENTAGE LEVEL
0-5 200%
6-12 133%

The eligibility for any child withspecial needsncluding a child who is 13 years of age or
older, shall be two hundred percent (200%) of the federal pplevel.

"SECTION 12B.3.(b) FeesBeginning September 1, 2014, fefs families who are
required to share in the cost of care shaII be establlshed basetérmercent( O%)of gross
family income
Co-payments shall not be prorated for Etarte care.

PERCENTOFGROSS
FAMILY-SIZE- FAMILYANCOME—
1-3 10%
4-5 904
6-ormore 8%

"SECTION 12B.3.(b1) No later than January 1, 201%et Department of Health and
Human Services, Division dEhild Developmentnd Early Educationshall reviseits child
care subsidy policy to include the policy's definition of"income unit the following:
(1) A stepparent and the steppatewtild if applicable
(2) A nonparentrelative caretakerand tlke caretakes spouseand child, if
applicablewhen the parent of the child receiving child care subsidy does not
live in the homewith the child

é

"SECTION 12B.3.(h)Payment for subsidized child care services provided Wibak-First
Temporary Assistand®er Needy FamilieBlock Grant funds shall comply with all regulations
and policies issued by the Division of Child Development for the subsidized child care
program.

ée. "

EARLY CHILDHOOD EDUC ATION AND DEVELOPMEN T INITIATIVES
ENHANCEMENTS/CODIFY TANF MAINT ENANCE OF EFFORT
REQUIREMENT

SECTION 12B.2 G.S.143B-168.15(g) reads as rewritten:
"(g) Not less than thirty percent (30%) of the funds spent in each year of each local
partnership's direct services allocation shall be used to expand child care sulisidiks

extent practicable, these funds shall be used to enhance the affordability, availability, and

quality of child care services as described in this section. The North Carolina Partnership may

increase this percentage requirement up to a maximuittygbércent (50%) when, based upon

a significant local waiting list for subsidized child care, the North Carolina Partnership

determines a higher percentage is justifiegical partnerships shall spend an amount for child

care subsidies that provides aast fifty-two million dollars ($52,000,000) for thBemporary
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Assistancgo Needy Families TANF) maintenance of effort requirement and the Child Care
Development Fund and Block Grant match requireent.

STUDY CHILD CARE SUBSIDY FOR 11- AND 12-YEAR OLDS

SECTION 12B.3(a) The Department of Health and Human Services, Division of
Child Development and Early Education, shall study child care subsidy foantil12year
olds. The Division shall study (i) available options for &td 12 year olds for beforand after
school care, (ii) available resources other than child care subsidy to pay for before and after
school care, and (iii) the average cost of care feahdl 12 year olds.

SECTION 12B.3(b) The Division shall report its findings and recommendetio
to the Joint Legislative Committee on Health and Human Services and the Fiscal Research
Division no later than November 30, 2014.

REVISE CHILD CARE AL LOCATION FORMULA
SECTION 12B.4 Section 12B.4 of S.L. 201360 reads as rewritten:
"CHILD CARE ALLOCA TION FORMULA

"SECTION 12B.4.(a) The Department of Health and Human Services shall allocate child
care subsidy voucher funds to pay the costs of necessary child care for minor children of needy
families. The mandatory thirty percent (30%) North Carolinarieéaship for Children, Inc.,
subsidy allocation under G.$43B-168.15(g) shall constitute the base amount for each
county's child care subsidy allocation. The Department of Health and Human Services shall use
the following method when allocating federaldaState child care funds, not including the
aggregate mandatory thirty percent (30%) North Carolina Partnership for Children, Inc.,
subsidy allocation:

(2) Funds shall be allocated to a county based upon the projected cost of serving
children under age 1lih families with all parents working who earn less than

[ fan—edine. applicable
federal poverty levepercentageset forth in Sectiori2B.3(a) of this actas
amended.

(2) No county's allocation shall be legsah ninety percent (90%) of its State
fiscal year 20042002 initial child care subsidy allocation.

3) For fiscal years 2013014 and 20142015, the Division of Child
Development and Early Education shall base the formula identified in
subdivision (1) of lis subsection on the same data source used for the
20122013 fiscal year.

(4)  The Department of Health and Human Services shall allocate to counties all
State funds appropriated for child care subsidy and shall not withhold funds
during the 2012014 and®20142015 fiscal years.

"SECTION 12B.4.(b) The Department of Health and Human Services may reallocate
unused child care subsidy voucher funds in order to meet the child care needsrwolme
families. Any reallocation of funds shall be based upon theemditures of all child care
subsidy voucher funding, includingorth Carolina Partnership for Children, Infunds within
a county.Beginning withany funding reallocatedn the 20B-2014 fiscal year, reallocated
funds shall become part of a coustgliocation formula in future fiscal years arxkginning
with the 20142015 fiscal yearshall apply to both increased and decreased allocations.

SUBPART XII-C. DIVISION OF SOCIA L SERVICES
CHILD PROTECTIVE SER VICES IMPROVEMENT IN ITIATIVE

SECTION 12C.1(a) Findings and Intenti The General Assembly makes the
following findings:
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(2) Child Protective Services' policy from the Department of Health and Human
Services, Division of Social Services, recommends that the average child
protective services caseload ho greater than 10 families at any time for
workers performing child protective services assessments and 10 families at
any time for staff providing #home services. However, data suggests that in
43 of the counties in this State, 21 have a caseloads$iaver 15 cases per
worker; and further, in nine of those 21 counties, there is an average
caseload size of over 20 cases per worker.

(2) During the 20132014 fiscal year, county departments of social services lost

federal funding for child protectiveesrices under the Temporary Assistance
of Needy Families (TANF) Block Grant and Title - funding. However,

the number of Child Protective Services investigations has grown by twenty
percent (20%) from fiscal year 2002 to fiscal year 2012.

(3) There is nocurrent, statewide data available on the performance of county

departments of social services regarding child protective services.

(4)  There exists the potential for a conflict of interest to arise when a county

department of social services has been epgod as guardian for both (i) a
child who is the subject of a report of abuse, neglect, or dependency that
would be investigated by Child Protective Services and (ii) for the parent or
legal guardian of the child.

It is the intent of the General Assemilly (i) reduce caseload size for Child
Protective Services' workers to the recommended standard, (ii) provide adequate resources for
county departments of social services to provide child protective services for abused, neglected,
and dependent childrenjifiprovide for a comprehensive evaluation of various functions and
funding regarding child protective services, and (iv) study ways to reduce conflicts of interest
regarding guardianship and child protective services. To that end, the General Assembly
supports the initiatives and the allocation of funds for child welfare services as described in this
section.

SECTION 12C.1(b) Funds for Child Protective Service$. Of the funds
appropriated in this act to the Department of Health and Human ServicespiwisSocial
Services, the sum of eight million three hundred twantythousand six hundred twerdgven
dollars ($8,326,627) shall be allocated to provide additional child protective services workers at
county departments of social services to redaseloads to the recommended standard.

SECTION 12C.1(c) Funds for InHome Services. Of the funds appropriated in
this act to the Department of Health and Human Services, Division of Social Services, the sum
of four million five hundred thousand dollai$4,500,000) shall be allocated for Child Welfare
in-home services to provide and coordinate interventions and services that focus on child safety
and protection, family preservation, and the prevention of further abuse or neglect.

SECTION 12C.1(d) Fundsfor Oversight of Child Welfare Services. Of the
funds appropriated in this act to the Department of Health and Human Services, Division of
Social Services, the sum of seven hundred fifty thousand dollars ($750,000) shall be allocated
to fund nine positins to the Division to enhance oversight of child welfare services in county
departments of social services. These positions shall be used to monitor, train, and provide
technical assistance to the county departments of social services to ensure amildegnilees
are provided services that address the safety, permanency, aiiebinglbf children served by
child welfare services.

SECTION 12C.1(e) Pilot Programi Of the funds appropriated in this act to the
Department of Health and Human Servicesyigdon of Social Services, the sum of three
hundred thousand dollars ($300,000) shall be used to establish and implement a child protective
services pilot program. The funds shall be used to enhance coordination of services and
information among county depgments of social services, local law enforcement agencies, the
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court system, guardian ad litem programs, and other agencies as deemed appropriate by the
Department. The Department shall determine the number of sites that may participate in the
pilot progam and include regions that are geographically diverse.

The Division shall make a progress report on the pilot program to the Senate
Appropriations Committee on Health and Human Services, the House of Representatives
Appropriations Subcommittee on Healdnd Human Services, and the Fiscal Research
Division no later than March 1, 2015. The Division shall make a final report of its findings and
recommendations on the pilot program to the Joint Legislative Oversight Committee on Health
and Human Services natér than March 1, 2016.

SECTION 12C.1(f) Statewide Evaluatiori. Of the funds appropriated in this act
to the Department of Health and Human Services, Division of Social Services, the sum of
seven hundred thousand dollars ($700,000) shall be used \meror a comprehensive,
statewide evaluation of the State's child protective services system. The Division of Social
Services shall contract for an independent evaluation of the system, which evaluation shall
include developing recommendations on théofeing:

(1) The performance of county departments of social services as related to child

protective services.

(2) Caseload sizes.

(3) The administrative structure of the child protective services system in the

State.

(4)  Any funding needs.

(5) Child protetive services' worker turnover.

(6) Monitoring and oversight of county departments of social services.

The Division shall report the findings and recommendations from the evaluation to
the Joint Legislative Oversight Committee on Health and Human Senoadeser than January
1, 2016.

SECTION 12C.1(g) Study Conflicts of Interest/Public Guardianship and Child
Protective Services. The Department of Health and Human Services, Division of Social
Services, shall study the issue of conflicts of intereshild avelfare cases as related to public
guardianship. In conducting the study, the Department shall consider the following regarding
addressing potential conflicts of interest:

(1) Creating internal firewalls to prevent information sharing and influence

among staff members involved with the conflicting cases.

(2) Creating a formal or an informal "buddy system" allowing a county with a

conflict to refer a case to a neighboring county.

3) Referring the guardianship to a corporate guardian until the chilthneel

case is resolved.

(4) Having the Department assume responsibility for either the guardianship or

the child welfare case.

(5) Recommending legislation to permit the clerk the option to appoint a public

agency or official, other than the Director of &bServices, to serve as a
disinterested public agent in exceptional circumstances only.

(6)  Any other issues specific to this matter the Department deems appropriate.

The Division shall submit a final report of its findings and recommendations to the
Serate Appropriations Committee on Health and Human Services, the House of
Representatives Appropriations Subcommittee on Health and Human Services, and the Fiscal
Research Division no later than February 1, 2015.

CLARIFY WORK FIRST F AMILY ASSISTANCE INC OME LEVELS
SECTION 12C.2 G.S.108A-27.01 reads as rewritten:
"8 108A27.01. Income eligibility and payment level for Work First Family Assistance.
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The maximum net famlly annual mcome eI|g|b|I|ty standards for Work First Family
Assistance aréhe 30
MedicaidProgranas prowdedn the tablebelow The payment IeveI for Work Flrst Famlly
Assistance shall be fifty percent (50%) of the standard of need."”
Famlly Income

Level
$4,344

5,664

6,528

7,128

1,776

8,376

8,952

9,256

9]
IO INID I IWIN - |ﬁ
(0]

EASTERN BAND OF CHEROKEE INDIANS/ASSUMPT ION BY TRIBE OF VARI OUS
HUMAN SERVICES

SECTION 12C.3(a) The purpose of this section is to enable the Eastern Band of
Cherokee Indians to assume respongjbifor certain social services, healthcare benefit
programs, ancillary services, including Medicaid administrative and service related functions,
and related reimbursements.

SECTION 12C.3(b) Beginning October 1, 2014, the Eastern Band of Cherokee
Indiars shall begin assuming the responsibility the Supplemental NutritioMssistance
Program (SNAP). When the Eastern Band of Cherokee Indians assumes responsibility for
SNAP, then any State statutes, portions of statutes, or rules relating to the profsicral
services regarding SNAP services by a county department of social services for members of the
Eastern Band of Cherokee Indians shall no longer apply to the Tribe, and the functions,
administration, and funding requirements relating to thoselsseivices are thereby delegated
to the Eastern Band of Cherokee Indians.

No later than October 1, 2015, and with the exception of services related to special
assistance, childcare, and adult care homes, the Eastern Band of Cherokee Indians shall assume
responsibility for other programs as described under TR&A-25(e), enacted in subsectiorn) (c
of this section. When the Eastern Band of Cherokee Indians assumes responsibility for any of
those other programs, then any State statutes, portions of statuteges relating to the
provision of services for those programs by a county department of social services for members
of the Eastern Band of Cherokee Indians shall no longer apply to the Tribe, and the functions,
administration, and funding requirememédating to those programs are thereby delegated to
the Eastern Band of Cherokee Indians.

SECTION 12C.3(c) G.S.108A-25 reads as rewritten:

"8 108A-25. Creation ofpregrams:programs; assumption by federally recognized tribe of

programs.

é

(e) When anyfederally recognized Native American tribe within the State assumes
responsibility for any social services, healthcare benefit programs, and ancillary services,
including Medicaid administrativendservice functions, thatreotherwisethe responsibilityf
a county under State law, then, notwithstanding any other provision of law, the county shall be
relieved ofthelegal responsibility related to the tris@assumption of those services.

SECTION 12C.3(d) G.S.108A-87 reads as rewritten:

"§ 108A87. Allocation of nonfederal shares.

(@) The nonfederal share of the annual cost of each public assistance and social services
program and related administrative costs may be divided between the State and counties as
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determined by the General Assembly and imanner consistent with federal laws and
regulations.

(b) The nonfederal share of the annual cost of public assistance and social services
programs and related administrative costs provided to Indians living on federal reservations
held in trust by the Ureid States on their behalf shall be borne entirely by the State.

(€) Notwithstanding subsectisn(@) and(b) of this sectionwhen the Eastern Band of
Cherokee Indians assumes responsibility for a program described under G.25[68#e
following shalloccur:

1) Nonfederal matching funds designated Jackson and Swain counti&s
serve the Eastern Band of Cherokee Indifoisthat programpreviously
borne by the Stateshall be allocated directly to the Eastern Band of
Cherokee Indians rather than hoge counties.
(2) Any portion of nonfederal matching fundsorne by countiesfor public
assistance and social services programs and related administrativehetists
be borne by the Eastern Band of Cherokee Indians
SECTION 12C.3(e) The Department dflealth and Human Services, Division of
Medical Assistance, shall submit to the Centers of Medicare and Medicaid Services (CMS) any
Medicaid state plan amendments necessary to effectuate the changes required by this section no
later than October 1, 2014h@& state plan amendments shall have an effective date no later than
October 1, 2015.

SUBPART XII-D. DIVISION OF AGING AND ADULT SERVICES

ELIGIBILITY FOR STAT E-COUNTY SPECIAL ASSISTANCE PROGRAM
SECTION 12D.1(a) G.S.108A-41(b) reads as rewritten:
"(b) Assistance shall be granted to any persdwwho meets all of the following
criteria:

(1) Meets one of the following:

a. Is 65 years of agandelderis-or older.

b. Is between the ages of 18 and 65, and is permanently and totally

disabled or is legallylimd pursuant t&-S-333-11:and5.S.111-11.

(2) Meets one of the following:

a. HasApplies for assistancerior to Novemberl, 2014,andhasboth
(i) insufficient incomeerand (ii) insufficient other resources to
provide a reasonable subsistence cormjpmtvith decency and health
as determined by the rules and regulations of the Social Services
Commission;an@ommissionn effectat the time of applicatiaon
Appliesfor assistancen or afteMNovemberl, 2014 andhasboth (i)
income at or below one hdred percent (100%) of the federal
poverty level guidelines published by the United States Department
of Health and Human Servicasd(ii) insufficient other resources to
provide a reasonable subsistence compatible with decency and health
as determined ybthe rules and regulations of the Social Services
Commission
3) Is one of the following:

a. A resident of North Carolina for at least 90 days immediately prior to
recewmg thlwe

I=

b
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social-services-atthe-time-theplipant-apphes-forspecial-assistance.
As used in this sububdivision, a close relative is the persgrarent,
grandparent-brother-sister-spouse—orchild; or
C. A person discharged from a State facility who was a patient in the
facility as a resulof an interstate mental heald®mpaet.compact
thatrequiresthe State t@ontinue treating the person within the State
As used in this sububdivision the term State facility is a facility
listed under G.S122G181."
SECTION 12D.1(b) This section sHhnot affect the eligibility ofStateCounty
Special Assistance applicarapproved to receive Sta@ounty Special Assistance benefits
prior to November 1, 2014.

STATE-COUNTY SHARE OF COSTS FOR SPECIAL ASSISTANCE PROGRAM
SECTION 12D.2 G.S.143B-139.5reads as rewritten:

"8 143B139.5. Department of Health and Human Services; adult care State/county share
of costs:—maintenance-of State/county-budget-allocatiomdstsfor State-County
Special Assistance programs.

State funds available to the DepartmentHealth and Human Services shall pay fifty
percent (50%), and the counties shall pay fifty percent (50%) of the authorized rates for care in
adult care homes including area mental health agepeyated or contractegtoup homesFhe

N N v Ce

he General

Assembly—ter—th@@%%&@l@ﬂseal—ye&ﬂhe Department shaII u$bese—appreprhaterdmds—ter
the Statés appropriation to th&tateCounty Special Assistangeregram;program for tis

program, forthe StateCounty Specral Assrstance the program ant':br rental assrstance

geted for

thrspregram—fepﬂqe—zOHO}Z—trse&I—yearEach county shaII usmesecountvfundsbudqeted
for the StateCounty Special Assistanc@rogram;—program for this program, forthe

StateCounty Special Assistance-lhome program, anfr rental assistance."

EXAMINATION OF WAYS TO IMPROVE THE PUBLI C GUARDIANSHIP SYSTEM

SECTION 12D.3(a)  The Department of Health and Human Services
(Department), Divisiorof Aging and Adult Services, shall collaborate with the Administrative
Office of the Courts to develop a plan regarding the Department's evaluation of complaints
pertaining to wards under the care of publicly funded guardians in order to ensure that, in
addition to current requirements, the complaint process incorporates-tfimoe observation
of the ward, an interview with the ward, or both. The plan shall include a requirement that an
individual with experience in understanding the unique needs hifilea of the ward be
assigned to conduct the observation or interview.

SECTION 12D.3(b) The Department shall continue utilizing existing safeguards
regarding guardians as paid service providers. In addition, the Division of Aging and Adult
Services sall consult with the clerks of superior court, local management entities that have
been approved as managed care organizations, the North Carolina Bar Association Section on
Elder Law, and any other interested groups to develop a model plan for trangitowiard to
an alternative guardianship arrangement when an individual guardian of the person becomes
unable or unwilling to serve. The model plan shall focus on ways to prevent the appointment of
a public guardian.

SECTION 12D.3(c) The Department shationtinue to study whether utilization of
care coordination services would provide needed oversight to safeguard against conflicts of
interest when guardians serve as paid providers.
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SECTION 12D.3(d) The Department shall submit a final report of its fing$ and
recommendations for each of the issues described in subsections (a) through (c) of this section
to the Joint Legislative Oversight Committee on Health and Human Services and the Fiscal
Research Division no later than October 1, 2014.

STATUS REPORTS FILED BY CORPORATIONS OR DISINTERESTED PUBLIC
AGENTS SERVING AS GUARDIANS FOR INCOMPET ENT WARDS
SECTION 12D.4(a) G.S.35A-1202(14) reads as rewritten:
"(14) "Status report" means the report required by G53-1242 to be filed by

the general guardiaor guardlan of the persoA—sta{u&FepeH—sha#metude a

SECTION 12D.4(b) G.S.35A-1242 reads as rewritten:
"8 35A-1242. Status reports for incompetent wards.
(&  Any corporation or disinterested public agent that is guardian of the person for an
incompeent person, within six months after being appointed, shall file an initial status report

with the-desighated-ageneytthere-is-ene—or-tathelerk-the clerk and submit a copy of the

initial status report to the designated agency, if there is®und. guardian shall file a second
status report withthe—desighated—ageney—tre clerk one year after being appointed, and
subsequent reports annually thereafter. The clerk may order any other guardian of the person to
file status reports. If a guardian réaa by this section to file a status report is employed by
the designated agency, the guardian shall file any required status reporbetiththe
designated—ageney—and—the—<clthk. clerk and submit a copy of the status report to the
designated agency.
(al) Each status report shall include all of the following:
(1) A report of recent medical and dental examinations of the ward by one or
more physicians and dentists.

(2) Areport on the guardigsmperformance of the duties set forth in this Chapter
and inthe clek’s order appointing the guardian.

(3) A report on the ward residence, education, employment, and rehabilitation
or habilitation.

(4) Areport of the guardids efforts to restore competency.

(5)  Areport of the guardias efforts to seek altertiges to guardianship.

(6) If the guardian is a dinterested public agent or corporation, a report of the
efforts to identify alternative guardians.

(7) The guardials recommendations for implementing a more limited
guardianship, preserving for the walgtopportunity to exercise rights that
are within the ward comprehension and judgment.

(8) Any additional reports or information required by the clerk.
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(a2) The guardian may include in each status report additional information pertaining to
the wards best interests.

(b) Each status report shall be filed under the guardian's oath or affirmation that the
report is complete and accurate so far@the guardians informed and can determine.

(c) A clerk or designated agency that receives a status re@drtnshh make the status
report available to anyone other than the guardian, the ward, the court, or State or local human
reseudreeservicesagencies providing services to the ward.

(d) The clerk, on the clel& own motion, or any interested pantyay file a motion in
the cause pursuant 6.S.35A-1207 with the clerk in the county where the guardianship is
docketed to request modification of the order appointing the guardian or guardians or for
consideration of any matters contained in the status réport.

SECTION 12D.4(c) This section becomes effective October 1, 2014.

SUBPART XII-E. DIVISION OF PUBLI C HEALTH

CHILDREN'S DEVELOPME NTAL SERVICES AGENCI ES
SECTION 12E.1 Section 12E.4 of S.L. 201360 reads as rewritten:

"SECHON-12E4SECTION 12E.4(a) In order to achieve the reduced amount of State
funds appropriated in this act for the Children's Developme®galice ServicesAgencies
(CDSASs) program, the Department of Health and Human Services, Division of Public Health,
mayshall closeup-tefour StateoperatedCDSAS, effectiveduly-1,-2014 Januaryl, 2015 The
Department shall retain the CDSA located in the City of Morganton and the CDSAs with the
highest caseloads of children residing in rural and medlcally underserved Hre¢hs.
: jomhét Department
shall submit a report to the Joint Leglslatlve Over5|ght Commlttee on Health and Human
Services and the Fiscal Research Division no later #arch—1,—2014;March 1, 2015,
identifyingthe CDSAs selected for closure.

"SECTION 12E.4.(b) For the 2014015 fiscal year,hite Departmenshall maintain the
sameeligibility requirements for the CDSA prograimat were in effecbn June 30, 2013."

REDIRECTION OF SCHOOL NURSE FUNDING INITIATIVE TO TIER 1

COUNTIES

SECTION 12E.2 Section 12E.3 of S.L. 201360 reads as rewritten:

"SECTION 12E.3(a) All funds appropriated in this act for the School Nurse Funding
Initiative for the 20142015 fiscal yeaishall bedistributedonly to local health departents
located in countiedesignated adlier 1 countiesby the North Carolina Department of
Commerce. These fundshall beused to supplement and not supplant other State, local, or
federal funds appropriated or allocated for this purp@seamunitiesAll Tier 1 countiesshall
maintain their current level of effort and funding for school nurses. These funds shall not be
used to fund nurses for State agencies. These funds shall be distributed to local health
departments according to a formula that includiesfadhe following:

Q) School nurséo-student ratio.

(2)  Percentage of students eligible for free or reduced meals.

3) Percentage of children in poverty.

4) Per capita income.

(5) Eligibility as a lowwealth county.

(6) Mortality rates for children heveen one and 19 years of age.

(7) Percentage of students with chronic illnesses.

(8) Percentage of county population consisting of minority persons.

"SECTION 12E.3.(b) The Division of Public Health shall ensure that school nurssged
with—State—fundslocated in counties designated as Tier 1 countidso are funded by
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appropriaibns for the School Nurse Funding Initiatifer the 20142015 fiscal yeafi) do not

assist in any instructional or administrative duties associated with a school's curriodlim a
perform all of the following with respect to school health programs:

(1)

(2)
3)

(4)
(5)
(6)
(7)
(8)

(9)

Serve as the coordinator of the health services program and provide nursing
care.

Provide health education to students, staff, and parents.

Identify health and safetyoncerns in the school environment and promote a
nurturing school environment.

Support healthy food services programs.

Promote healthy physical education, sports policies, and practices.

Provide health counseling, assess mental health neeggje@interventions,

and refer students to appropriate school staff or community agencies.
Promote community involvement in assuring a healthy school and serve as
school liaison to a health advisory committee.

Provide health education and counsgland promote healthy activities and

a healthy environment for school staff.

Be available to assist the county health department during a public health
emergency.

"SECTION 12E.3.(c)Section 6.9(b) of S.L. 201145, as amended by Section 6.2 of S.L.
2012-142, is repealed.”

INCREASED FEE FOR PRIVATE WELL -WATER TESTING
SECTION 12E.3(a) G.S.130A-5(16) reads as rewritten:

"(16)

To charge a fee of up tbity-five—dellars{$55.-00)seventyfour dollars
($74.00 for analyzing private welvater samples sento the State

Laboratory of Public Health by local health departments. The fee shall be
imposed only for analyzing samples from newly construeied existing
wells. The fee shall be computed annually by the Director of the State
Laboratory of Public Hedlt by analyzing the previous year's testing at the
State Laboratory of Public Health, and applying the amount of the total cost
of the private welwater testing, minus State appropriations that support this
effort. The fee includes the charge for the pevaellwater panel test kit."

SECTION 12E.3(b) Subsection (a) of this section becomes effective July 1, 2014,
and applies to private welater samples analyzed on or after that date.

TRANSFER OF ON-SITE WATER PROTECTIO N BRANCH FROM DIVISI ON OF
PUBLIC HEALTH TO DIVISION O F WATER RESOURCES, DEPARTMENT OF
ENVIRONMENT AND NATU RAL RESOURCES

SECTION 12E.4(a) The OnSite Water Protection Branch of the Environmental

Section of the Division of Public Health within the Department of Health and Human Services,

is hereby transferred to the Division of Water Resources within Department of

Environmental and Natural Resourcleg,a Type | transfer, as defined in G183A-6, where it

will be known as the Oite Water Protection Section.

SECTION 12E.4(b) G.S.90A-51(2a) reads as rewritten:

"(2a)

Page82

"Environmental health practice” means the provision of environmental
health services, including administration, organization, management,
education, enforcement, and consultation regarding environmental health
servicesprovided to or for the public. These services are offered to prevent
environmental hazards and promote and protect the health of the public in
the following areas: food, lodging, and institutional sanitation;sitn

wastewater treatment and disposal; pub$wimming pool sanitation;
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childhood lead poisoning prevention; well permitting and inspection; tattoo
parlor sanitation; and all other areas of environmental health requiring the
delegation of authority by the Division of Public Health of the Department
of Health and Human Services the OnSite Water Protection Section of
the Division of Water Resources of the Department of Environment and
Natural Resourcet State and local environmental health professionals to
enforce rules adopted by the Commissfon Public HealthHealth or the
Environmental Management Commissidimne definition also includes local
environmental health professionals enforcing rules of local boards of health
for onsite wastewater systems and wells."

SECTION 12E.4(c) G.S.90A-55() reads as rewritten:

"(@) Board Membershipi The Board shall consist d2nine members who shall serve
staggered terms: the Secretary Héalth—and—Human—Servic€sivironment and Natural
ResourceS)r the Secretarys duly authorlzed representatlve mxhnd:c—splrlted citizen,ene
al health
dtreeter—a representatlve of the D|V|S|on of Publlc Health of the Department of Health and
Human Services, andeven-six practicing @vironmental healthspeeialists-specialists,
including one environmental sanitation educator from an accredited college or university, and
one local health directowho qualify by education and experience for registration under this
Article,—six—of—wheomArticle. The six members who are practicing environmental health

specialistshall represent the Western, Piedmont, and Eastern Regions of the State as described
more specifically in the rules adopted by the Board.
SECTION 12E.4(d) Transition of Membershipf the Board of Environmental
Health Specialist Examiners.

(1) The terms of all members of the Board of Environmental Health Specialist
Examiners as of the effective date of this act shall expidubn31, 2014. A
new Board of ninemembers shall be ppinted consistent with the
requirements specified in G.80A-55(a), as amended by subsection (c) of
this section.

(2) Notwithstanding the provisions of G.8A-55(b), the initial term of office
for the following persons appointed to the Board of Envitental Health
Specialist Examiners shall be two years: (i) one ptdpidted citizen, (ii) a
representative of the Division of Public Health of the Department of Health
and Human Services, and (iii) three practicing environmental health
specialists. Atthe end of these initial twgear appointments, the term of
office for their successors shall be four years. The remaining members of the
Board shall be appointed for an initial term of four years and the term of
office for their successors shall be fowgays. Initial terms shall begin on
August 1, 2014, and expire on July 31 of the year of expiration as set forth in
this subdivision.

SECTION 12E.4(e) G.S.90A-71(4) reads as rewritten:

"(4) "Department” means the Department oHealth—and—Human
ServicesEnvironment and Natural Resources.

SECTION 12E.4(f) G.S.90A-81(b) reads as rewritten:

"(b) Arbitration.7 The Board may establish a voluntary arbitration procedure to resolve
complaints concerning a certified contractor or inspector or any work peddrgna certified
contractor or inspector, or conflicts involving any certified contractor or inspectothand
Division-of Public Health-ethe Department or a local health department.”

SECTION 12E.4(g) G.S.130A-4(c) reads as rewritten:
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"(c) The Secrety of Environment and Natural Resources shall administer and enforce
the provisions ofArticles-9-and-1@rticles 9, 10, and 1Dbf this Chapter and the rules of the
Commission.

SECTION 12E.4(h) G.S.130A-17(b) reads as rewritten:

"(b) The Secretary of Emonment and Natural Resources and a local health director
shall have the same rights enumerated in subsection (a) of this section to enforce the provisions
of Articles-9-and-1Qrticles 9, 10, and 1af this Chapter."

SECTION 12E.4(i) G.S.130A-18(b) reds as rewritten:

"(b) The Secretary of Environment and Natural Resources and a local health director
shall have the same rights enumerated in subsection (a) of this section to enforce the provisions
of Articles- 9-and-1Articles 9, 10, and 1f this Chapte"

SECTION 12E.4()) G.S.130A-19(b) reads as rewritten:

"(b) The Secretary of Environment and Natural Resources and a local health director
shall have the same rights enumerated in subsection (a) of this section to enforce the provisions
of Articles-9-ad-1OArticles 9, 10, and 1af this Chapter."

SECTION 12E.4(k) G.S.130A-20(b) reads as rewritten:

"(b) The Secretary of Environment and Natural Resources and a local health director
shall have the same rights enumerated in subsection (a) of this seatitiorce the provisions
of Articles-9-and-1Qrticles 9, 10, and 1af this Chapter."

SECTION 12E.4(l) G.S.130A-22(c) reads as rewritten:

"(c) The Secretargf Environment and Natural Resoureray impose an administrative
penalty on a person who Willly violates Article 11 of this Chapter, rules adopted by the
Commission pursuant to Article 11 or any condition imposed upon a permit issued under
Article 11. An administrative penalty may not be imposed upon a person who establishes that
neither the $e nor the system may be improved or a new system installed so as to comply with
Article 11 of this Chapter. Each day of a continuing violation shall constitute a separate
violation. The penalty shall not exceed fifty dollars ($50.00) per day in the tasgastewater
collection, treatment and disposal system with a design daily flow of no more than 480 gallons
or in the case of any system serving a singlefanely dwelling. The penalty shall not exceed
three hundred dollars ($300.00) per day in thes cdsa wastewater collection, treatment and
disposal system with a design daily flow of more than 480 gallons which does not serve a
single onefamily dwelling."

SECTION 12E.4(m) G.S.130A-23(e) reads as rewritten:

"(e) The Secretary of Environment anathNral Resources shall have all of the applicable
rights enumerated in this section to enforce the provisio#stefles-9-and-1Articles 9, 10,
and 11of this Chapter."

SECTION 12E.4(n) G.S.130A-24(e) reads as rewritten:

"(e) The appeals proceduresuemerated in this section shall apply to appeals concerning
the enforcement of rules, the imposition of administrative penalties, or any other action taken
by the Department of Environment and Natural Resources pursuastides-8,9.-106,11-and
A2Articles 9, 10, and 1&f this Chapter.”

SECTION 12E.4(0) G.S.130A-34.1(a) reads as rewritten:

"(@ The Local Health Department Accreditation Board is established within the North
Carolina Institute for Public Health. The Board shall be composed of 17 meajj@yinted by
the Secretary of the Department of Health and Human Services as follows:

Q) Four shall be county commissioners recommended by the North Carolina
Association of County Commissioners, and four shall be members of a local
board of health as cemmended by the Association of North Carolina
Boards of Health.

(2) Three local health directors.
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(3) FhreeTwo staff members from the Division of Public Health, Department of
Health and Human Services.

(4)  Repealed by Session Laws 20145, 5. 13.3(zzeffective July 1,201 0ne
staff member from the Division of Environmental Health, recommended by
the Secretary of Environment and Natural Resources.

(5)  Three at large.”

SECTION 12E.4(p) G.S.130A-334(1) is recodified as G.$30A-334(1a).

SECTION 12E.4(q) G.S.130A-334 (1a) is recodified as G.830A-334(1b) and

reads as rewritten:

"da)(lb) "Department” means the Department dfiealth—and—Human
ServicesEnvironmental and Natural Resources.

SECTION 12E.4(r) G.S.130A-334 is amended by adding a neuwbdivision to

read:
"(1) "Commissiofi means the Environmental Management Commission.
SECTION 12E.4(s) G.S.130A-335(b) reads as rewritten:
"(b) AllwastewateWastewatesystemdncluding all of the followingshall be regulated

by the Department undemles adopted by th@emmtsgen—e*eept—feethe—feuewmg—wastewater
, hen vironmental
ManagemenCommlssmn

(1) Wastewater collection, treatment, and disposal systems designed to

discharge effluent to the land surface or surface waters.

(2) Wastewater systems designed for groundwater remediation, groundwater

injection, or landfill leachate collection and disposal.

(3) Wastewater systems designed for the complete recycle or reuseustieid

process wastewater.

(4) Gray water systems as defined in GL&3-350."

SECTION 12E.4(t) G.S.130A-335(h) reads as rewritten:

"(h)  Except as provided in this subsection, a chemical or portable toilet may be placed at
any location where the charal or portable toilet can be operated and maintained under
sanitary conditions. A chemical or portable toilet shall not be used as a replacement or
substitute for a water closet or urinal where a water closet or urinal connected to a permanent
wastewatetreatment system is required by the North Carolina State Building Code, except that
a chemical or portable toilet may be used to supplement a water closet or urinal during periods
of peak use. A chemical or portable toilet shall not be used as an alemoathe repair of a
water closet, urinal, or wastewater treatment system. It shall be unlawful to discharge sewage
or other waste from a chemical or portable toilet used for human waste except into a
wastewater system that has been approved by the tDepdrunder rules adopted by the
Commissiorer-by-the-Environmental-Management-Commissioat a site that is permitted by
the Department under G.830A-291.1."

SECTION 12E.4(u) The Revisor of Statutes may conform names and titles
changed by this seom, and may correct statutory references as required by this section,
throughout the General Statutes. In making the changes authorized by this section, the Revisor
may also adjust subject and verb agreement and the placement of conjunctions.

PROGRAM EVA LUATION STUDY OF CHI EF MEDICAL EXAMINER' S OFFICE

SECTION 12E.5 The Joint Legislative Program Evaluation Oversight Committee
shall consider including in the 202915 Work Plan for the Program Evaluation Division of
the General Assembly a study on waysngrove North Carolina's medical examiner system.
The study shall include (i) an evaluation of the Office of the Chief Medical Examiner within
the Epidemiology Section of the Department of Health and Human Services, Division of Public
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Health, and that Oife's policies and procedures with respect to death investigations and (ii)
recommendations for best practices in death investigations to achieve greater efficiencies.

SUBPART XII -F. DIVISION OF MH/DD /SAS AND STATE OPERATED
HEALTHCARE FACILITIE S

TRAUMATI C BRAIN INJURY FUNDI NG

SECTION 12F.1 Of the funds appropriated to the Department of Health and
Human Services, Division of Mental Health, Developmental Disabilities, and Substance Abuse
Services, for the 2012015 fiscal year, the sum of two million tlerdiundred sevenihree
thousand eightgix dollars ($2,373,086) shall be used exclusively to support traumatic brain
injury (TBI) services as follows:

(1)  The sum of three hundred fiftyine thousand two hundred eighteen dollars
($359,218) shall be used fund contracts with the Brain Injury Association
of North Carolina and Carolinas Rehabilitation.

(2) The sum of seven hundred nineliyx thousand nine hundred thitgur
dollars ($796,934) shall be used to support residential programs across the
State hat are specifically designed to serve individuals with TBI.

(3) The sum of one million two hundred sixteen thousand nine hundred
thirty-four dollars ($1,216,934) shall be used to support requests submitted
by individual consumers for assistance with restthl support services,
home modifications, transportation, and other requests deemed necessary by
the consumer's local management entity and primary care physician.

CLOSURE OF WRIGHT SCHOOL

SECTION 12F.2(a) The Department of Health and Human Servishall not
allow any new admissions or readmissions to the Wright School after July 1, 2014. The
Department shall, in consultation with local mgement entities that aspproved to operate
as managed care organizations, develop a plan to transitiondghst enrolled at the Wright
School to other appropriate educational and treatment settings.

SECTION 12F.2(b) By September 30, 2014, the Department shall permanently
cease operations at the Wright School.

SECTION 12F.2(c) G.S.122G181(a)(5)b. is reped effective October 1, 2014.

REPORT ON STRATEGIES FOR IMPROVING MENTAL HEALTH,
DEVELOPMENTAL DISABI LITIES, AND SUBSTANCE ABUSE SERVICES
SECTION 12F.3(a) The Department of Health and Human Services (Department)
shall submit a report to the Joint Ldgisve Oversight Committee on Health and Human
Services and the Fiscal Research Division by November 1, 2014, that includes all of the
following components:

(1) A strategy for improving communication and coordination among all
divisions within the Departrme that administer funds or programs related to
the delivery of behavioral health services, especially regarding the most
appropriate and efficient uses of public and private inpatient behavioral
health services. The Department shall include as part stf@tegy a process
to address shortages and deficiencies identified in the annual State Medical
Facilities Plan.

(2) A plan developed in collaboration with local management entities that have
been approved to operate as managed care organizations (LMEJME&O
increase access to, and availability of, commubé#ged outpatient crisis and
emergency services for the stabilization and treatment of individuals

Page86 Senate Bill 744Second Edition



OCoO~NOOUIDA WNPE

General Assembly Of North Carolina Session 2013

3)

(4)

(5)

(6)

(7)

(8)

experiencing mental health, developmental disability, or substance abuse
crises in settings other thalocal hospital emergency departments and
Stateoperated psychiatric hospitals.

A plan to ensure that a comprehensive array of outpatient treatment and
crisis prevention and intervention services are available and accessible to
children, adolescentsind adults in every LME/MCO catchment area. The
plan shall ensure that an adequate number of crisis stabilization units are
available in each LME/MCO catchment area.

Findings and recommendations for increasing the inventory of inpatient
psychiatric andsubstance abuse services within the State. In developing its
findings and recommendations, the Department shall examine the
advantages and disadvantages of increasing this inventory of services
through (i) additional Stateperated facilities, (ii) commuty hospital beds,

(i) United States Department of Veterans Affairdbeds, and (iv)
communitybased services that decrease the need for inpatient treatment.

A plan for offering hospitals and other entities incentives to apply for
licenses to begin affing new inpatient behavioral health services, or to
begin operating existing licensed beds that are currently unstaffed, or both.
Recommendations on the use of the existing Cherry Hospital buildings after
patients and operations are relocated to thplacement facility. In
developing its findings and recommendations, the Department shall conduct
a study that includes development of an inventory and assessment of the
condition of every building located on the existing Cherry Hospital campus.
The studyshall include an examination of the feasibility of using the existing
Cherry Hospital facility to provide communityased and facilitpased
behavioral health services, including additional child and adolescent
inpatient beds.

A method by which the Dision of Health Service Regulation can begin
tracking and separately reporting no later than January 1, 2015, on the
inventory of inpatient behavioral health beds for children ages six through
12 and for adolescents over age 12.

A status update on thenplementation of each component of the 2008
Mental Health Commission Workforce Development Plan.

SECTION 12F.3(b) The Department shall submit a report to the Joint Legislative
Oversight Committee on Health and Human Services and the Fiscal ReseastnDiy
March 1, 2015, that includes all of the following components:

(1)

(2)

A comprehensive strategy, developed in collaboration with stakeholders
deemed relevant by the Department, to address the dearth of licensed child
and adolescent inpatient psychiatbeds throughout the State. The strategy
shall:

a. Ensure that an adequate inventory of child and adolescent beds are
available in each LME/MCO catchment area.
b. Include the development and implementation of a child and

adolescent psychiatric bed regysto provide reatime information
on the number of beds available at each licensed inpatient facility in
the State.
Recommendations for meaningful outcome measures to be implemented by
Stateoperated alcohol and drug abuse treatment centers to dss@spact
of inpatient treatment on an individual's substance use following discharge
from a Stateoperated alcohol and drug abuse treatment center. The
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recommendations shall include a proposed time line for implementation of
these outcome measures.

SUBPART XII -G. DIVISION OF HEALT H SERVICE REGULATION

TECHNICAL CORRECTION TO CERTIFICATE OF NE ED EXEMPTION FOR
REPLACEMENT OF PREVI OUSLY APPROVED EQUIPMENT
SECTION 12G.1(a) G.S.131E184(f) reads as rewritten:
"(f)  The Department shall exempt from certifeaf need review the purchase of any
10 replacement equipment that exceeds the two million dollar ($2,000,000) threshold set forth in
11 G SA31E176(22)G.S.131E176(22a)f all of the following conditions are met:

OCO~NOO U, WN P

12 (1) The equipment being replaced is locabedhe main campus.

13 (2)  The Department has previously issued a certificate of need for the equipment
14 being replaced. This subdivision does not apply if a certificate of need was
15 not required at the time the equipment being replaced was initially purchased
16 by the licensed health service facility.

17 (3) The licensed health service facility proposing to purchase the replacement
18 equipment shall provide prior written notice to the Department, along with
19 supporting documentation to demonstrate that it meets #grapon criteria

20 of this subsection.”

21 SECTION 12G.1(b) This section is effective when it becomes law.

22

23 HEALTH CARE COST RED UCTION AND TRANSPARE NCY ACT REVISIONS

24 SECTION 12G.2 G.S.131E214.13 reads as rewritten:

25 "§ 131E214.13. Disclosure of prices fomost frequently reported DRGs, CPTs, and
26 HCPCSs.

27 (&  The following definitions apply in this Article:

28 (1)  Ambulatory surgical facilityi A facility licensed under Part 4 of Article 6

29 of this Chapter.

30 (2) Commissioni The North Carolina Medical Care Camssion.

31 3) Health insurer.i As—defined—in-G-S-108A-55-4—provided—thathealth

32 insuref’ shall not include selinsured plans and group health plans as
33 defined-in-section-607{1)-ot-the-Employee-Retirement-lncome-Seeurity Act
34 of1974Includes seHlinsurel plans, group health plans (as defined in section
35 607(1) of the Employee Retirement Income Security Act of 1974, [33CU

36 8§ 1167(1)]), service benefit plans, managed care organizations, or other
37 parties that are, by statute, contract, or agreement]ylagaponsible for

38 payment of a claim for a health care item or service as a condition of doing
39 business in the State.

40 (4) Hospital.i A medical care facility licensed under Article 5 of this Chapter or
41 under Article 2 of Chapter 122C of the General $éstu

42 (5) Public or private third partyi. Includes the State, the federal government,
43 employers, health insurers, thiparty administrators, and managed care
44 organizations.

45 (b) Beginning with the quarter ending June 30, 2014, and quarterly thereafter, eac

46 hospital shall provide to the Department of Health and Human Services, utilizing electronic
47 health records software, the following information about the 100 most frequently reported
48 admissions by DRG for inpatients as established bgzdmmissionDepartnent:

49 (1) The amount that will be charged to a patient for each DRG if all charges are
50 paid in full without a public or private third party paying for any portion of
51 the charges.
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(2) The average negotiated settlement on the amount that will be charged to a
patient required to be provided in subdivision (1) of this subsection.

(3) The amount of Medicaid reimbursement for each DRG, including claims and
pro rata supplemental payments.

(4) The amount of Medicare reimbursement for each DRG.

(5) For each ofthe five largest health insurers providing payment to the hospital
on behalf of insureds and teachers and State employees, the range and the
average of the amount of payment made for each DRG. Prior to providing
this information to the Department, each hosstadll redact the names of
the health insurers and any other information that would otherwise identify
the health insurers.

A hospital shall not be required to report the information required by this subsection for any
of the 100 most frequently reportedinaissions where the reporting of that information
reasonably could lead to the identification of the person or persons admitted to the hospital in
violation of the federal Health Insurance Portability and Accountability Act of 1996 (HIPAA)
or other federaiaw.

(c) The Commission shall adopt rules on or before March 1, 2014, to ensure that
subsection (b) of this section is properly implemented and that hospitals report this information
to the Department in a uniform manner. The rules shall include ak ddllowing:

(1) The method by which the Department shall determine 18 most
frequently reported DRGs for inpatients for which hospitals must provide the
data set out in subsection (b) of this section.

(2)  Specific categories by which hospitals shal drouped for the purpose of
disclosing this information to the public on the Department's Internet Web
site.

(d) Beginning with the quarter ending September 30, 2014, and quarterly thereafter,
each hospital and ambulatory surgical facility shall providetite Department, utilizing
electronic health records software, information on the total costs for the 20 most common
surgical procedures and the 20 most common imaging procedures, by volume, performed in
hospital outpatient settings or in ambulatory stafacilities, along with the related CPT and
HCPCS codes. Hospitals and ambulatory surgical facilities shall report this information in the
same manner as required by subdivisions (b)(1) through (5) of this section, provided that
hospitals and ambulatorgurgical facilities shall not be required to report the information
required by this subsection where the reporting of that information reasonably could lead to the
identification of the person or persons admitted to the hospital in violation of thalfeldaith
Insurance Portability and Accountability Act of 1996 (HIPAA) or other federal law.

(e) The Commission shall adopt rules on or before June 1, 2014, to ensure that
subsection (d) of this section is properly implemented and that hospitals and tanybula
surgical facilities report this information to the Department in a uniform manner. The rules
shall include thdist-ef method by which the Department shall deternthree20 most common
surglcal procedures and the 20 most common magmgeda%es—byetume—peﬁem#ed—m a
, i ong with
the—Fetateel—GP—'l'—anel—HGFlGS—ee@eeceduresdr WhICh the hospltals must prowde the data set
out in subsection (d) of this section.

() Upon request of a patient for a particular DRG, imaging procedure, or surgery
procedure reported in this section, a hospital or ambulatory surgical facility shall provide the
information required by subsection (b) or subsection (d) of this section to tbet patwriting,
either electronically or by mail, within three business days after receiving the request.

(@) G.S.150B-21.3 does not apply to rdedopted under this sectioA. rule adopted
under this section becoeffective on the last day of the ntbriollowing the month in which
the rule is approved by the Commission

Senate Bill 744Second Edition Page89



OCO~NOOUITPAWNBE

General Assembly Of North Carolina Session 2013

STUDY CONCERNING EXPANSION OF HEALTH CAR E COST REDUCTION AND
TRANSPARENCY ACT TO ADDITIONAL HEALTH CA RE PROVIDERS
SECTION 12G.3 By December 1, 2014, the Department of Health anth&tu
Services shall study and submit a written report to the Joint Legislative Oversight Committee
on Health and Human Services and the Fiscal Research Division summarizing its
recommendations for extending North Carolina's Health Care Cost Reduction and
Transparency Act of 2013 (the Act) to additional health care providers. The report shall
identify all of the following:
(2) Recommended categories of additional health care providers that should be
subject to the requirements of the Act.
(2) Recommended datép be collected for the purpose of transparency from
each category of identified health care providers.
3) Recommended exemptions, if any, from certain requirements of the Act for
each category of identified health care providers.
(4) Recommended effese dates for the applicability of the Act to each
category of identified health care providers.

MORATORIUM ON HOME C ARE AGENCY LICENSES FOR IN-HOME AIDE
SERVICES
SECTION 12G.4(a) Notwithstanding the provisions of the Home Care Agency
Licensure Act setdrth in Part 3 of Article 6 of Chapter 131E of the General Statutes or any
rules adopted pursuant to that Part, the Department of Health and Human Services shall not
issue any licenses for home care agencies as defined id33E136(2) that intend to &dr
in-home aide services. This prohibition does not apply to companion and sitter services and
shall not restrict the Department from doing any of the following:
(2) Issuing a license to a certified home health agency as defined in
G.S.131E176(12) thaintends to offer irnome aide services.
(2) Issuing a license to an agency that needs a new license for an existing home
care agency being acquired.
3) Issuing a license for a new home care agency in any area of the State upon a
determination by the Sestary of the Department of Health and Human
Services that increased access to care is necessary in that area.
SECTION 12G.4(b) This section shall not expire until the General Assembly
enacts legislation to lift the moratorium established by this section.

MORATORIUM ON SPECIA L CARE UNIT LICENSES
SECTION 12G.5(a) Section 12G.1(a) of S.L. 20430 reads as rewritten:
"SECTION 12G.1.(a) Fer-theperiod-beginningJduly-312013—-and-endingJuly-1,-2016,
Notwithstanding the provisions éirticle 1 of Chapter 31D of the General Statutes, Artidle
of Chapter 131E of the General Statugasdany rules adopted pursuant to these Artidles,
Department of Health and Human Services, Division of Health Service Regulation
(Department), shall not issue any licengsspecial care units as defined in GLS1D-4.6 and
G.S.°131E114. This prohibition shall not restrict the Department from doing any of the
following:
Q) Issuing a license to a facility that is acquiring an existing special care unit.
(2) Issuing a liense for a special care unit in any area of the State upon a
determination by the Secretary of the Department of Health and Human
Serwces that mcreased access to this type of care IS necessaryarethat
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(3) Processing all completed applications for special care unit licenses received
by the Division of Health Service Regulation along with the applicable
license fee prior to June 1, 2013.
4) Issuing a license to a facility thatasin possesion of a certificate of nee$
of July 31, 2013 that included authorization t@peratespecial care unit
bed."
SECTION 12G.5(b) Section 12G.1(a) of S.L. 20430, as ameratl by
subsection (a) of this sectipshall not expire until the General Asdaynenacts legislation to
lift the moratorium established by that Section.

SUBPART XII -H. DIVISION OF MEDIC AL ASSISTANCE (MEDIC AID)

MEDICAID REORGANIZAT ION TO WORK TOWARDS REFORM
SECTION 12H.1(a) It is the intent of the General Assembly to transfer the
Medicaid and NC Health Choice programs to a new state entity that will define a new, more
successful direction for the programs and that will be able to focus more clearly on the
operation of the programs. Specifically, the Medicaid program shall move #&wem
unmanaged fe#or-service towards a system that manages care. To that end, Medicaid shall
include all dimensions of care for a recipient through -risk, providerled and
nonproviderled, capitated health plans. Such {udlk capitated health @hs shall include all
aspects of care, without exceptions, so that the State will bear only the risk of enrollment
numbers and enroliment mix.
The governance structure of the new State entity shall include a board. In theeshort
the new State entityhall do the following:
(1)  Strategically design a program that meets the primary goal of providing
budget predictability as well as the following goals:

a. Controls the growth of program expenditures.

b. Reduces programmatic spending, both on paymentsotaders of
services or insurance and on administrative spending.

C. Provides "whole person” care.

d. Establishes provider accountability for budget and program
outcomes, while integrating quality into the basic payment model.

e. Maintains administrative cgountability for budget and program
outcomes.

f. Ensures transparency of reporting, provider information, decision
making, and administrative functions.

g. Ensures recipient access to appropriate care and services.

(2) Carefully select individuals to sexvin the key leadership positions within
the new State entity.
3) Develop a detailed timeline for a reform.
4) Propose statutory changes or other legal authorization to allow the reform to
be implemented.
(5) Prepare draft State Plan Amendments and wsinecessary to effectuate
the reform.
(6) Design a robust information technology infrastructure, including a strategy
to transfer existing data and resources at the Department of Health and
Human Services to the new entity.
SECTION 12H.1.(b) The Departmet of Health and Human Services shall cease
any activities related to implementing Medicaid reform based on its proposed accountable care
organization (ACO) model.
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SECTION 12H.1(c) Funds appropriated elsewhere in this act to the Department of
Health andHuman Services, Division of Medical Assistance, for Medicaid reform shall be
transferred to the Office of State Budget and Management, which shall then transfer the funds
to the appropriate new entity that is contemplated in subsection (a) of this s8awbnfunds
may be used only for Medicaid reorganization and reform and, notwithstanding the State
Budget Act, may not be used for any other purpose such as funding any shortfalls in the
Medicaid program.

REINSTATE MEDICAID A NNUAL REPORT

SECTION 12H.2 The Department of Health and Human Services, Division of
Medical Assistance, shall reinstate the publication of the Medicaid Annual Report and
accompanying tables, which was discontinued after 2008. The Division shall publish the report
and tables on its Weesite and shall not publish copies in print.

ADJUSTMENTS TO MEDIC AID ELIGIBILITY

SECTION 12H.3(a) Effective January 1, 2015, the following adjustments are

made to eligibility for the Medicaid Program:

(1) Categorical coverage for recipients of the opaél state supplemental
program Stat€ounty Special Assistance is eliminated.

(2) Coverage for the medically needy is eliminated, except those categories that
the State is prohibited from eliminating by the maintenance of effort
requirement of thdPatientProtection andAffordable Care Act. Effective
October 1, 2019, coverage for all medically needy categories is eliminated.

SECTION 12H.3.(b) It is the intent of the General Assembly to reduce optional

coverage for certain aged, blind, and disabled pemsfhestive July 1, 2015, while meeting the
State's obligation under the Americans with Disabilities Act and the United States Supreme
Court decision irDlmstead v. L.C. ex rel. Zimrin§27 U.S. 581 (1999). No later than March 1,
2015, the Department of lHkh and Human Services, Division of Medical Assistance,l shal
submit to the House Appropriations Subcommittee on Health and Human Services and the
Senate Appropriations Committee on Health and Human Seraichaft waiver or other
proposal that limits Méicaid coverage for the aged, blind, and disabled to the minimum
required to meet mandatory requirements of the Medicaid program and the Americans with
Disabilities Act. The Department may submit drafts of the waiver to the Centers for Medicare
and Medicail Services (CMS) to solicit feedback but shall not submit the waiver for CMS
approval until authorized by the General Assembly.

MODIFY INTENSIVE IN -HOME SERVICE

SECTION 12H.4. No later than October 1, 2014, the Department of Health and
Human Services, Dision of Medical Assistance, shall modify the service definition for the
Intensive InHome Service to reflect a teaimfamily ratio of one Intensive Hilome team to
12 families for both the Medicaid and NC Health Choice programs.

STUDY ADDITIONAL 191 5(c) WAIVER
SECTION 12H.5. The Department of Health and Human Services, Division of
Medical Assisince, shall design and dradt 1915(c) wavier that meets the following
requirements:
(1)  The waiver should create 1,000 new slots each year for 3 yearsy¢oaser
total of 3,000 additional adults with developmental disabilities from January
1, 2016, to June 30, 2019.
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(2)  The budget for each slot should be capped at twenty thousand dollars
($20,000) per plan year per beneficiary, and slots will target indiddoral
the registry of unmet needs.

(3) The slots should be managed as part of the LME/MCO managed care

system.

The Department shall report the draft waiver, other findings, and any other options
or recommendations to best serve the additional adults wislagfenental disabilities on the
registry of unmet needs to the House Appropriations Subcommittee on Health and Human
Services and the Senate Appropriations Committee on Health and Human Services by March 1,
2015. The Department may submit drafts of the weaito the Centers for Medicare and
Medicaid Services (CMS) to solicit feedback but shall not submit the waiver for CMS approval
until authorized by the General Assembly.

TRAUMATIC BRAIN INJU RY WAIVER

SECTION 12H.6. The Department of Health and Human \&e#s, Division of
Medical Assistance, shall design and deaftaiver to add a new service package for Medicaid
eligibles with traumatic brain injury (TBI). This draft waiver may be based on an update to the
2010 report on a waiver to serve individualshatraumatic brain injury. The Department shall
report the draft waiver, other findings, and any other options to provide Medicaid services to
those suffering from TBI to the House Appropriations Subcommittee on Health and Human
Services and the Senate Appriations Committee on Health and Human Services by February
1, 2015.The Department may submit drafts of the waiver to the Centers for Medicare and
Medicaid Services (CMS) to solicit feedback but shall not submit the waiver for CMS approval
until authoized by the General Assembly.

FREEZE NURSING HOME CASE MIX INDEX
SECTION 12H.7. Section 12H.13(b) of S.L. 20130 reads as rewritten:

"SECTION 12H.13.(b) Effective July 1, 2013, any rate methodologies that contain an
automatic inflationary or increagactor shall not increase above the rate in effect on June 30,
2013, unless the rate is otherwise increased by the General Assembly. Interim hospital
outpatient services' percentage of cost used for payment shall be adjusted to compensate for
expected infition that hospitals would be eligible for, and cost settlement will only be up to the
percentage in subsection (e) of this section. The following rates are excluded from this
subsection: Federally Qualified Health Centers, Rural Health Centers, critbessahospitals,
StateOperated services, Hospice, Part B and D Premiums ghitgg and HMO premiums,
drugs, MCO capitation payments, and nursing home direct care services case mix index
increasesNotwithstanding the foregoing, the exclusiiwom this sibsectionfor nursing home
direct care services case mix index increases exmrasadyl, 205, andthe rate fomursing
home direct care services case isivall not increase above the rate in effect on December 31,
2014"

DRUG REIMBURSEMENT U SING AVERA GE ACQUISITION COST

SECTION 12H.8(a) The Department of Health and Human Services, Division of
Medical Assistance, shall adopt an average acquisition cost methodology for brand and generic
drug ingredient pricing to be effective beginning on January 15.2The drug ingredient
pricing methodology shall be consistent with new federal requirements or, if the new federal
requirements have not yet been finalized by October 1, 2014, consistent with the draft federal
requirements. In adopting a new drug ingeadipricing methodology, the Department shall
also adjust the rates for dispensing drugs as follows:

Q) Raise dispensing fees so that the average acquisition cost ingredient pricing

plus the dispensing fees, net of any drug rebates, generates nine hundred
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seventyfive thousand dollars ($975,000) in savings in General Fund
appropriations.
(2) Maintain a distinction between the dispensing fees for preferred and brand
drugs.
SECTION 12H.8(b) The Department of Health and Human Services, Division of
Medical Assistance, shall issue a request for proposals (RFP) for a contractor to perform a
statewide drug dispensing fee study to begin on July 1, 2015. The Department shall, no later
than May 1, 2015, submit a cost estimate of such a study (i) to the chaire bfotlse
Appropriations Subcommittee on Health and Human Services and the Senate Appropriations
Committee for Health and Human Services and (ii) to the Fiscal Research Division.

MENTAL HEALTH DRUG M ANAGEMENT

SECTION 12H.9(a) Effective January 1, 2015, &®n 12H.13(g) of S.L.
2013360, as amended by Section 4.4 of S.L. 2B&3, is repealed.

SECTION 12H.9.(b) Effective January 1, 2015, the Department of Health and
Human Services, Division of Medical Assistance, shall impose prior authorization
requiremats, when such prior authorization requirements are -eftesttive, or other
restrictions on medications prescribed to Medicaid and Health Choice recipients for the
treatment of mental illness that are sufficient to produce twelve million dollars ($12)090,
net of rebates, in recurring annual savings to General Fund appropriations to the Medicaid
program. Notwithstanding the foregoing, because of the effective date of this section, savings
in fiscal year 2014015 shall be six million dollars ($6,000@®0

SECTION 12H.9.(c) No later than October 1, 2015, the Department of Health and
Human Services, Division of Medical Assistance, shall report to the Joint Legislative Oversight
Committee on Health and Human Services on the Department's fiscal yes2(A®Gldavings
from making the changes required by subsection (b) of this section.

PERSONAL CARE SERVICES MANAGEMENT

SECTION 12H.10(a) The Department of Health and Human Services, Division of
Medical Assistance, shall implement the rate reduction speaifi8éction 2 of S.L. 202306
retroactively to October 1, 2013, by recouping all payments in excess of the rate approved in
the State plan amendment required in Section 3 of the Session Law. The Department shall then
additionally recoup the three percd®6) reduction required by Section 12H.18(b) of S.L.
2013360.

SECTION 12H.10(b) Effective July 1, 2014, the Department of Health and
Human Services, Division of Medical Assistance, shall further reduce the rate paid for personal
care services (PCS) irrder to remain within the fiscal year 202814 certified budget for
PCS, code 1310, North Carolina Accounting System code 536144, in the Division of Medical
Assistance fund 14445. In calculating the reduced rate, the Department shall anticipate usage
growh for fiscal year 20142015 and factor that rate into the calculation. Any State plan
amendments required to implement this section shall not be subject to the 90 day prior
submission requirement of G.B)8A-54.1A(e).

SECTION 12H.1Q0(c) The Joint Legisdtive Oversight Committee on Health and
Human Services shall engage a contractor to study issues related to reforming and redesigning
personal care services (PCS) while meeting the State's obligations under the Americans with
Disabilities Act and the Unite States Supreme Court's decisionOlmstead v. L.C. ex rel.
Zimring, 527 U.S. 581 (1999). The study shall examine the following issues:

Q) What categories of Medicaid recipients are currently receiving PCS, and in

what settings are they being served?
() What is the total number of Medicaid recipients receiving PCS in each
category, and what is the anticipated growth in each category?
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3) What is the current cost of serving Medicaid recipients in each setting, and
specifically, the sources of public fung utilized to serve those
individuals?

(4) What alternative, more cosffective assistance models could be
implemented for each category of Medicaid recipient?

(5) Specifically, whether more cosffective assistance could be offered
through the new 1%i) State plan homeand communitybased services
and 1915 waiver options for each category of Medicaid recipient.

(6) Recommendations regarding what outcomes the redesigned program should
be designed to achieve.

(7)  Other areas as deemed appropriate H®y ¢hairs of the Joint Legislative
Oversight Committee on Health and Human Services.

No later than December 1, 2015, the contractor shall report the results and
recommendations of the study to the Joint Legislative Oversight Committee on Health and
Human &rvices. The Department of Health and Human Services shall give the contractor full
access to all data necessary to complete the study and the report. The Department of Health and
Human Services shall make payments to the contractor hired by the JosiatiegiOversight
Committee on Health and Human Services from the two hundred thousand dollars ($200,000)
appropriated elsewhere in this budget for this contract as well as from federal Medicaid
matching funds available for this contract.

ADULT CARE HOME COST REPORTING

SECTION 12H.11 The Department of Health and Human Services shall require
compliance with the adult care home cost reporting requirements set forth ib3GCH4.2.
The Department shall make available the data collected from the costingpor a
characterseparated values (CSV) plain text format or other file format that may easily be
imported into software used for spreadsheets, databases, and data analytics.

CREATE STATEWIDE HOS PITAL BASE RATE

SECTION 12H.12(a) Section 12H.20(b) 0f.L. 2013360 is repealed.

SECTION 12H.12(b) Effective January 1, 2015, the individualized base rates for
hospital inpatient services under the Medicaid and NC Health Choice programs are hereby
replaced with a single statewide base rate for hospitali@mpaervices equal to the sum of two
thousand seven hundred eigleight dollars ($2,788) or the statewide median rate on June 30,
2014, whichever is less. This subsection does not apply to the UNC Health Care System or
Vidant Medical Center, which wasqviously known as Pitt County Memorial Hospital, and
their base rates shall not be included in the calculation of the statewide median rate.

SUPPLEMENTAL PAYMENT S TO ELIGIBLE MEDICA L PROFESSIONAL
PROVIDERS

SECTION 12H.13(a) Effective July 1, 2014, supgmental payments that increase
reimbursement to the average commercial rate for certain eligible medical providers described
in the Medicaid State Plan, Attachment 4B,9Section 5, Pages 2 and 3, shall be modified to
limit the number of eligible medica@rofessional providers as follows:

(1) 375 with the East Carolina University (ECU) Brody School of Medicine,

(2) 1,176 with the University of North Carolina at Chapel Hill (UNC) Faculty

Physicians,

3) 14 with the UNC Hospitals Pediatric Clinic,

(4) 75 with UNC Physicians Network,

(5) 18 with Chatham Hospital.
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The Department of Health and Human Services shall not make any other
modifications to the portion of the Medicaid State Plan referenced in this section, except as
provided herein.

SECTION 12H.13(b) Beginning on December 31, 2014, and annually thereafter,
UNC and ECU shall submit an annual report based on their preceding fiscal year to the Joint
Legislative Oversight Committee on Health and Human Services containing all of the
following information for each individual provider for whom this supplemental payment is
received:

(2) For each service provided by the provider and for which the supplemental
payment is received, the location where the service was provided, including
county, municipality, andip code.

(2)  The percentage of the provider's total time spent serving Medicaid recipients
annually that is for services provided at locations other than the ECU Brody
School of Medicine, the Firetower Medical Office, or the UNC School of
Medicine.

(3) The amount of Medicaid reimbursement for each service for which a
supplemental payment was made for services provided by the provider.

(4) The percentage of the provider's time spent in clinical practice, the
percentage of time spent teaching, and the p&gerof time engaging in
research on an annual basis.

SECTION 12H.13(c) The entities receiving the supplemental payments addressed
in subsection (a) of this section shall transfer an amount to the Department of Health and
Human Services, Division of Meddl Assistance, sufficient to ensuteat after reducing the
transfer by twentyeight and eightffive hundredths percent (28.85%) there are funds for the
State share necessary to make the supplemental payments. Thateigehignd eightyive
hundredthgercent (28.85%) shall be retained by the State for the Medicaid program.

SECTION 12H.13(d) Any state plan amendments required to implement this
section shall not be subject to thed®dy prior submission requirement of G1I88A-54.1A(e).

REPEAL SHARED SAVINGS PROGRAM; MAI NTAIN CERTAIN RATE
REDUCTIONS
SECTION 12H.14(a) All subsections of Section 12H.18 of S.L. 263@0, except
for subsection (b), are repealed.
SECTION 12H.14(b) Section 12H.18(b) of S.L. 201360 reads as rewritten:
"SECTION 12H.18.0) During the 20132015 fiscal biennium, the Department of Health
and Human Services shalithhoeldreduce bythree percent (3%pfthe payments for the
following services rendered to Medicaid and NC Health Choice recipients on or after January
1, 2014:

SECTION 12H.14(c) Effective January 1, 2015, Section 12H.18(b) of S.L.
2013360, as amended by subsection (b) of this@ecteads as rewritten:
"SECTION 12H.18.(b) During the 20132015 fiscal biennium, the Department of Health
and Human Services shall reduce by three percent (3%) the payments for the following services
rendered to Medicaid and NC Health Choice recipientsr after January 1, 2014:
(2) Inpatient hospital.
(2) Physician, excluding primary care until January 1, 2015.

3) Dental.
4)  Opticalservices-and-supplies.
5)  PReodiatry.
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(7)  Hearing aids.

(8) Personal care services.
(9) Nursing homs.

(10) Adult care homes.

(11) Dispensing drugs."

PUBLISH MEDICAID PAY MENTS TO PROVIDERS
SECTION 12H.15(a) For payments made in fiscal year 264314 and for
subsequent fiscal yearthe Department of Health and Human Services, Division of Medical
Assigance, shall publish on its Web site comprehensive information on Medicaid payments
made to providers. The information shall be updated annually within three months of the close
of a State fiscal year to include payments for that fiscal year. The infomyadblished shall
include all of the following for each individual providing Medicaid services:
(2) Name of the individual providing the service.
(2) Location of service provider's principal place of business.
(3) Location of provided services, listed tviboth municipality and county. If
an individual provides services in multiple locations, then those shall be
specified and the items in subdivisions (6) through (10) of this subsection
shall be provided for each location.
4) Practice name, hospital namer other business name with which the
individual providing service is affiliated.
(5)  Type of service provider and practice area.
(6) Number of Medicaid patients seen.
(7)  Number of visits with Medicaid patients.
(8) Number of procedures performed or itefurnished for Medicaid patients.
(9)  Amount of Medicaid service payments received.
(10) Amount of Medicaid supplemental payments received.
(11) Amount of Medicaid settlement payments received.
(12) Amount of Medicaid recoupments.
The information shall beublished in a charactseparated values (CSV) plain text format or
other file format that may easily be imported into software used for spreadsheets, databases,
and data analytics. The Department shall ensure that no protected patient information be
published.
SECTION 12H.15(b) The Department of Health and Human Services, Division of
Medical Assistance, shall begin discussions with the UNC School of Public Health or any other
appropriate party of an educational or nonprofit nature to perform anatitee information
or to generate an interactive Web site to access the information contained within the data
required to be reported under subsection (a) of this section. Such a Web site should be designed
to exceed the functionality of South CarolinatsalihViz Medicaid statistics Web site.

STUDY PHYSICIAN ASSESSMENT

SECTION 12H.16 The Department of Health and Human Services, in
consultation with the North Carolina Medical Society and any other appropriate groups, shall
study the imposition of an assment on physicians as part of the federally authorized
Medicaid assessment program. The study shall consider the opportunities to increase funding to
the Medicaid program and to providers by collecting additional State funds to leverage
additional federafunding. The Department shall report its findings and recommendations to
the Joint Legislative Oversight Committee on Health and Human Services by December 1,
2014.
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INCREASE HOSPITAL AS SESSMENT RETENTION BY STATE
SECTION 12H.17.(a) G.S.108A-121(8) reds as rewritten:
"(8) State's annual Medicaid paymentFor an assessment collected under this
Article, an amount equal texentyrfive—and-ninetenths—percent{25.9%)
twenty-eight and eightffive one hundredths percent (28.85%8)the total
amount colleatd under the assessment.”
SECTION 12H.17.(b) G.S.108A-128 reads as rewritten:
"8 108A128. Payment for providers formerly subject to this Article.

If a hospital provider (i) is exempt from both the equity and UPL assessments under this
Article, (i) makes an intergovernmental transfer (IGT) to the Department of Health and Human
Services to be used to draw down matching federal funds, and (iii) has acquired, merged,
leased, or managed another provider on or after March 25, 2011, then the hospital provider
shall transfer to the State an additional amount, which shall be retained by the State. The
additional amount shall beventyfive—and-hinetenths—percent(25.9%) percentagef the
amount of funds that (i) would be transferred to the State throughasu€hl and (ii) are to be
used to match additional federal funds that the hospital provider is able to receive because of
the acquired, merged, leased, or managed provilemt percentage shall be the same
percentage provided in the definition JdfStatés annual Medicaid payméht under
G.S.108121"

ASSESSMENT FOR LME/MCOS

SECTION 12H.18 The Secretary of Health and Human Services shall implement
a Medicaid assessment program for local management entities/managed care organizations
(LME/MCOs) at a rateof three and ondalf percent (3.5%). The Department of Health and
Human Services shall retain for the Medicaid program sixgypercent (65%) of the amount
collected from the assessment program. Collections shall be based on payments to the
LME/MCOs forservices performed on or after July 1, 2014. Any assessment funds not retained
by the Department shall be used to draw federal Medicaid matching funds for implementing
increased rates or new reimbursement plans for the LME/MCOs.

Receipts from this assessmni program are hereby appropriated for the 2005
fiscal year, as well as for any future fiscal years, for the purposes set out in this section.

REPEAL PLANNED CCNC PAYMENT OF PMPM s

SECTION 12H.19 ltis the intent of the General Assembly that thhacttire of per
member per month (PMPM) payments or other payments to providers participating in
Community Care of North Carolina (CCNC) programs be considered as a part of any Medicaid
reform plan for the State. Therefor@ection 12H.22 of S.L. 201360 s repealed.

CCNC CONTRACT ADJUSTMENTS

SECTION 12H.2Q(a) It is the intent of the General Assembly to grant agency to
the new Medicaid entity, which is contemplated in SectipH.10f this act, to act on behalf of
the Department of Health and Human Seesi Division of Medical Assistance, with respect to
the authority to terminate without cause contract #28023 on 30 days written notice to North
Carolina Community Care Networks, Inc., (CCNC).

SECTION 12H.20(b) The Department of Health and Human Serviskall not
exercise the option to renew contract #28023 with CCNC, which contract expires on December
31, 2015.

SECTION 12H.20(c) The Department of Health and Human Services shall not
enter into any new contract with CCNC that would have a terminatienadter December 31,
2015.
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ADDITIONAL NOTICE ON SPAs
SECTION 12H.21(a) G.S.108A-54.1A reads as rewritten:
"8 108A-54.1A. Amendments to Medicaid State Plan and Medicaid Waivers.

(d) No fewer than 10 days prior to submitting an amendment to the Mtateto the
federal government, the Department shall post the amendment on its Web site and notify the
members of the Joint Legislative Oversight Committee on Health and Human Services and the
Fiscal Research Division that the amendment has been pobktededuirement shall not apply
to draft or proposed amendments submitted to the federal government for comments but not
submitted for approvalThe amendment shall remain posted on the Deparr@fab siteat
leastuntil the plan has been approvedjeded or withdrawn If the authority for submitting
the amendment to the State Plan is pursuant to subdivision (3), (4), (5), or (6) of subsection (b)
of this section, then, prior to submitting an amendment to the federal government, the
Department shall éumit to the General Assembly members receiving notice under this
subsection and to the Fiscal Research Division an explanation of the amendment, the need for
the amendment, and the federal time limits required for implementation of the amendment.

(e) The Department shall submit an amendment to the State Plan to the federal
government by a date sufficient to provide the federal government adequate time to review and
approve the amendment so the amendment may be effective by the date required by the
directing authority in subsection (b) of this sectiohdditionally, if a changeis madeto the
Medicaid programby the General Assemblgnd that changeequiresan amendmento the
State Planthen theamendmenshall be submittedt least90 days prior to the edttive dateof
thechange as provided in thegislation.

) Any public notice required under 42KR. 447.205 shall, in addition to any other
posting requirements under federal law, be posteithe Departmerg Web siteUpon posting
such a public notte, he Department shalhotify the members of the Joint Legislative
Oversight Committee on Health and Human Services and the Fiscal Research Division that the
public noticehas been postedPublic notices shall remaipostedon the Departmelst Web
site”

SECTION 12H.21(b) G.S.108A-55(c) reads as rewritten:
"(c) The Department shall reimburse providers of services, equipment, or supplies under
the Medical Assistance Program in the following amounts:
(1) The amount approved by théealth-Care-Financing-dministratiorCenters
for Medicare & Medicaid Services (CM®f the United States Department
of Health and Human Services, iat-AdministratioMS approves an

exact reimbursemeimeountamount.
(2)  The amount determined by application of a method apprbyetie Health

CareFinancing-Administrati@@enters for Medicare & Medicaid Services
(CMS) of the United States Department of Health and Human Services, if
that-AdministratiolMS approves the method by which a reimbursement
amount is determined, and noétéxact amount.
The Department shall establish the methods by which reimbursement amounts are
determined in accordance with Chapter 150B of the General Statutes. A change in a
reimbursement amount becomes effective as of the date for which the changewedby

the Health-Care Financing-AdministratiGenters for Medicare & Medicaid Services (CMf)
the United States Department of Health and Human Semlm@epartment—shamepe#t_tethe

priations
Health
. dloeisal out

0 j j j pipistration.
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SECTION 12H.21(c) By repealing language in subsection (b) of this section
related to giving to the General Assembly notice @ualic notice, it is not the intent of the
General Assembly to remove the required notice of the changes to reimbursement amounts for
services, equipment, or supplies. Rather, it is the intent that those notices be given pursuant to
G.S.108A-54.1A(f), raher than pursuant to both GIR8A-54.1A(f) and G.S108A-55(c).

SECTION 12H.21(d) This section becomes effective July 1, 2014, and the
amendment to G.308A-54.1A(e) applies to State Plan Amendments with effective dates on
or after October 1, 2014.

COMPREHENSIVE PROGRAM INTEGRITY CONTRACT

SECTION 12H.22(a) Effective March 1, 2015, the new Medicaid entity, which is
contemplated in Sectiol?H.1of this act, shall issue a request for proposals for one contract to
become effective on September 1, 205 the following program integrity functions:

(2) Postpayment reviews

(2) Data analytics

3) Medical necessity reviews

(4) Investigation

(5) Recovery Audit Contracts

(6) Prepayment review

SECTION 12H.22(b) The Department of Health and Human Servidesll snot
enter into any contract involving the program integrity functions listed in subsection (a) of this
section that would have a termination date after September 1, 2015.

SECTION 12H.22(c) This section shall not apply to program integrity functions
performed by LME/MCOs.

SECTION 12H.22(d) The program integrity contract described in this section
shall not be subject to review by the State Chief Information Officer pursuant to Section 7.7(a)
of S.L. 2013360.

RETURN BURDEN OF PROOF TO PROVIDERS IN M EDICAID APPEALS
SECTION 12H.23(a) G.S.108G12(d) reads as rewritten:
"(d) Burden of Proofi The Bepartmentpetitioner shall have the burden of proof in
appeals of Medicaid providers or applicants concerning an adverse determination."
SECTION 12H.23(b) This section is effective when it becomes law, and applies
to contested cases filed at the Office of Administrative Hearings on or after that date.

WITHHOLDING OVERPAYM ENTS TO MEET FEDERAL PAYBACK

REQUIREMENTS

SECTION 12H.24 G.S.108G5 reads as rewten:
"8 108G5. Payment suspension and audits utilizing extrapolation.

(@) The Department may suspend payments to a provider in accordance with the
requirements and procedures set forth in 42 C.F.R. § 455.23.

(b) In addition to the procedures for suspeigdpayment set forth at 42 C.F.R. §
455.23, the Department may also suspend payment to any provider that (i) owes a final
overpayment, assessment, or fine to the Department and has not entered into an approved
payment plan with the Department or (ii) Heed its participation in the Medicaid or Health
Choice programs suspended or terminated by the Department. For purposes of this section, a
suspension or termination of participation does not become final until all administrative appeal
rights have been eglnsted and shall not include any agency decision that is being contested at
the Department or the Office of Administrative Hearings or in Superior Court provided that the
Superior Court has entered a stay pursuant to the provisions df35Es48.
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(bl) The Department shall withhold payment to any North Carolina Medicaid provider
or Health Choice providefor whom the Division of Medical Assistancer its vendorhas
identified an overpayment a written notice to the provider. Withholding shall begin tbe
75th day after the day the notice olvepayment is mailed and shall continue during the
pendency of any appeal until the overpayment becomes a final overpayment. For purposes of
this subsection, withholding during any morghall not exceedhe amountof any interest
required by law plugleven and ontenth percent (11.1%@f thesum of thetotal overpayment
amount identified in the notice of overpaymerid any penalty required by laf the
Departmentsubsequentlyeducs the identified overpaymenh writing, withholding during
any subsequemhonth shall not exceethie amount of any interest required by law peven
and onetenth percent (11%) of the sum of theotal reduced identified overpaymeantd any
penalty required by lawTotal withloldings shall not exceed théotal amount of the
overpaymentplus any penalty and interesthargesrequired by law. If thetotal amount
withheld exceeds the final overpaymeplus interest and penalty required by Jathe
Department shalbay the provider # amount withHd in excess of the final overpayment plus
penalty and interestpon request by the provider and for good cause shibweepartment is
authorized to approve a payment plan for a provider to pagvarpaymentpursuant to
subsection (g) fathis section. Absent a showing of good cause for repayment to be made over a
period of more than one year, the Department shall take all necessary and appropriate action to
recover overpayments within 365 days of the date the notice of overpayment Neaktonthe
provider.

(c) For providers who owe a final overpayment, assessment, or fine to the Department,
the payment suspension shall begin the tHirst day after the overpayment, assessment, or
fine becomes final. The payment suspension shall motesl the amount owed to the
Department, including any applicable penalty and interest charges.

(d) Providers whose participation in the Medicaid or Health Choice programs has been
suspended or terminated shall have all payments suspended beginningtlartytiiest day
after the suspension or termination becomes final.

(e)  The Department shall consult with the N.C. Departments of Treasury and Revenue
and other State departments and agencies to determine if a provider owes debts or fines to the
State. TheDepartment may collect any of these debts owed to the State subsequent to
consideration by the Department of the financial impact upon the provider and the impact upon
access to the services provided by the provider.

() When issuing payment suspensioasd withholdingsin accordance with this
Chapter, the Department may suspendvithhold payment to all providers which share the
same IRS Employee Identification Number or corporate parent as the provider or provider site
location which owes the final oyeaymentoverpaymentassessment, or fine. The Department
shall give 30 days advance written notice to all providers which share the same IRS Employee
Identification Number or corporate parent as the provider or provider site location of the
intention of he Department to implement a paymeaspensiesuspensior withholding

(g0 The Department is authorized to approve a payment plan for a provider to pay a
final overpaymentpverpaymentassessment, or fine including interest and any penalty. The
paymei plan can include a term of up to 24 months. The Department shall establish in rule the
conditions of such provider payment plans. Nothing in this subsection shall prevent the
provider and the Department from mutually agreeing to modifications of a papraan

(h)  All payments suspendedr withheld in accordance with this Chapter shall be
applied toward any final overpayment, assessment, or fine owed to the Department.

6

APPEALS OF INTERLOCUTORY ORDERS OF THE OFFICE OF
ADMINISTRATIVE HEARI NGS
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SECTION 12H.25(a) G.S.1A-1 is amended by adding a new Article to read as
follows:
"Article 9.
"Extraordinary Writs.

"Rule 90. Certiorari.

(a) Scope of the WritReview of the JudgmentBecisionsand Orders of the Office of
Administrative Hearingsi The writ of certiorari may be issued in appropriate circumstances
by the Superior Court to permit review of the judgmgdéexisionsand orders of the Office of
Administrative Hearings when no right of appeal from an interlocutory order exists.

(b) Petition for Wit; to Which Superior Court AddresseidApplication for the writ of
certiorari shall be made by filing a petition therefor with the clerk of the superior court division
to which appeal of right might lie from a final decision of the Office of Administeati
Hearings inthe contested cader which issuance of the writ is sought.

(€) Same; Filing and Service; Contenit. The petition shall be filed without
unreasonable delay and shall be accompanied by proof of service upon all other parties. The
petition shall contain a statement of the facts necessary to an understanding of the issues
presented by the applicatios statement of the reasons why the writ should jssw certified
copies of the judgmentlecision,order, or opinion or parts of the record ieth may be
essential to an understanding of the matters set forth in the petition. The petition shall be
verified by counsel or the petitioner. Upon receipt of the prescribed docket fee, the clerk will
docket the petition.

(d) Response; Determination by @t 1 Within 10 days after service of the petition
any party may file a response thereto with supporting affidavits or certified portions of the
record not filed with the petition. Filing shall be accompanied by proof of service upon all other
parties. Tle court for good cause shown may shorten the time for filing a response.
Determination will be made on the basis of the petition, the response, and any supporting
papers. No briefs or oral argument will be received or allowed unless ordered by the court up
its own initiative.

"Rule 91. Mandamus and Prohibition.

(a) Petition for Writ; to Which Superior Court Addressé&dApplications for the writs
of mandamus or prohibition directed to an administrative law judge shall be made by filing a
petition therefowith the clerk of thesuperiorcourtdivision to which appeal of right might lie
from a final decision entered in the contested éasehich issuance of the writ is sought.

(b) Same; Filing and Service; Conternit. The petition shall be filed without
unreasonable delay after the action by the Office of Administrative Hearings sought to be
prohibited or compelled has been undertaken, or has occurred, or has been refused, and shall be
accompanied by proof of service on the respondent administrative |lae/ gudngdministrative
law judges and on all other parties to the action. The petition shall contain a statement of the
facts necessary to an understanding of the issues presented by the appdicstadement of
the issues presented and of the relief sgumistatement of the reasons why the writ should
issue and certified copies of any order or opinion or parts of the record that may be essential to
an _understanding of the matters set forth in the petition. The petition shall be verified by
counsel or th petitioner. Upon receipt of the prescribed docket fee, the clerk shall docket the
petition.

(c) Response; Determination by CouriWithin 10 days after service of the petition the
respondent or any party may file a response thereto with supportingvéficr certified
portions of the record not filed with the petition. Filing shall be accompanied by proof of
service upon all other parties. The court for good cause shown may shorten the time for filing a
response. Determination will be made on the dadi the petition, the response, and any
supporting papers. No briefs or oral argument will be received or allowed unless ordered by the
court upon its own initiative.
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"Rule 92. Supersedeas.

(a) Pending Review oDffice of Administrative Hearingdudgments Decisions,and
Orders.i_Application may be made to the appropriatgeriorcourt for a writ of supersedeas
to stay the execution or enforcement of any judgnoatdisionorder, or other determination of
the Office of Administrative Hearingshich is rot automatically stayed by thaking of appeal
when an appeal has been taken or a petition for mandamus, prohiita®rtiorari has been
filed to obtain review of the judgmendgecision,order, or othedetermination and (i) a stay
order or entry habeen sought by the applicant by deposgexdfurity or by motiomtthe Office
of Administrative Hearingsand such order or entry has been deniedamated by the trial
tribunal or (ii) extraordinary circumstances make it impracticabtebtain a stay bgeposit of
security or by application to th@ffice of Administrative Hearingfor a stay order.

(b) Petition; Filing and Service; Conterit.The petition shall be filed with the clerk of
the superiorcourtdivision to which appeal of right might lie from final decision of the Office
of Administrative Hearings in the contested case for which issuance of the writ is Schgght.
petitionsshall be accompanied by proof of service upon all other parties. The pshiitirbe
verified by counsel or the pabher. Upon receipt of the required docket fee, the clerk will
docket thepetition. For stays of the judgments tife Office of Administrative Hearingshe
petition shall contain a statement tlastay has been sougim the Office of Administrative
Heaingsand denied or vacated or shall contain fabiswing that it was impracticable there to
seek a stay. For stays of any judgment, the petition shall comtarstatement of any facts
necessary to an understanding of the basis upon which the vaitgbtsandi{) a statemenbf
reasons why the writ should issue in justice to the applicant. The petition may be accompanied
by affidavits andoy any certified portions of the record pertinent to its consideration. It may be
included in a petition tthe siperiorcourt forcertiorari, mandamus, or prohibition.

© Response; Determination by CourtWithin 10 days after service of the petition
any party may filea response thereto with supporting affidavits or certified portions of the
record not filed wih the petition. Filingshall be accompanied by proof of service upon all other
parties. The court for good cause shown may shortentithe for filing a response.
Determination will be made on the basis of the petition, the response, and any supporting
papers. No briefs or oral argument will be received or allowed unless ordered by the court upon
its own initiative.

(d  Temporary Stayi Upon the filing of a petition for supersedeas, the applicant may
apply, eitherwithin the petition or by separate papdéor an order temporarily staying
enforcement or execution of the judgmedécision,order, or other determination pending
decision by the court upon the petition for supersedeas. If application is byaskparate
paper, it shall be filed and served irethhanner provided for the petition for supersedeas in
Rule 92(b). The court for good cause shown in such a petition for temporary stay may issue
such an order ex parte.

SECTION 12H.25(b) Article 4 of Chapter 150B of the General Statutes is
amended by ating a new section to read:
"§ 150B53. Writs.

Any partyto a contested case magtition for writs of certiorari, mandamus, prohibitipar
supersedeais the manner prescribed in Rul@g, 91,and 92 of the North Carolina Rules of
Civil Proceduré.

SECTION 12H.25(c) This section is effective when it becomes law, and applies to
judgments, decisions, and orders of the Office of Administrative Heagimigsedon or after
that date.

CLARIFY NOTICE OF EX TRAPOLATED OVERPAYME NTS
SECTION 12H.26(a) G.S.108C-5(i) reads as rewritten:
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"(1) Prior to extrapolating the results of any audits, the Department shall demonstrate
and inform the provider that (i) the provider failed to substantially comply with the
requirements of State or federal law or regulation igrtke Department hag credible
allegation of fraud concerning the providé&lothing in the subsection shall be construed to
prohibit the Department frondentifying the extrapolated overpayment amount in the same
noticethat meets the requirements aftBubsectiori.

SECTION 12H.26(b) G.S.108G5 is amended by adding a new subsection to

read:
"(t) Nothing in thisChaptershallbe construed tprohibit the Department from utilizing
a contractor t@end notices to provideos behalf of the Departmeht

MODIFICATIONS TO REC IPIENT APPEALS
SECTION 12H.27.(a) G.S.108A-70.9A(d) reads as rewritten:

"(d) Appeals.i Except as provided by this section and A@A-70.9B, a request for a
hearing to appeal an adverse determination of the Department undszdtms is a contested
case subject to the provisions of Article 3 of Chapter 150B of the General Statutes. The
recipientshaltmayrequest a hearinonly within 38-days-ethetime period beginning upon the
mailing of the notice required by subsectiondt}his sectiorand ending on the effective date
of the adverse determinatiowhich shall be the period for appelal order to request a hearing,
a recipient mustby-sendingfile an appeal request forte-with OAH and theDBepartment.
Department withinte period for appealf the recipient does not requeshearingduring the
period for appeal, the recipient shall be deemed to have waived any right of appeal, and OAH
shall deny anyhearingrequest filed outside the period for appeal. Udemonstratiorduring
any contested case th#te hearing requestas filed outside the period for appeal, OAH shall
dismiss the contested ca¥¢here a request for hearing concerns the reduction, modification, or
termination of Medicaid services, including the failue act upon a timely request for
reauthorization with reasonable promptness, upon the receipt of a timely appeal, the
Department shall reinstate the services to the level or manner prior to action by the Department
as permitted by federal law or regulatidrne Department shall immediately forward a copy of
the notice to OAH electronically. The information contained in the notice is confidential unless
the recipient appeals. OAH may dispose of the records after one year. The Department may not
influence, Imit, or interfere with the recipient's decision to request a hearing."

SECTION 12H.27.(b) G.S.108A-70.9B reads as rewritten:

"8 108A70.9B. Contested Medicaid cases.

(c) Mediation. T Upon receipt of an appeal request form as provided by
G.S.108A-70.9A(e) or other clear request for a hearing by a Medicaid recipient, OAH shall
immediately notify the Mediation Network of North Carolina, which shall contact the recipient
within five days to offer mediation in an attempt to resolve the dispute. If mediatio
accepted, the mediation must be completed within 25 days of submission of the request for
appeal. Upon completion of the mediation, the mediator shall inform OAH and the Department
within 24 hours of the resolution by facsimile or electronic messadinipe parties have
resolved matters in the mediation, OAH shall dismiss the case. OAH shall not conduct a
hearing of any contested Medicaid case until it has received notice from the mediator assigned
that either: (i) the mediation was unsuccessful(iiprthe petitioner has rejected the offer of
mediation, or (iii) the petitioner has failed to appear at a scheduled medbdéithng-in-this
subsection-shall-restrict-the-right-to-a—contested-case-hdhatiayrecipient accepts an offer of
mediation ad then fails to meaningfully participate without good cause, OAH shall dismiss the
contested case.

(d) Burden of ProofJ The reC|p|ent has the burden of prcbetshew-enmlemem—te a
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suspend
i | Wi urden of proof on issod all issues
submltted to OAH for Medlcaldcontested case hearing amak the burden of goirfgrward,
forward. and-theThe administrative law judge shall not make any ruling on the preponderance
of evidence until thelose of all evidence.
ée. "

SECTION 12H.27.(c) G.S. 108D15(i) reads as rewritten:

"(i)  Mediation. i Upon receipt of an appeal request form as provided by G.S.
108D-15(f) or other clear request for a hearing by an enrollee, OAH shall immediately notify
the Mediation Network of North Carolina, which shall contact the enrollee within five days to
offer mediation in an attempt to resolve the dispute. If mediation is accepted, the mediation
must be completed within 25 days of submission of the request for apjpeal completion of
the mediation, the mediator shall inform OAH and the LME/MCO within 24 hours of the
resolution by facsimile or electronic messaging. If the parties have resolved matters in the
mediation, OAH shall dismiss the case. OAH shall not condihearing of any contested case
involving a dispute of a managed care action until it has received notice from the mediator
assigned that either (i) the mediation was unsuccessful, (ii) the petitioner has rejected the offer
of mediation, or (iii) the p#ioner has failed to appear at a scheduled mediaktiething—in
this-subsection-shal-restrict theright to-a-contested-case-hahrgenrollee accepts an offer
of mediation and then fails to meaningfully participate without good cause, OAH &Emitsl
the contested case.

SECTION 12H.27.(d) This section is effective October 1, 2014, and applies to
appeals notices of adverse determination mailed on or after that date and appeals of notices of
resolution mailed on or after that date.

REPORT ON FUNDING OF STATE MEDIC AL SCHOOLS

SECTION 12H.28 The University of North Carolina System, working with the
appropriate constituent institutions and health systems, shall report to the Joint Legislative
Oversight Committee on Health and Human Services onthewnedical schools are funded.
The report shall include a detailed explanation of the sources of all income within both a
current and historical context, noting any changes in funding sources and amounts over time.
The report required by this sectiordige by October 1, 2014.

EXTEND EXISTING IMAG ING UTILIZATION MANA GEMENT SERVICES
CONTRACT; CONTAIN CO STS OF FUTURE CONTRACTS

SECTION 12H.30.(a) The Department of Health and Human Services, Division of
Medical Assistance, shall renegotiate the existingraohfor imaging utilization management
services in order to achieve five million five hundred thousand dollars ($5,500,000) in annual
savings of net General Fund appropriations.

SECTION 12H.30.(b) The Department of Health and Human Services, Division of
Medical Assistance, shall issue a request for proposals (RFP) for a contract for imaging
utilization management services to ascertain whether the State can achieve better savings with
an alternative vendor and, if so, enter into a contract with the @ltezrvendor. Such an RFP
shall incorporate the same requirements as those specified in Section 10.68B of S4512009
which was enacted by Section 6 of S.L. 2G0%.

SECTION 12H.30.(c) No later than March 1, 2015, the Department of Health and
Human Sevices, Division of Medical Assistance, shall report on the results of this section to (i)
the House Appropriations Subcommittee on Health and Human Services, (i) the Senate
Appropriations Committee on Health and Human Services, and (iii) the Fiscalrétesea
Division.
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SUBPART XII -l. MISCELLANEOUS

CONTROL OF DATA DISCLOSED TO THE NORTH CAROLINA HEALTH

INFORMATION EXCHANGE BY REQUIRED PARTICIP ANTS

SECTION 121.1.(a) G.S.90-413.3A(b) reads as rewritten:

"(b)  Any hospital, as defined i8-S-131E76(c);G.S 131E76(3) that has an electronic
health record system shall connect to #&-HIE-HIE Networkand submit individual patient
demographic and clinical data on services paid for with Medicaid funds, based upon the
findings set forth in subsection (a) ofgtsection and notwithstanding the voluntary nature of
the NC HIE under G.20-413.2. The NC HIE shall give the Department of Health and Human
Servicesand professional staff of the Fiscal Research, Bill Drafting, Research, and Program
Evaluation Divisiols of the General Assemblseattime access to data and information
contained-in-the- NC-HHdisclosed through the HIE Netwotk.

SECTION 12I.1.(b) G.S.90-413.3A is amended by adding a new subsection to

read:

"(c) Any data disclosedhroughthe HIE Networkpursuant to subsection (b) of this
sectionshall be and will remain the sole property of Biate Any data or product derived
from the data disclosdd the HIE Networkpursuant to subsection (b) of this sectimeluding
a consolidation or analysis die data, shall be and will remain the sole property of the State.
The NC HIE shall not allow proprietary information it receives pursuant to ghigionto be
used by any person or entity for commercial purptses.

SECTION 121.1.(c) In order to ensure éhsuccessful, uninterrupted operation of
the statewide health information exchange network (HIE Network), the Department of Health
and Human Services (Department) shall develop a transition plan for transferring the
responsibilities imposed on the NC HIBder Article 29A of the General Statutes to another
entity in the event the NC HIE is unable or unwilling to continue overseeing and administering
the HIE Network. The Department shall develop the plan in consultation with the Office of
Information Technalgy Services and the NC HIE, and submit the plan to the Joint Legislative
Oversight Committee on Health and Human Services and the Fiscal Research Division no later
than February 1, 2015.

ESTABLISHMENT OF JOI NT LEGISLATIVE STUDY COMMISSION ON
TRAUMATIC BR AIN INJURY

SECTION 121.2.(a) There is created the Joint Legislative Study Commission on
the Service Needs of Individuals with Traumatic Brain Injury (TBI). The purpose of the
Commission is to study and make recommendations about the service needsdfaigith
TBI.

SECTION 121.2.(b) The Commission shall consist of 15 members as follows:

Q) Five members appointed by the Speaker of the House of Representatives

with the following qualifications:

a. Two members of the House of Representatives.

b. One icensed physician with experience assessing and treating adults
who have suffered TBI.

C. One neuropsychologist with experience assessing and treating
individuals with TBI.

d. One adult survivor of TBI.

(2) Five members appointed by the President Pro Teenpbthe Senate with
the following qualifications:
a. Two members of the Senate.
b. One operator of a rehabilitation facility for adults with TBI.
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3)
(4)
(5)
(6)
(7)

C. One representative of the Veterans Administration with knowledge
and experience in the range of TBI seed available to members of
the military and veterans.

d. One parent of a child survivor of TBI.

The Secretary of the Department of Health and Human Services, or the

Secretary's designee.

The Director of the Division of Medical Assistance, or th&eBtor's

designee.

The Executive Director of the North Carolina Brain Injury Council, or the

Executive Director's designee.

The Executive Director of Community Care of North Carolina, or the

Executive Director's designee.

One Chief Executive fiicer (CEO) of a local management entity that has

been approved to operate the 1915(b)/(c) Medicaid Waiver, who is currently

managing services for children and adults with TBI, or the CEQO's designee,
appointed jointly by the cochairs of the Commission.

SECTION 121.2.(c) The Commission shall have two cochairs, one designated by
the Speaker of the House of Representatives and one designated by the President Pro Tempore
of the Senate from among their respective appointees. The Commission shall meet upon the
call of the cochairs. Any vacancy on the Commission shall be filled by the original appointing
authority. A quorum shall consist of a majority of the total membership of the Commission.
SECTION 121.2.(d) The Commission shall study all of the followinguss:

(1)

)

3)
(4)

(5)

(6)

(7)

Existing TBI services and any deficiencies in service array, quality of
services, accessibility, and availability of services across each age group of
persons with TBI regardless of the age at which the trauma occurred.
Existing TBFspecific grvice definitions for children and adults who receive
services through federally funded programs, including Medicaid, federal
block grants, and the Veterans Administration; through Steteed
programs, including the Traumatic Brain Injury Trust Fundrouigh
countyfunded programs; and through other funding sources, as well as the
need for additional or revised service definitions to meet the specific needs
of those with TBI.

Current reimbursement rates tied to settings that treat adults with TdBI, an
the adequacy of these reimbursement rates.

Current accessibility to TBI services, service information, educational
materials, and family resources; and any deficiencies that need to be
addressed.

Current status of TB$pecific screening, assessmetriage, and service
referrals for children, adults, and veterans; and any deficiencies that need to
be addressed.

This State's current organizational model for providing comprehensive needs
assessment, information management, policy developmevigeséeelivery,
monitoring, and quality assurance for children and adults with TBI as
compared to TBI organizational structures in other states; and specific
organizational models to manage services for persons with TBI that are well
coordinated for all tizens, including veterans.

Any other matters related to TBI services for children, adults, veterans, and
their families.

SECTION 12I.2.(e) Members of the Commission shall receive per diem,
subsistence, and travel allowances in accordance with1@)S.1, 1385, or 1386, as
appropriate. The Commission, while in the discharge of its official duties, may exercise all
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powers provided for under G.$20-19 and G.S120-:19.1 through G.S120-19.4. The
Commission may meet in the Legislative Building @ ttegislative Office Building.

With approval of the Legislative Services Commission, the Legislative Services
Officer shall assign professional staff to assist the Commission in its work. Upon the direction
of the Legislative ServiceCommission, the Diréar of Legislative Assistantef the Senate
and of the House of Representatives shall assign clerical staff to the Commission. The expenses
for clerical employees shall be borne by the Commission. The Commission may contract for
consultants or hire emplogs in accordance with G.$20-32.02.

SECTION 121.2.(f) The Commission shall submit a final report of its findings and
recommendations, including any proposed legislation, to the 2016 Regular Session of the 2015
General Assembly no later than May 1, 20IBe Commission shall terminate upon the filing
of its final report.

PED STUDY CONCERNING ALCOHOL AND SUBSTANCE ABUSE EDUCATION
AND PREVENTION INITI ATIVE TO BE FUNDED BY LOCAL ALCOHOLIC
BEVERAGE CONTROL BOA RDS.

SECTION 121.3.(a) The Joint Legislative Pgyam Evaluation Oversight
Committee shall consider including in the 2€A615 Work Plan for the Program Evaluation
Division of the General Assembly a study of the benefits and disadvantages to the State of
requiring local Alcoholic Beverage Control boatdgi) cease payments effective July 1, 2015,
to the Department of Health and Human Services underl8Es805(b)(3) for alcoholism or
substance abuse research, treatment, or education and (ii) redirect these payments to the North
Carolina Alcoholic Bevaage Control Commission, effective July 1, 2015, for an alcohol and
substance abuse education and prevention initiative.

SECTION 121.3.(b) If the Joint Legislative Program Evaluation Oversight
Committee adds the study described in subsection (a) to sZ1b Work Plan,ite Program
Evaluation Division shall submit its findings and recommendations to the Joint Legislative
Program Evaluation Oversight Committee and the Fiscal Research Divisidater than
February 1, 2015.

SUBPART XII-J. DHHS BLOCK GRANTS

REVISE DHHS BLOCK GR ANTS
SECTION 12J.1 Section 12J.1 of S.L. 20430 reads as rewritten:
"DHHS BLOCK GRANTS
"SECTION 12J.1.(a) Except as otherwise provided, appropriations from federal block
grant funds are made for each year of the fiscal bieneidmg June 30, 2015, according to
the following schedule:

TEMPORARY ASSISTANCE TO NEEDY FY20132014 FY2014-2015
FAMILIES (TANF) FUNDS

Local Program Expenditures

Division of Social Services

01. Work First Family Assistance $ 60,285,413 $ 60,285,413
02.  Work First County Block Grants 82,485,495 82,485,495
03.  Work First Electing Counties 2,352,521 2,352,521
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04.  Adoption Service$ Special Children

Adoption Fund

05. Child Protective ServicesChild Welfare

Workers for Local DSS

06. Child Welfare Collaborative

06A. Foster Care Services

2,026,877 2,026,877
9,412,391 9,412,391
632,416 632,416
1,385,152

Division of Child Developmenand Early Education

07.  Subsidized Child Care Program

08. Swap Child Care Subsidy

08A. PreK SwapOut

Division of Public Health

09. Teen Pregnancy Initiatives
DHHS Administration

10.  Division of Social Services

11.  Office of the Secretary

Transfes to Other Block Grants

57,172,09%5;409:6954,054,806

Division of Child Developmerand Early Education

12. Transfer to the Child Care and
Development Fund

13. Transfer to Social Services Block
Grant for Child Protective Servicés
Child Welfare Training irCounties

14. Transfer to Social Services Block
Grant for Child Protective Services

15. Transfer to Social Services Block
Grant for County Departments of
Social Services for Children's Services

TOTAL TEMPORARY ASSISTANCE TO
NEEDY FAMILIES (TANF) FUNDS

6,352,644 6,352,644
7,195,807
2,500,000 2,500,000
2,482,260 2,482,260
34,042 34,042
71,773,001 71,773,001
1,300,000 1,300,000
5,040,000 5,040,000
4,148,001 4,148,001

$307,997,1586306,234.75$313,460,826

TEMPORARY ASSISTANCE TO NEEDY FAMILIES (TANF)
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EMERGENCY CONTINGENCY FUNDS

Local Program Expenditures

Division of Social Services

01.

02.

Work First County Bock Grants $ 5,580,925

Work First Electing Counties 25,692

Division of Child Development and Early Education

03.

Subsidized Child Care

TOTAL TEMPORARY ASSISTANCE TO
NEEDY FAMILIES (TANF) EMERGENCY

CONTINGENCY FUNDS

SOCIAL SERVICES BLOCK GRANT

Local Program Expenditures

Divisions of Social Services and Aging and Adult Services

01.

02.

03.
04.
05.

06.

07.

08.

09.

10.

Pagell0

County Departments of Social Services
(Transfer from TANF $4,148,001)

Child Protective Services

(Transfer from TANF) 5,040,000
State InHome Services Fund 1,943,950
Adult Protective Services 1,245,363
State Adult Day Care Fund 1,994,084
Child Protective Services/CPS

Investigative Services Child Medical

Evaluation Program 563,868

Special Children Adoption Incentive Fund 462,600

Child Protective ServicesChild
Welfare Training for Counties

(Transfer fom TANF) 1,300,000
Home and Community Care Block

Grant (HCCBG) 1,696,888
Child Advocacy Centers 375,000

Senate Bill 744Second Edition

$ 5,580,925

25,692

6,549,4696;549;4691,679,394

$12,156,086 $-12,;156,08%6 17,286,011

$29,422,B7 $29,422;13% 27,427,015

5,040,000
1,943,950
1,245,363

1,994,084

563,868

462,600

1,300,000

1,696,888
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11. Guardianship 3,978,360 3,978,360
12. UNC Cares Contract 229,376 229-3757,344
13, Foster Care-Services 1.385.152 1.385/152

Division of Central Management and Support

14. DHHS Competitive Block Grants
for Nonprofits 3,852,500 3,852,500

Division of Mental Health, Developmental Disabilities, and Substance Abuse Services
15. Mental Health Services Adult ard

Child/Developmental Disabilities Program/

Substance Abuse Service&dult 4,030,730 4,030,730

DHHS Program Expenditures

Division of Services for the Blind
16. Independent Living Program 3,361,323 3,361,323
Division of Health Service Regulation

17.  Adult Care Licensure Program 381,087 381,087

18. Mental Health Licensure and
Certification Program 190,284 190,284

DHHS Administration

19. Division of Aging and Adult Services 577,745 577,745
20.  Division of Social Services 559,109 559,109
21.  Office of the Secretary/Controller's Office 127,731 127,731
22.  Division of Child Development 13,878 13,878
23.  Division of Mental Health, Developmental

Disabilities, and Substance Abuse Services 27,446 27,446
24.  Division of Health Service Regulation 118946 118,946

TOTAL SOCIAL SERVICES BLOCK GRANT  $62,877,557 $-62,87455% 59,325,251
LOW -INCOME HOME ENERGY ASSISTANCE BLOCK GRANT

Local Program Expenditures
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Division of Social Services

01.

02.

Low-Income Energy Assistance
Program (LIEAP) $ 50,876,440

Crisis Intervention Program (CIP) 33,866,195

Local Administration

Division of Social Services

03.

County DSS Administration 6,757,731

DHHS Administration

04.

05.

Office of the Secretary/DIRM 412,488

Office of the Secretary/Controller's Office 18,378

Transfers to Other State Agencies

Department of Environment and Natural

06.

07.

08.

09.

10.

11.

Resources (DENR)
Weatherization Program

Heating Air Repair and Replacement

$ 50,876,440

33,866,195

6,757,731

412,488

18,378

14,947,7894,947.7832,473,090

Program (HARRP) 7,193,873 +3193;848,636,633

Local Residential Energy Efficiency Service
Providersi Weatherization 37,257

Local Residential Energy Efficiency Service

Providers HARRP 338,352
DENR Administration Weatheization 37,257
DENR Administration HARRP 338,352

Department of Administration

12.

N.C. Commission on Indian Affairs 87,736

TOTAL LOW -INCOME HOME ENERGY

ASSISTANCE BLOCK GRANT

CHILD CARE AND DEVELOPMENT FUND BLOCK GRANT

Local Program Expenditures

Division of Child Developmenand Early Education

Pagell2

3425%692,950

87,736

$114,911,848-114,911.848113,13,044
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01. Child Care Services
(Smart Start $7,000,000)

02.  Electronic Tracking System

03. Transfer from TANF Block Grant
for Child Care Subsidies

04. Quality and Availability Initiatives

(TEACH Program $3,800,000)

DHHS Administration

$ 156,566,348-158,;328;748168,536,136

3,000,000 3,000,000

71,773,001 71,773,001

24,262,4022;500,00Q4,168,551

Division of Child Developmendnd Early Education

05. DCDEE Administrative Expenses

Division of Social Services

06. Local Subsidized Child Care

Services Support

Division of Central Administration

07. DHHS Central Administratioin DIRM
Technical Services
08. Central Regional Maintenance

TOTAL CHILD CARE AND DEVELOPMENT
FUND BLOCK GRANT

MENTAL HEALTH SERVICES BLOCK GRANT

Local Program Expenditures

01. Mental Healh Services Adult

02. Mental Health Services Child

03.  Administration

04. Mental Health Serviceis Adult/Child
05 Crisis Solutions Initiativé Critical

Time Intevention

TOTAL MENTAL HEALTH SERVICES
BLOCK GRANT

Senate Bill 744Second Edition

6,000,000 6;000;000,677,977

13,274,413 13,274,413
775,000 775,000
202,000

$ 275,651,16$-275;651;163289,407,08

$ 10,717,607 $ 10,717,607

5,121,991 5:;321,998.,619,833

200,000 200,000

12,398,643

750,000

$ 16,039,598 $-16,039,598 16,968,476
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SUBSTANCE ABUSE PREVENTION AND TREATMENT BLOCK GRANT

Local Program Expenditures

Division of Mental Health, Developmental Disabilities, and Substance Aberséces

01  Substance-Abuse Serviced\dult $14.960.371
02.  Substance-Abuse Treatment-Alternative
for-Wemen 6-0506,300
03. Substance AbuseHIV and IV Drug 3,919,723
04 Substance-Abuse-Preventibithild 7-186.857
04A. Substance Abuse Prevention
O5A. Substance Abuse Service3reatment for
Children/Adults
05B. Veterars Crisisi DOA Veterans Affairs
Call-in Crisis Ceter
06. Administration 454,000

Division of Public Health

07.

08.

08A.

Risk Reduction Projects 575,654
Aid-to-Counties 190,295

HIV Testing for Individuals in Substance

Abuse Treatment

TOTAL SUBSTANCE ABUSE PREVENTION

AND TREATMENT BLOCK GRANT

MATERNAL AND CHILD HEALTH BLOCK GRANT

Local Program Expenditures

Division of Public Health

01.

02.

Pagell4

Children's Health Services
(Safe Sleep Campaign $45,000) $ 8,042,531

Women's Health
(March of Dimes $350,000; Teen Pregnancy
Prevention Initiatives $650,000; Perinatal

$ 14,960,371

6,656,360
3,919,723
+186;857
8,669,284

4196500

31,125,883

$ 37,527,700 $-374527708 45,184,839

$-8,042,53$ 7,574,703
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03.

Quality Collaborative $350,000;

17P Project $52,000; Carolina Pregnancy

CareFellowship , 300,000;
NurseFamily Partnership $50918)

Oral Health

DHHS Program Expenditures

Division of Public Health

04.

05.

06.

07.

Children's Health Services

Women's Health Maternal Health

State Ceter for Health Statistics

Health Promotion Injury and
Violence Prevention

DHHS Administration

Division of Public Health

08.

Division of Public Health Administration

TOTAL MATERNA L AND CHILD
HEALTH BLOCK GRANT

8,532,935 8;532,938,095,148

44,901 44,901

1,301,504 1;361;504,300,578

105,419 105:;414905,361
164,487 164:48156,230

89,374 89:37484,919
573,108 543;10852,571

$ 18,854,259 $-18,854,259 17,914,411

PREVENTIVE HEALTH SERVICES BLOCK GRANT

Local Program Expenditures

01.

02.

Physical Activity and Prevention

Injury and Violence Prevention

(Servicedo Rape Victimg SetAside)

DHHS Program Expenditures

Division of Public Health

03.

04.

05.

06.

HIV/STD Prevention and
Community Planning

Oral Health Preventive Services

Laboratory Services Testing
Training, and Consultation

Injury and Violence Prevention

Senate Bill 744Second Edition

$1,186,142 $1;186;143 2,079,945
169,730 169;730A73.476
145,819 145,819

46,302 46,302
10,980 10,981,012
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(Services to Rape VictimisSetAside) 199,634 199,634

07. Heart Disease and Stroke Prevention 162,249 162.249 87,693

08.  Performance Improvement and Accountabil@}3,971 213.97855,075

09. Physical Activity and Nutrition 38,000 38,00868,073
10. State Center for Health Statistics 61,406 631:;4068.44,749

TOTAL PREVENTIVE HEALTH
SERVICES BLOCK GRANT $2,234,233 $2,234;233 3,921,778

COMMUNITY SERVICES BLOCK GRANT
Local Program Expenditures

Office of Economic Opportunity

01. Community Action Agencies $ 22,402,724 $-22;402,728 24,168,417
02. Limited Purpose Agencies 1,244,596 1;244.594,342,690

DHHS Administration
03.  Office of Economic Opportunity 1,244,596 1;2445961,342,690

TOTAL COMMUNITY SERVICES
BLOCK GRANT $ 24,891,916 $-24,891,9186 26,853,797

"GENERAL PROVISIONS

"SECTION 12J.1.(b) Information to Be Included in Block Grant PlaiisThe Department
of Health and Human Services shall submit a separate @aath Block Grant received and
administered by the Department, and each plan shall include the following:

(1) A delineation of the proposed allocations by program or activity, including
State and federal match requirements.

(2) A delineation of the prom®d State and local administrative expenditures.

(3)  An identification of all new positions to be established through the Block
Grant, including permanent, temporary, and timeted positions.

(4) A comparison of the proposed allocations by program tvigcwith two
prior years' program and activity budgets and two prior years' actual program
or activity expenditures.

(5) A projection of current year expenditures by program or activity.

(6) A projection of federal Block Grant funds available, includimgspent
federal funds from the current and prior fiscal years.

"SECTION 12J.1.(c) Changes in Federal Fund Availability. If the Congress of the
United States increases the federal fund availability for any of the Block Grants or contingency
funds and dter grants related to existing Block Grants administered by the Department of
Health and Human Services from the amounts appropriated in this section, the Department
shall allocate the increase proportionally across the program and activity appropriations
identified for that Block Grant in this section. In allocating an increase in federal fund
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availability, the Office of State Budget and Management shall not approve funding for new
programs or activities not appropriated in this section.

If the Congress ahe United States decreases the federal fund availability for any of
the Block Grants or contingency funds and other grants related to existing Block Grants
administered by the Department of Health and Human Services from the amounts appropriated
in this section, the Department shall develop a plan to adjust the block grants based on reduced
federal funding.

Notwithstanding the provisions of this subsection, for fiscal years-2013 and
20142015, increases in the federal fund availability for the TearyoAssistance to Needy
Families (TANF) Block Grant shall be usedly for the North Carolina Child Care Subsidy
program to pay for child care in fouror five-star rated facilities for foudyearold
childrenchildren and shall not be used to supplanteSiatds.

Prior to allocating the change in federal fund availability, the proposed allocation
must be approved by the Office of State Budget and Management. If the Department adjusts the
allocation of any Block Grant due to changes in federal fund aé@yalinen a report shall be
made to the Joint Legislative Oversight Committee on Health and Human Services, the Joint
Legislative Commission on Governmental Operations, and the Fiscal Research Division.

"SECTION 12J.1.(d) Except as otherwise provided,pppriations from federal Block
Grant funds are made for each year of the fiscal biennium ending June 30, 2015, according to
the schedule enacted for State fiscal years 2013l and 20142015 or until a new schedule is
enacted by the General Assembly.

"SECTION 12J.1.(e) All changes to the budgeted allocations to the Block Grants or
contingency funds and other grants related to existing Block Grants administered by the
Department of Health and Human Services that are not specifically addressed in ihis sect
shall be approved by the Office of State Budget and Management, and the Office of State
Budget and Management shall consult with the Joint Legislative Commission on Governmental
Operations for review prior to implementing the changes. The reportiistialie an itemized
listing of affected programs, including associated changes in budgeted allocations. All changes
to the budgeted allocations to the Block Grants shall be reported immediately to the Joint
Legislative Oversight Committee on Health and HmnmServices and the Fiscal Research
Division. This subsection does not apply to Block Grant changes caused by legislative salary
increases and benefit adjustments.

"SECTION 12J.1.(el) Except as otherwise provided, the Department of Health and
Human Servies shall have flexibility téransferfunding betweerthe Temporary Assistance to
Needy Families (TANF) Block Grant artie TANF EmergencyContingencyFunds Block
Grant so long as the total allocation for the line items within those block grants ren&ins th
same.

"TEMPORARY ASSISTANCE FOR NEEDY FAMILIES (TANF) FUNDS

"SECTION 12J.1.(f) The sum of eightywo million four hundred eightfive thousand
four hundred ninetfive dollars ($82,485,495) appropriated in this section in TANF funds to
the Department foHealth and Human Services, Division of Social Services, for each year of
the 20132015 fiscal biennium shall be used for Work First County Block Grants. The Division
shall certify these funds in the appropriate Statel services based on prior yeartuat
expenditures. The Division has the authority to realign the authorized budget for these funds
among the Statkevel services based on current year actual expenditures.

"SECTION 12J.1.(g) The sum of two million four hundred eightyo thousand two
hurdred sixty dollars ($2,482,260) appropriated in this section in TANF funds to the
Department of Health and Human Services, Division of Social Services, for each year of the
20132015 fiscal biennium shall be used to support administration of FaN&ed pograms.
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"SECTION 12J.1.(h) The sum of nine million four hundred twelve thousand three
hundred ninetyone dollars ($9,412,391) appropriated in this section to the Department of
Health and Human Services, Division of Social Services, in TANF funds foryeachof the
20132015 fiscal biennium for child welfare improvements shall be allocated to the county
departments of social services for hiring or contracting staff to investigate and provide services
in Child Protective Services cases; to provide fostee @nd support services; to recruit, train,
license, and support prospective foster and adoptive families; and to provide interstate and
postadoption services for eligible families.

Counties shall maintain their level of expenditures in local funds fald QProtective
Services workers. Of the Block Grant funds appropriated for Child Protective Services workers,
the total expenditures from State and local funds for fiscal yearsZMi8 and 2012015
shall not be less than the total expended from Stadelacal funds for the 2012013 fiscal
year.

"SECTION 12J.1.() The sum of two million twentgix thousand eight hundred
seventyseven dollars ($2,026,877) appropriated in this section in TANF funds to the
Department of Health and Human Services, Spé&digdren Adoption Fund, for each year of
the 20132015 fiscal biennium shall be used in accordance with TR&A-50.2. The Division
of Social Services, in consultation with the North Carolina Association of County Directors of
Social Services and represgatives of licensed private adoption agencies, shall develop
guidelines for the awarding of funds to licensed public and private adoption agencies upon the
adoption of children described in GR8A-50 and in foster care. Payments received from the
Specal Children Adoption Fund by participating agencies shall be used exclusively to enhance
the adoption services program. No local match shall be required as a condition for receipt of
these funds.

"SECTION 12J.1.(J) The sum of six hundred thidyvo thousad four hundred sixteen
dollars ($632,416) appropriated in this section to the Department of Health and Human
Services in TANF funds for each year of the 2@D35 fiscal biennium shall be used to
continue support for the Child Welfare Collaborative.

"SOCIAL SERVICES BLOCK GRANT

"SECTION 12J.1.(k) The sum of twentynine million four hundred twentywo thousand
one hundred thirtgeven dollars ($29,422,137) appropriated in this section in the Social
Services Block Grant to the Department of Health and HuBervices, Division of Social
Services, foeachyear-ofthe 201215 fiscal-biennititne 20132014 fiscal year anthe sum
of twentysevenmillion four hundred twentgeventhousandfifteen dollars ($2,427,01%
appropriated in this section in the Socs#rvices Block Grantor the 20142015 fiscal year
shall be used for county block grants. The Division shall certify these funds in the appropriate
Statelevel services based on prior year actual expenditures. The Division has the authority to
realign theauthorized budget for these funds among the $¢&td services based on current
year actual expenditures.

"SECTION 12J.1.(I) The sum of one million three hundred thousand dollars ($1,300,000)
appropriated in this section in the Social Services Blo@dnGio the Department of Health and
Human Services, Division of Social Services, for each year of the- 2013 fiscal biennium
shall be used to support various child welfare training projects as follows:

(1)  Provide a regional training center in southeastNorth Carolina.
(2) Provide training for residential child caring facilities.
3) Provide for various other child welfare training initiatives.

"SECTION 12J.1.(m) The Department of Health and Human Services is authorized,
subject to the approval of éhOffice of State Budget and Management, to transfer Social
Services Block Grant funding allocated for departmental administration between divisions that
have received administrative allocations from the Social Services Block Grant.
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"SECTION 12J.1.(n) Sodal Services Block Grant funds appropriated for the Special
Childrens Adoption Incentive Fund will require a fifty percent (50%) local match.

"SECTION 12J.1.(0) The sum of five million forty thousand dollars ($5,040,000)
appropriated in this section indlSocial Services Block Grant for each year of the ZT1H
fiscal biennium shall be allocated to the Department of Health and Human Services, Division
of Social Services. The Division shall allocate these funds to local departments of social
services taeplace the loss of Child Protective Services State funds that are currently used by
county government to pay for Child Protective Services staff at the local level. These funds
shall be used to maintain the number of Child Protective Services workargtibut the State.
These Social Services Block Grant funds shall be used to pay for salaries and related expenses
only and are exempt from 10A NCAC 71R .0201(3) requiring a local match of nireaty
percent (25%).

"SECTION 12J.1.(p) The sum of three miltin eight hundred fiftywo thousand five
hundred dollars ($3,852,500) appropriated in this section in the Social Services Block Grant to
the Department of Health and Human Services, Division of Central Management and Support,
shall be used for DHHS compigte block grants pursuant to Section 12A.2 of this act for each
year of the 2012015 fiscal biennium. These funds are exempt from the provisions of 10A
NCAC 71R .0201(3).

"SECTION 12J.1.(q) The sum of three hundred sevefitye thousand dollars ($37&)0)
appropriated in this section in the Social Services Block Grant for each year of th2(A®L3
fiscal biennium to the Department of Health and Human Services, Division of Social Services,
shall be used to continue support for the Child Advocacy Certed are exempt from the
provisions of 10A NCAC 71R .0201(3).

"SECTION 12J.1.(r) The sum of three million nine hundred seveeaityht thousand three
hundred sixty dollars ($3,978,360) appropriated in this section in the Social Services Block
Grant for eahb year of the 2022015 fiscal biennium to the Department of Health and Human
Services, Divisions of Social Services and Aging and Adult Services, shall be used for
guardianship services pursuant to Chapter 35A of the General Statutes. The Department may
expend funds appropriated in this section to support (i) existing corporate guardianship
contracts during the 2012014 and 20142015 fiscal years and (ii) guardianship contracts
transferred to the State from local management entities or managed careadigasiduring
the 20132014 and 20142015 fiscal years.

"LOW -INCOME HOME ENERGY ASSISTANCE BLOCK GRANT

"SECTION 12J.1.(s) Additional emergency contingency funds received may be allocated
for Energy Assistance Payments or Crisis Intervention Paymerft®utiprior consultation
with the Joint Legislative Commission on Governmental Operations. Additional funds received
shall be reported to the Joint Legislative Commission on Governmental Operations and the
Fiscal Research Division upon notification of tiveaad. The Department of Health and Human
Services shall not allocate funds for any activities, including increasing administration, other
than assistance payments, without prior consultation with the Joint Legislative Commission on
Governmental Operations.

"SECTION 12J.1.(t) The sum of fifty million eight hundred severdix thousand four
hundred forty dollars ($50,876,440) appropriated in this section in thelh@yme Home
Energy Assistance Block Grant for each year of the ZW% fiscal biennium to
Department of Health and Human Services, Division of Social Services, shall be used for
energy assistance payments for the households of (i) elderly persons age 60 and above with
income up to one hundred thirty percent (130%) of the federal povertydegd(ii) disabled
persons eligible for services funded through the Division of Aging and Adult Services.
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County departments of social services shall submit to the Division of Social Services an
outreach plan for targeting households withy@@rold houghold members no later than
August 1 of each yeafrhe outreach plan shalbmply withthe following:

1) Ensure that eligible households are made aware of the available assistance
with particular attention paid to the elderly population age 60 and almolve a
disabled persons receiving services through the Division of Aging and Adult
Services.

(2) Include efforts by the county department of social services to contact other
State and local governmental entitéggl communitybased organizatiorns
(i) offer the opportunity tgrovide outreach angi) receiveapplications for
energy assistance.

3) Be approved by the locéoard ofsocial servicesor humanservicesboard
prior to submission.

"CHILD CARE AND DEVELOPMENT FUND BLOCK GRANT

"SECTION 12J.1.(u) Payment for subsidized child care services provided with federal
TANF funds shall comply with all regulations and policies issued by the Division of Child
Development for the subsidized child care program.

"SECTION 12J.1.(v) If funds appropriated through ti@hild Care and Development Fund
Block Grant for any program cannot be obligated or spent in that program within the obligation
or liquidation periods allowed by the federal grants, the Department may move funds to child
care subsidies, unless otherwiselpbited by federal requirements of the grant, in order to use
the federal funds fully.

"SUBSTANCE ABUSE PREVENTION AND TREATMENT BLOCK GRANT

"SECTION 12J.1.(vl) The sum of two hundred fifty thousand dollars ($250,000)
appropriated in this sectian the Substance Abuse Prevention and Treatment Block Goant
the Department of Health and Human Servidewision of Mental Health Developmental
Disabilities, and Substance Abuse Servidesthe 20142015 fiscal year shall beallocated to
the Department ofdministration Division of Veterans Affairs, to establish a caill center to
assist veterans in locatirsgrvicebenefits and crisis servicebhe caltin center shall be staffed
by certified veteran peers within the Division of Veterans Affairs andetdaby theDivision of
Mental Health, Developmental Disabilities, and Substance Abuse Services.

"MATERNAL AND CHILD HEALTH BLOCK GRANT

"SECTION 12J.1.(w) If federal funds are received under the Maternal and Child Health
Block Grant for abstinence eduimat, pursuant to section 912 of Public Law 1188 (42
U.S.C. § 710), for the 2013014 fiscal year or the 2042D15 fiscal year, then those funds shall
be transferred to the State Board of Education to be administered by the Department of Public
Instructon. The Department of Public Instruction shall use the funds to establish an abstinence
until marriage education program and shall delegate to one or more persons the responsibility
of implementing the program and G135G81(el)(4) and (4a). The Departmieof Public
Instruction shall carefully and strictly follow federal guidelines in implementing and
administering the abstinence education grant funds.

"SECTION 12J.1.(x) The Department of Health and Human Services shall ensure that
there will be followup testing in the Newborn Screening Program.”

PART Xlll. DEPARTMEN T OF AGRICULTURE AND CONSUMER SERVICES

PLANT SCIENCES RESEARCH AND INNOVATION I NITIATIVE
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SECTION 13.1(a) The funds appropriated by this act to the Department of
Agriculture and Consumer e®vices for the Plant Sciences Research initiative shall be
transferred to North Carolina State University to develop a formal proposal and economic
needs assessment for establishment of a public/private partnership between the University,
other academimstitutions, private companies in the agribusiness and bioscience sectors, and
State regulatory agencies for the following amounts and purposes: (i) the sum of three hundred
fifty thousand dollars ($350,000) for a partnership to be known as the "Plant&cigesearch
and Innovation Initiative and (ii) the sum of two hundred fifty thousand dollars ($250,000) for a
partnership to be known as the "Food Processing Initiative."

SECTION 13.1(b) North Carolina State University shall submit a copy of the
propo®l and report to the Agriculture and Forestry Awareness Study Commission on the
results of the economic needs assessment by January 1, 2015.

STATE FAIR ADMISSION
SECTION 13.2(a) G.S.150B-1(d) is amended by adding a new subdivision to
read:
"(d) Exemptbns from Rule Makingt Article 2A of this Chapter does not apply to the
following:
e
(26) The Board of Agriculture in the Department of Agriculture and Consumer
Serviceswith respect to annualdmission fees for the State Fair. The Board
shall annually pst the admission fee schedule onWsb site and provide
notice of the fee schedule, along with a citation to this sedtioall persons
named on the mailing list maintained pursuantts.1508-21.2(d)"
SECTION 13.2(b) Thissectionis effective wha it becomes law.

AGRICULTURAL WELL DE VELOPMENT AS CRITERI A FOR AGRICULTURAL
WATER RESOURCES ASSISTANCE PROGRAM FUNDING

SECTION 13.3(a) G.S.13960(c)(3) reads as rewritten:

"(3) Establish criteria to allocate funds to local soil and water conservation
districts. The criteria shall include the development of agricultural wéils.
considering agricultural well development, tGemmissionshall take into
account the impact of new well placement upon the wells of adjoining and
surroundindandowners.

SECTION 13.3(b) This sectioris effective when it becomes law.

"GOT TO BE NC" MARKET ING CAMPAIGN TO BE T HE OFFICIAL

AGRICULTURAL MARKETI NG CAMPAIGN FOR THE STATE

SECTION 13.4(a) G.S.106550 reads as rewritten:
"8 106550. Policy as to promotion of usefpand markets for, farm products.

(a) It is declared to be in the interest of the public welfare that the North Carolina
farmers who are producers of livestock, poultry, field crops and other agricultural products,
including cattle, sheep, broilers, tuylse commercial eggs, peanuts, cotton, potatoes, sweet
potatoes, peaches, apples, berries, vegetables and other fruits of all kinds, as well as bulbs and
flowers and other agricultural products having a domestic or foreign market, shall be permitted
and enouraged to act jointly and in cooperation with growers, handlers, dealers and processors
of such products in promoting and stimulating, by advertising and other methods, the increased
production, use and sale, domestic and foreign, of any and all of guchltaral commodities.

The provisions of this Article, however, shall not include the agricultural products of tobacco,
strawberries, strawberry plants, porcine animals, or equines, with respect to which separate
provisions have been made.
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(b) The "Got b be NC marketing campaign of the Department of Agriculture and
Consumer Services shall be the official agricultural marketing campaign for thé State.
SECTION 13.4(b) This sections effective when it becomes law.

CREATE FARMERS MARKE TS ENTERPRISE FUND

SECTION 13.5 Article 1 of Chapter 106 of the General Statutes is amended by
adding a new section to read:
"§ 106-6.4. State Farmers MarketsFund.

The North Carolina Farmers Markefsind is established as anterprise fund within the
Department of Adculture and Consumer Services.elRund shall consist of theperating
budget and all receipts generated from farnmesskets operated by the Departmdfar the
purpose of maximizing agricultural activitthe Commissioner of Agriculture shall have the
flexibility to allocate funds among the farmers markets operated by the Depditment

CHANGE COUNTY CONTRI BUTION RATE FOR SUPPLEMENTARY FORESTRY

FUNDING BY DACS

SECTION 13.6 G.S.106-898 reads as rewritten:

"8 106898. Duties of forest rangers; paymentfeexpenses by State and counties.

(a) Forest rangers shall have charge of measures for controlling forest fires, protection
of forests from pests and diseases, and the development and improvement of the forests for
maximum production of forest products;afihpost along highways and in other conspicuous
places copies of the forest fire laws and warnings against fires, which shall be supplied by the
Commissioner; shall patrol and man lookout towers and other points during dry and dangerous
seasons under tltkrection of the Commissioner; and shall perform such other acts and duties
as shall be considered necessary by the Commissioner in the protection, development and
improvement of the forested area of each of the counties within the State. No county may be
held liable for any part of the expenses thus incurred unless specifically authorized by the board
of county commissioners under prior written agreement with the Commissioner; appropriations
for meeting the county's share of such expenses so authorizéke blgoard of county
commissioners shall be provided annually in the county budget. For each county in which
financial participation by the county is authorized, the Commissioner shall keep or cause to be
kept an itemized account of all expenses thus iedurand shall send such accounts
periodically to the board of county commissioners of said county; upon approval by the board
of the correctness of such accounts, the county commissioners shall issue or cause to be issued
a warrant on the county treasury the payment of the county's share of such expenditures,
said payment to be made within one month after receipt of such statement from the
Commissioner. Appropriations made by a county for the purposes set out in Articles 75, 76, 78,
and 82 of this Chapten the cooperative forest protection, development and improvement work
are not to replace State and federal funds which may be available to the Commissioner for the
work in said county, but are to serve as a supplement t i he

0 iscaly or-the—p out—R—Arti of this

at least

(b) The Commissioner shall annually calculate the current sales ratio adjusted total
taxable property values feach county for the purpose of determining -®bstre requirements
for each county. Countieshall be responsible for providing tltestsharerequiranents for
expenses associated with county forest sendassd on the following
County Sales Ratio Adjusted

Total Taxable Property County CostShare
Less than $8 billion 40%
$8 billion or more, but less than $20 billion 50%
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$20 billion or greater 60%

Funds appropriated to the Department for a fiscal year for the purposes set out in Articles
75, 76, 78, and 82 of this Chapter shall notexpendedin a county unless that county
contributes the costshare requirement determined HBye Commissioner pursuamd this

subsection.

UNC TRANSFER FOR USEOF DACS RESEARCH STATIONS

SECTION 13.7. The University of North Carolina shall annually transfer to the
Department of Agriculture and Consumer Services an amount calculated pursuant to this
section for researchrgjects conducted on research stations administered by the Department.
For research conducted by an employee, foundation, or affiliate of The University of North
Carolina, the amount to be transferred is equal to the greater of (i) one hundred thousand
dollars ($100,000) or (ii) the sum of the following:

(2) For research conducted that is not funded from State funds, an amount equal
to fifty percent (50%) of the total facilities and administrative receipts
collected for the project; and

(2)  For research catucted that is funded from State funds, an amount equal to
five percent (5%) of the total research project cost.

3) For research conducted that is partially funded with State funds, the sum of
() fifty percent (50%) of the total facilities and adminisitra receipts
collected by the UNC System for the portion of the project funded from non
State funds, and (ii) five percent (5%) of the State funds contributed to the
project.

If the research is conducted by an entity unaffiliated with The University ahNo

Carolina and is not funded with State funds, the Department may use its discretion to determine
the amount to be collected for the project.

DACS RESEARCH STATIONS
SECTION 13.8 G.S.106:6.3 reads as rewritten:
"8 1066.3. Create special revenue funtbr research stations.

The Research Stations Fund is established as a special revenue fund within the Department
of Agriculture and Consumer Services, Division of Research Stations. This Fund shall consist
of receipts from the sale of commodities produoadthe Department's research stations and
any gifts, bequests, or grants for the benefit of this Fund. No General Fund appropriations shall
be credited to this Fund. Any balaneeceeding one million dollars ($1,000,0@8}nainingin
this Fund at the endf any fiscal year shalhet+revertrevert to the General FundThe
Departmentmay-shall use this Fund only to develop, improve, repair, maintain, operate, or
otherwise invest in research stations operated by the Department's R&tesimhStations
Division. Expenditures from this Fund shall not be used dgricultural research stations
administered by other State agencies.

DACS AGWRAP & AG COST SHARE SPENDING

SECTION 13.9 Section 13.3(a)(2) of S.L. 204360 reads as rewritten:

"(2) Five hundred thesand dollars ($500,000or each—fiseal—year—ofthe
20130142015 biennium-fiscal yearto the North Carolina Agricultural
Water Resources Assistance Prog@nheAgriculture Cost Share Program
for Nonpoint Source Pollution Contrad fund projects in t following
counties: Avery, Buncombe, Burke, Cherokee, Clay, Graham, Haywood,
Henderson, Jackson, Macon, Madison, McDowell, Mitchell, Swain,
Transylvania, Watauga, Yancey."
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CERTIFICATION OF PRI VATE PESTICIDE APPLI CATORS
SECTION 13.10Q(a) G.S.143440(b)reads as rewritten:

"(b) The Board may include in any such restricted use regulation the time and conditions
of sale, distribution, or use of such restricted use pesticides, may prohibit the use of any
restricted use pesticide for designated purposest atesignated times; may require the
purchaser or user to certify that restricted use pesticides will be used only as labeled or as
further restricted by regulation; may require the certification and recertification of private
applicators, and charge a feup to ten dollars ($10.00), with the fee set at a level to make the
certification/recertification program sedtipporting, and, after opportunity for a hearing, may
suspend, revoke or modify the certification for violation of any provision of thisl&rtic any
rule or regulation adopted thereundaay adopt ruleso classify private applicatorand may,
if it deems it necessary to carry out the provisions of this Part, require that any or all restricted
use pesticides shall be purchased, possesseded only under permit of the Board and under
its direct supervision in certain areas and/or under certain conditions or in certain quantities or

concentrations except that any person licensed to sell such pesticides may purchase and possess

such pesticles without a permit. The Board may require all persons issued such permits to
maintain records as to the use of the restricted use pesticides. The Board may authorize the use
of restricted use pesticides by persons licensed under the North Carolinar8kest Control
Act without a permit. A nonrefundable fee of ten dollars ($10.00) shall be charged for each
examination required by this section. This examination fee is in addition to the certification or
recertification fee, and any other fee authedipursuant to any other provision of Article 4C of
Chapter 106 of the General Statutes."”

SECTION 13.1Q(b) Thissectionis effective when it becomes law.

INCREASE FEES ASSOCIATED WITH NATIONAL P OULTRY IMPROVEMENT

PLAN

SECTION 13.11 G.S.106-543 readsis rewritten:
"8 106543. Requirements of national poultry improvement plan must be met.

(@) All baby chicks, turkey poults and hatching eggs produced, sold or offered for sale
shall originate in flocks that meet the requirements of the national paulbrpvement plan as
administered by the North Carolina Department of Agriculture and Consumer Services and the
regulations issued by authority of this Article for the control of pullorum disease and other
infectious diseases provided that nothing in thische shall require any hatchery to adopt the
national poultry improvement plan.

(b) The Department of Agriculture and Consumer Services shalfjehthe following
fees for certification in the national poultry improvement plan:

(1) An initial certification fee of fifty dollars ($50.00), plus ten cerii¢) per
bird.

(2)  An annual recertification fee of ten dollars ($10.00), plus ten ¢&ats per
bird."

DACS AGRICULTURAL CE NTER GROWTH STUDY
SECTION 13.12(a) The Department of Agriculture and Consunsearvices shall
study and recommend alternatives for the existing operating models of the Western North
Carolina Agricultural Center, the Southeastern Agricultural Events Center, and the Senator Bob
Martin Agricultural Center. In conducting the study, thep@rtment shall consider alternative
models that allow the Centers to operate without, or with substantially reduced, State funding.
The dternative funding models shaltonsider increasing receipts from increased fees,
alternative funding streams, reduasabts, or a combination of these methods. At a minimum,
the Department shall study and report on the feasibility and budgetary impact of the following:
(1) Reduction of costs, including, but not limited to:
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a. Pooling of funding between the Agriculturakefers, including all
receipts generated from events hosted at the Centers.

b. Contracting with private vendors to operate all or part of one or more
of the Agricultural Centers.

C. Partnering with or consolidating offices with other State agencies to

locae their regional offices within suitable portions of Agricultural
Center property.

d. Reducing staffing or service levels.
e. Eliminating programs and facilities that fail to generate net revenue.
(2) Increasing revenue generation, including, but nottéchto:

a. Adding attractions and services that increase the number of visitors
and revenue to the Agricultural Centers.

b. Establishing or increasing user fees and admission charges.

C. Partnering with other State, local, and private entities to draw new
visitors to the Agricultural Centers.

d. Leasing or transferring eligible facilities to other governmental
entities.

SECTION 13.12(b) If the Department is unable to identify an operating model for
the Agricultural Centers that allows the Centers to dpemsithout State funding, the
Department shall (i) provide an analysis of the anticipated market value of the Centers' assets
and property, (i) seek input from respective local government units regarding any potential
interest in acquiring those assetsd aproperty, and (iii) document responses from local
governments regarding their interest in acquiring the respective property.

SECTION 13.12(c) The Department shall report its findings and operating model
recommendations for each Agricultural Center lte Senate Appropriations Committee on
Natural and Economic Resources, the House Appropriations Subcommittee on Natural and
Economic Resources, and the Fiscal Research Division on or before February 1, 2015.

FEES FOR FOREST MANAGEMENT PLANS
SECTION 13.13(a) Article 83 of Chapter 106 of the General Statutes is amended
by adding a new section to read:
"§ 1061013.1. Forest management plans.
The Commissioner shall charge landowners the following fee for preparation of forest
management plans:
(D Two hundrél fifty dollars ($250.00) for plans for tracts of land of less than
20 acres.
(2) Five hundred dollars ($500.00) for plans for tracts of land of 20 acres or
more and less than 50 acres.
(3) Seven hundred fifty dollars ($750.00) for plans for tracts of @D acres
of more'
SECTION 13.13(b) This section becomes effective July 1, 2014, and applies to
forest management plans prepared on or after that date.

UMSTEAD RESEARCH STATION

SECTION 13.14 The Department of Administration, at the discretion loé t
Secretary of Administration, may offer themstead Researcltstation to the federal
government in exchange for all or part of the federally owned property descrilgsttion
14.7h) of this act.

PART XIV. DEPARTMENT OF ENVIRONMENT AND N ATURAL RESOURCE S
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AGENCIES REPORT ON FEDERAL GRANTS

SECTION 14.1(a) The Department of Environment and Natural Resources, the
Department of Labor, the Department of Commerce, and the Department of Agriculture shall
review every federal grant received by the respecteadments and report no later than
February 1, 2015, to the Chairs of the House of Representatives Appropriations Subcommittee
on Natural and Economic Resources, the Chairs of the Senate Appropriations Committee on
Natural and Economic Resources, and Fiszal Research Division regarding the source and
amount of the grant, the match required for the grant from State funds, and any conditions,
limitations, restrictions, or additional actions or programs the department is required to fulfill or
undertake aa result of accepting the grant.

SECTION 14.1(b) This section applies to grants received on or after July 1, 2014.

NER FACILITIES AND A DMINISTRATIVE FEES

SECTION 14.2 The Department of Agriculture, the Department of Commerce, the
North Carolina Biotehnology Center, and the Department of Environment and Natural
Resources shall negotiate indirect cost waivers with every constituent institution of The
University of North Carolina performing Stafiended resarch for the Center dhe respective
Departmats. The waivers shall provide that the Center or the Departments pay facilities and
administrative costs at a rate no greater than the lowest rate paid by any other State agency,
department, or commission for research at that constituent institution.

PROGRAM EVALUATION DIVl SION TO STUDY HOUSING PROGRAMS

SECTION 14.3(a) The Joint Legislative Program Evaluation Oversight
Committee shall include in the 202015 Work Plan for the Program Evaluation Division of
the General Assembly a study of the variousgpams related to housing conducted by State
departments, agencies, and commissions, including the weatherization program of the
Department of Environment and Natural Resources. The Program Evaluation Dshsilbn
include examinations dhe following inthe study:

(1)  Overlap or duplication between programs and the possiblesawsigs or

other benefits from the merger of certain housing programs.

(2) Unmet needs or gaps in the State's housing programs, when compared to
services or programs offered bther states.

(3) Any recommendations for changes in housing program governance for
programs that are outside or only marginally within the core mission of their
governing department, agency, or commission.

SECTION 14.3(b) The Program Evaluation Divisiashall submit its findings and
recommendations to the Joint Legislative Program Evaluation Oversight Committee, the Chairs
of the House of Representatives Appropriations Subcommittee on Natural and Economic
Resources, the Chairs of the Senate Appropriat@osimittee on Natural and Economic
Resources, and the Fiscal Research Division at a date to be determined by the Joint Legislative
Program Evaluation Oversight Committee.

COASTAL AND ESTUARIN E WATER BEACH ACCESS PROGRAM

SECTION 14.4(a) Funds transfergefrom the Parks and Recreation Trust Fund to
the Division of Coastal Management pursuant to ®13:44.15(b)(3) for the Coastal and
Estuarine Water Beach Access Program shall be deposited in a nonibéarast) special fund
to be titled Coastal and Esirine Water Beach Access Fund. The Fund shall be a special
revenue fund consisting of gifts and grants to the Fund and other monies appropriated to the
Fund by the General Assembly.

SECTION 14.4(b) Funds previously transferred from the Parks and Recreat
Trust Fund to the Division of Coastal Management for the Coastal and Estuarine Water Beach
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Access Program that were deposited in capital funds shall be transferred to the Coastal and
Estuarine Water Beach Access Fund established by subsection (&) sédtion no later than
September 30, 2014.

CAROLINA BEACH STATE PARK MARINA
SECTION 14.5(a) The Department of Environment and Natural Resources,
Division of Parks and Recreation, shall issue a request for information (RFI) to solicit
proposals fora siblease to private parties fone operation of the Statevned marina at
Carolina Beach State Park. The RFI shall contain sufficient detail to address the following:
(1) The services to be performed by the private party and performance
expectations.
(2) Payment and recorkleeping requirements.
3) Compliance with State parks system rules and regulations and standards of
the Division of Coastal Management's Clean Marina program.
SECTION 14.5(b) The Division of Parks and Recreation shall report to therghai
of the Senate Appropriations Committee on Natural and Economic Resources, the chairs of the
House of Representatives Appropriations Subcommittee on Natural and Economic Resources,
and the Fiscal Research Division no later than February 1, 2015, ossthts of the RFI and
whether it is more cosffective to have a private party manage the marina than internal
management.

STATE ATTRACTIONS CO NSULTANT STUDY
SECTION 14.6 Of the funds appropriated by this act to the Department of
Environment and Natur&esources, the sum of two hundred fifty thousand dollars ($250,000)
for the 20142015 fiscal year shall be used to hire a consultant to review the operation of State
natural resource, historic, and cultural sites and to make recommendations for maxihaiin
value to the citizens of this State while simultaneously reducing the cost to the State for their
operation. State agencies and employees shall fully cooperate with the consultant by providing
requested information about the operation of Stater@atesource, historic, and cultural sites.
The consultant shall report its findings to the Department of Cultural Resources, to the
Department of Environment and Natural Resources, to the Department of Agriculture and
Consumer Services, to the Wildlife §mirces Commission, to the Legislative Research
Commission, and to the Fiscal Research Division no later than October 1, 2015. The
recommendations shall not include recommendations to sell State properties or to change the
present use and character of Statatural resource, historic, and cultural sites. The
recommendations shall address at least the following:
(1) Whether coskavings could be realized by allowing private entities to
operate certain State sites.
(2)  Whether limiting operating hours, mothloag, or imposing other
costsavings measures should be adopted at certain natural resource, historic,
and cultural sites.

OREGON INLET
SECTION 14.7.(a) Article 36 of Chapter 143 of the General Statutes is amended
by adding a new Part to read:
"Part4. Outer Banks Land Management
"814334518A. Outer Banks Land ManagementFund.
(a) Creation.T There is created th®uter Banks Land Management Fuad a
noninterestbearing special revenudund in the Department oEnvironment and Natural
Resources
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(b) Usesi The Secretary oEnvironment and Natural Resourgeay use funds in the
Outer Banks Land Management Fundany of the following purposes:

(1) To purchase landincluding submerged landin behalf of the Statéor
inclusion in aStateparkon or rear Oregon Inlet

(2) To reimburse the Department of Administration the Department of
Environment and Natural Resourdes the costs of any appraisals of real
property studies, surveys, data collection, or analysnducted in
connection with the acusition of real property for inclusion in a State park
on or near Oregon Inlet.

(3) To pay the costs of dredging projects designedestorethe Oregon Inlet
shallow draft navigation channgéb a navigable and safeondition A
dredging project shall ndie funded pursuant to thssibdivisionunlessthe
Secretary of the Department of Environment and Natural Resources
approve the project An expenditure of funds pursuant to this subdivision
shall be in additionto any expenditure of fundgursuant to Par8B of
Article 21 of Chapter 143 of the General StatdtesOregon Inletdredging
projects

(4) To paythe costs oéngaging the services of private couresehuthorized by
G.S.14334518B andto payrelatedlitigation costs.

(c) Inclusion of Land in Site Parks Systeni. Land purchased pursuant to subdivision
(b)(1) of this section is authorized to be added to the State Parks System pursuant to
G.S.11344.14(b).

"8 14334518B. Useof private counse| payment of litigation costs

(@) Authority. i NotwithstandingG.S.114-2.3, he Department of Administratioand
the Department of Environment and Natural Resounmaag engage the services of private
counsel with the pertinent expertise to timely defend or otherwise resolve legal challenges
relatedto the purchase, condemnation, exchange, or use of real praperiye Outer Banks
andshall not be required to obtain written permission from the Attorney General.

(b)  Supervision.i NotwithstandingG.S.114-2.3, he Departmestshall supervise and
manage therivate counsel engaged under this section

(c) Reporting.i The Departmestshall report the engagement of private counsel under
this section within 30 day® all of the following

(1) To the General Assembly, as follows:

a. If the General Assembly is isession, to the chairs of the House of
Representatives Appropriations  Subcommittee  on  General
Government the chairs of the House of Representatives
Appropriations Subcommittee on Natural and Economic Resqurces
the chairs of the Senate Appropriations Q@attee on General
Governmentand the chairs of the Senate Appropriations Committee
on Natural and Economic Resources

b. If the General Assembly is not in session or adjourns during the
30-day period, to the chairs of the Joint Legislative Commission on
Governmental Operations.

(2) To the Attorney General.

(3) To the Fiscal Research Divisidn.

SECTION 14.7.(b) Funding.i Notwithstanding any other provision of law to the

contrary, the following amounts shall be transferred to the Outer Banks Land Managemen
Fund no later than September 1, 2014:

Budget Code  Fund Code Description FY 20142015 Amount
23400 2392 Advance License Sales Fund $ 3,500,000
24609 2568 Utility Account Cash Balance 3,500,000
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SECTION 14.7.(c) Acquisition Agreementl Notwithstanding @apter 146 of the
General Statutes or any other provision of law, the Department of Administration, on behalf of
the State, shall enter into an agreement to acquire the federally owned property described in
subsection (h) of this section from the federavgrnment (i) with funds in the Outer Banks
Land Management Fund created by Section 1(a) of this act; (ii) in exchange foo@tai®
real property; or (iii) with some combination of funds from the Outer Banks Land Management
Fund and exchange of Stadened real property, in the sole discretion of the Secretary of
Administration. Only Statewned real property that is adjacent to federally owned real
property or within 100 miles of such real property may be exchanged pursuant to this
subsection.

SECTION 14.7.(d) Terms.i The Secretary of the Department of Administration
shall have the authority to negotiate the terms of the acquisition agreement. The agreement (i)
shall provide for the acquisition of interests in real property described in subsectairthis)
section and no other; (ii) shall provide that the conveyances described in the agreement become
effective as soon as practicable; and (iii) shall incorporate the relevant terms of this act.

SECTION 14.7.(e) Execution of Deedsi Within 30 days ofthe acquisition
becoming effective, the Attorney General shall execute any documents or deeds necessary to
effectuate the acquisition under the exact terms set forth in the acquisition agreement. All State
agencies and officials shall cooperate to thee#itllextent possible in effectuating the
acquisition agreement.

SECTION 14.7.(f) Reporting.i Within 30 days after an agreement is entered into
pursuant to this section, the Secretary of the Department of Administration shall report to the
Joint Legislatie Commission on Governmental Operations on the terms of the agreement.

SECTION 14.7.(g) Creation of Oregon Inlet State Paik.If the real property
described in subsection (h) of this section is acquired by the State, then together with any other
real prgerty owned by the State within the area described in subsection (h) of this section, the
General Assembly authorizes the Department of Environment and Natural Resources to add
Oregon Inlet State Park, which shall consist of at least these propertibg 8iate Parks
System as provided in G.$1344.14(b).

SECTION 14.7.(h) Federal Property to Be Conveyeid.The federally owned
property to be conveyed shall include all of the federal government's right, title, and interest in
(i) some or all of the suleaial real property located within the area described by connecting the
following latitude and longitude points and (ii) all of the submerged real property located
within the area described by connecting the following latitude and longitude points:

Latitu de:
35.78099563900
35.78178528500
35.78141354400
35.77887390700
35.77857436500
35.77781290800
35.77734893400
35.77110009400
35.76633568000
35.76116258500
35.75751496100
35.75608651600
35.75777480300
35.75860596900
35.75960484700
35.76100041400

Senate Bill 744Second Edition

Longitude:
-75.52953510600

-75.52513394400
-75.52334019100
-75.52025162500
-75.51969654900
-75.51900873900
-75.51884305500
-75.51641608800
-75.51356516200
-75.51036495800
-75.50801176500
-75.51228522200
-75.51379949200
-75.51451482100
-75.51540263600
-75.51665469900
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35.76117351400
35.76212525300
35.76287562800
35.76316770200
35.76381492400
35.76415098700
35.76445468400
35.76485826900
35.76505577400
35.76528160600
35.76548548000
35.76556574300
35.76566877400
35.76454632200
35.76357138700
35.76337226200
35.76333441200
35.76332909000
35.76335819500
35.76341367100
35.76354478800
35.76361737400
35.76383009500
35.76425804000
35.76471137600
35.76502225800
35.76521060100
35.76523404100
35.76525043500
35.76526768700
35.76532715800
35.76541340600
35.76550080400
35.76577010000
35.76597248500
35.76632062300
35.76655164400
35.76725670200
35.76764041200
35.76795847900
35.77077784300
35.77115918300
35.77148150500
35.77234520600
35.77377517700
35.77469339200
35.77590248800
35.77673545200
35.77711645600
35.77742981800
35.77771608200

-75.51681019600
-75.51767780700
-75.51836186100
-75.51862812200
-75.51921814800
-75.51955669900
-75.51995078300
-75.52059025200
-75.52094720300
-75.52142243500
-75.52198988800
-75.52341266800
-75.52523906000
-75.52902085700
-75.53246190700
-75.53339199600
-75.53364756500
-75.53390886900
-75.53458675100
-75.53498008200
-75.53535025300
-75.53547511500
-75.53584104000
-75.53655388200
-75.53740653000
-75.53875413900
-75.54081681300
-75.54194712400
-75.54273769600
-75.54353888100
-75.54394387700
-75.54428520100
-75.54463107400
-75.54534161500
-75.54579049600
-75.54620555000
-75.54635947100
-75.54660003000
-75.54670534600
-75.54670661900
-75.54629895400
-75.54624921300
-75.54619720600
-75.54605784500
-75.54582711000
-75.54566942900
-75.54531166000
-75.54571296000
-75.54582301200
-75.54581293600
-75.54572387500
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35.77791539100
35.77810904100
35.77904847600
35.77912430900
35.77981427400
35.78042966800
35.78135818100
35.78175635200
35.78221194600
35.78279713100
35.78378882800
35.78766932400
35.79082109200
35.79820587700
35.79859286600
35.80046065100
35.79408521600
35.79248815800
35.79151104100
35.78867341400
35.76886839300
35.76724598100
35.76805629700
35.76966632600
35.76886839300

-75.54559449800
-75.54546879500
-75.54478184500
-75.54486803600
-75.54534862400
-75.54567367500
-75.54600030500
-75.54606539500
-75.54612839200
-75.54636296300
-75.54668308800
-75.54709605000
-75.54691243300
-75.54665906000
-75.54249624600
-75.53877586500
-75.53252823100
-75.53183764800
-75.53197071600
-75.53323291600
-75.52536743000
-75.52438052100
-75.52240411900
-75.52339266000

-75.52536743000.

SECTION 14.7.(i) Condemnation Authorityi. On July 1, 2015, the Department of
Administration shall, in accordar with applicable law and terms reserved in any relevant
deeds, commence condemnation proceedings on all federally owned property that are necessary
to manage existing and future transportation corridors on the Outer Banks, as determined
pursuant to subséon (j) of this section. The Department of Administration shall report the
commencement of condemnation proceedings to the General Assembly, as follows:

(1) If the General Assembly is in session, the Department shall report to the

chairs of the House &epresentatives Appropriations Committee, the chairs
of the Senate Appropriations Committee, and the Fiscal Research Division.

(2) If the General Assembly is not in session, the Department shall report to the

chairs of the Joint Legislative Commission oav@rnmental Operations and
the Fiscal Research Division.

SECTION 14.7.(J) Identification of Outer Banks Transportation CorridbrNo
later than November 30, 2014, the Department of Transportation shall identify fedevaéy
property that is necessaity construct or to manage existing and future transportation corridors
on the Outer Banks and shall report this information to the chairs of the Joint Legislative
Transportation Oversight Committee, to the Secretary of the Department of Administration,
andto the Fiscal Research Division.

SECTION 14.7.(k) G.S.166A-19.30(a) reads as rewritten:

"8 166A19.30. Additional powers of the Governor during state of emergency.

(@ In addition to any other powers conferred upon the Governor by law, during a
guberngorially or legislatively declared state of emergency, the Governor shall have the
following powers:

(1) To utilize all available State resources as reasonably necessary to cope with

an emergency, including the transfer and direction of personnel ordnscti
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(2)

3)

(4)

of State agencies or units thereof for the purpose of performing or
facilitating emergency services.

To take such action and give such directions to State and local law
enforcement officers and agencies as may be reasonable and necessary for
the pupose of securing compliance with the provisions of this Article and
with the orders, rules, and regulations made pursuant thereto.

To take steps to assure that measures, including the installation of public
utilities, are taken when necessary to dyalior temporary housing
assistance from the federal government when that assistance is required to
protect the public health, welfare, and safety.

Subject to the provisions of the State Constitution to relieve any public
official having administrativeresponsibilities under this Article of such
responsibilities for willful failure to obey an order, rule, or regulation
adopted pursuant to this Article.

Through issuance of aexecutive order to waiverequirements for ra
environmental document grernit _issued under Articles,14, and 7 of
Chapter 113A of the General Statuties the repair,_protection, safety
enhancementor replacemendf a component of the State highway system
that provides thesole road acces$o an incorporated municipalityor an
unincorporated inhabited aré@rdering the Atlantic Ocean @ny coastal
soundwherebridge or road conditionss a result of the events leading to the
declaration of the state of emergemose a substantial risk to public health,
safety, or welfareThe executiveorder shall list the duration of the waiver
and the activities to which the waiver appligsor purposes of this
subdivision, "coastal sourd shall have the definition set forth in
G.S.113A-103 and "replacemerit shall not be interpreted to ekme a
replacementhat increasesize or capacityr that is located in a different
location than the component that is replated

SECTION 14.7.() G.S.113A-12 is amended by adding a new subdivision to read:
"(7) The issuance of aexecutiveorderunderG.S.166A-19.30(a)(5waiving the

reguirement for an environmental documént

SECTION 14.7.(m) G.S.113A-52.01 reads as rewritten:
"8 113A52.01. Applicability of this Article.
This Article shall not apply to the following lardisturbing activities:

é
4)

For the duration of an emergency, activities essential to protect human
life-life, including activities specified in agxecutive order issued under
G.S.166A-19.30(a)(5)!

SECTION 14.7.(n) G.S.113A-103(5)b.1. reads as rewritten:
"8 113A103. Defintions.
As used in this Article:

é
B) a "Development” means any activity in a duly designated area of

environmental concern (except as provided in paragraph b of this
subdivision) involving, requiring, or consisting of the construction or
enlargement of &tructure; excavation; dredging; filling; dumping;
removal of clay, silt, sand, gravel or minerals; bulkheading, driving
of pilings; clearing or alteration of land as an adjunct of construction;
alteration or removal of sand dunes; alteration of the sharek, or
bottom of the Atlantic Ocean or any sound, bay, river, creek, stream,
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lake, or canal; or placement of a floating structure in an area of

environmental concern identified in GEL3A-113(b)(2) or (b)(5).

b. The following activities including thenormal and incidental
operations associated therewith shall not be deemed to be
development under this section:

1. Work by a highway or road agency for the maintenance of an
existing road, if the work is carried out on land within the
boundaries of the ésting rght-ef-wayiright-of-way, or for
emergency repairs and safety enhancemehtan existing
road as described in an executive order issued under
G.S.166A-19.30(a)(5)

SECTION 14.7.(0) Notwithstanding the provisions of Chapter 146 of the General
Statutes, Article 9A of Chapter 113A of the General Statutes, or any other provision of law,
neither the Governor nor the Council of State shall be required to approve any conveyance,
exchange, or condemnation made pursuant to this section, nor shall atomsuliith or
reporting to the Joint Legislative Commission on Governmental Operations be required prior to
the conveyance, exchange, or condemnation, except as set forth in subsection (j) of this section.

TECHNICAL CORRECTION S: CWMTF
SECTION 14.8(a) G.S.113A-251 reads as rewritten:
"8 113A-251. Purpose.
Ih&@e%—%sanbhwm;es%%a—enﬁem—need—em—mmmlean up

waters that

It is the intent of the General Assembly that moneys from the Fund created under this
Article shallbe used to help finance projects thahance or restore degraded surface waters
protect and conserve surface waters, including drinking supplies, and contribute toward a
network of riparianbuffers and greenways for environmental, educational, andateural
benefits provide buffers around military bases to protect the military missioquire land that
represents the ecological diversity of North Carglieyad acquire land that contributes to the
development of a baIamteState proqram of hlstorlcropertle$|eeemeauy—aele|¢ess—water

water-supplies,
iak-to wildlife

SECTION 14.8(b) G.S.113A-252 reads as rewritten:
"8 113A252. Definitions.
The following definitions apply in this Article:
Q) Council. 7 The advisory council for the Clean Water Management Trust
Fund.
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2 ' callv_di local cally

3) Fund.T The Clean Water Management Trust Fund created pursuant to this

Article.

4) Land.i Real property and any interest in, easement in, or restrictioaabn
property.

(4a) Local government unii. Defined in G.S159G20.

{4b)

(5)  Trusteesi The trustees of the Clean Water Management Trust Fund.
SECTION 14.8(c) G.S.113A-254 reads as rewritten:
"8 113A254. Grant requirements.
€)) Eligible Applicantsi Any of the following are eligible to apply for a grant from the
Fund for thepurpose of protecting and enhancing water quality:

(1) A State agency.

(2)  Alocal government unit.

(3) A nonprofit corporation whose primary purpose is the conservation,
preservationand-or restoration of our State'snvirenmentaland-natdral
cultural, eawvironmental, or naturaksources.

(@l) Criteria.7 The criteria developed by the Trustees under GLSA-256 apply to

grants made under thls Artlcmhe—eemmen—GMeHa—feHNatepp#e}eets—seQ#%gG%—and

SECTION 14.8(d) G.S.113A-255(b1) is amended by adding a new subdivision to

read:

"(bl) Qualifications.i The office of Trustee is declared to be an office that may be held
concurrently with any other exutive or appointive office, under the authority of Article VI,
Section 9, of the North Carolina Constitution. When appointing members of the Authority, the
Governor, the President Pro Tempore of the Senate, and the Speaker of the House of
Representativeshall give consideration to adequate representation from the various regions of
the State and shall give consideration to the appointment of members who are knowledgeable
in any of the following areas:

e
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(5) Historic preservatiofi.
SECTION 14.8(e) G.S.113A-256(b) reads as rewritten:
"(b) Develop Grant Criteriai The Trustees shall develop criteria for awarding grants
under this Article. The criteria developed shall include consideration of the following:

(2)  The objectives of the@ariousbasinwide maagement plans for the State's
river basins and watersheds.

&
SECTION 14.8(f) G.S.113A-259 reads as rewritten:
"8 113A259. Clean Water Management Trust Fund: Advisory Council.

There is established the Clean Water Management Trust Fund AdvisoryilCdumec
Council shall advise the Trustees with regard to allocations made from the Fund, and other
issues as requested by the Trustees. The Council shall be composed of the following or its
designees:

(2) Commissioner of Agriculture.

(2) Chair of the Wildife Resources Commission.

(3)  Secretary of Environment and Natural Resources.
(4) Secretary of the Department of Commerce.

(5)  Secretary of the Department of Cultural Resoufces.

COMMERCIAL FISHING L ICENSES
SECTION 14.9(a) G.S.113168.1(h) reads as reitten:

"(h) Replacement Licenses and Endorseménide Division shall issue a replacement
license, including any endorsements, to a licensee for a license that has not been suspended or
revoked. A licensee may apply for a replacement license for aédbat has been lost, stolen,
or destroyed and shall apply for a replacement license within 30 days of a change in the
licensee's name or address. A licensee may apply for a replacement license in person at any
office of the Division or by mail to the Mehead City office of the Division. A licensee may
use a copy of the application for a replacement license that has been filed with the Division as a
temporary license until the licensee receives the replacement license. The Commission may
establish a feeof each type of replacement license, not to exésebre-doHars-and-fifty-cents
$12.50)ten dollars ($10.00)that compensates the Division for the administrative costs
associated with issuing the replacement license.”

SECTION 14.9(b) G.S.113-168.2(¢ reads as rewritten:

"(e) Fees.i The annual SCFL fee for a resident of this State shalvbehundred-fifty
dollars{($250-0Qjour hundred dollars ($400.000he annual SCFL fee for a person who is not
a resident of this State shall be the amount cldatge a resident of this State in the
nonresident's state. In no event, however, may the fee be |lessvthdnndred-fifty-dollars
{$250-00)four hundred dollars ($400.0050r purposes of this subsection, a "resident of this
State" is a person who is asigent within the meaning of:

(1)  Subsubdivisions a. through d. of G.BEL3130(4) and who filed a State
income tax return as a resident of North Carolina for the previous calendar
or tax year, or

(2) G.S.113130(4)e."

SECTION 14.9(c) G.S.113-168.3(b)reads as rewritten:

"(b) Eligibility; Fees.1 Any individual who is 65 years of age or older and who is
eligible for a SCFL under G.313168.2 may apply for either a SCFL or RSCFL. An applicant
for a RSCFL shall provide proof of age at the time theiegipbn is made. The annual fee for a

RSCFL for a resident of this State shall dsee—-hundred-twentiive—dolars($125.00)wo

hundred dollars ($200.00Jhe annual fee for a RSCFL for a person who is not a resident of

this State shall bene-hundred-siyttwo-dollars-and-fifty-cents{$162.58y0 hundred dollars
Senate Bill 744Second Edition Pagel35




OCoO~NOOUIDA WNPE

General Assembly Of North Carolina Session 2013

($200.00).For purposes of this subsection, a "resident of this State" is a person who is a
resident within the meaning of:

Q) Subsubdivisions a. through d. of G.E13130(4) and who filed a Ste
income tax return as a resident of North Carolina for the previous calendar
or tax year, or

(2) G.S.113130(4)e."

SECTION 14.9(d) G.S.113168.4(c) reads as rewritten:

"(c) A person who organizes a recreational fishing tournament may sell fish itaken
connection with the tournament pursuant to a recreational fishing tournament license to sell
fish. A person who organizes a recreational fishing tournament may obtain a recreational
fishing tournament license to sell fish upon application to the Diviand payment of a fee of
one-hundred-twentiive-dollars($125-:00pne hundred dollars ($100.0M)is unlawful for any
person licensed under this subsection to sell fish to any person other than a fish dealer licensed
under G.S113169.3 unless the Ker is also a licensed fish dealer. A recreational fishing
tournament is an organized fishing competition occurring within a specified time period not to
exceed one week and that is not a commercial fishing operation. Gross proceeds from the sale
of fish may be used only for charitable, religious, educational, civic, or conservation purposes
and shall not be used to pay tournament expenses."

SECTION 14.9(e) G.S.113168.6(c) reads as rewritten:

"(c) The annual fee for a commercial fishing vessel registrashall be determined by
the length of the vessel and shall be in addition to the fee for other licenses issued under this
Article. The length of a vessel shall be determined by measuring the distance between the ends
of the vessel along the deck andotigh the cabin, excluding the sheer. The annual fee for a
commercial fishing vessel registration is:

(1) ©One-dollarand-twentfivecents($12%)ne dollar ($1.00per foot for a

vessel not over 18 feet in length.

(2) One-dollarand-ninetycents($1.00F dollar and fifty cents ($1.5Q)er

foot for a vessel over 18 feet but not over 38 feet in length.

(3)  Fhree dollars—and-seventiyre—cents{($3-75jhree dollars ($3.00per foot

for a vessel over 38 feet but not over 50 feet in length.
4) Seven—de“am#ad—ﬁﬁy—een%s—@?éé&x dollars ($6.00per foot for a vessel
over 50 feet in length."
SECTION 14.9(f) G.S.113169.1 reads as rewritten:
"8 113169.1. Permits for gear, equipment, and other specialized activities authorized.

(@ The Commission may agt rules to establish permits for gear, equipment, and
specialized activities, including commercial fishing operations that do not involve the use of a
vessel and transplantlng oysters or claﬁm—eemmls%nay—estabhsh—a—tee—fepeaeh—permlt

Division for the
eed-one-hundred dollars

($100.00) per permit.

(b)  The Commission may adopt rules to establish gear sp@afmits to take striped
bass from the Atlantic Ocean and to limit the number and type of these permits that may be
issued to a person. The Commission may establish a fee for each permit established pursuant to
this subsection in an amount that compessahe Division for the administrative costs
associated with the permit but that does not exteieg-dollars{$30-08en dollars ($10.00)
per permit.

(c) To ensure an orderly transition from one permit year to the next, the Division may
issue a permitnoor to July 1 of the permit year for which the permit is valid. Revenue that the
Division receives for the issuance of a permit prior to the beginning of a permit year shall not
revert at the end of the fiscal year in which the revenue is received dhfleslbeedited and
available to the Division for the permit year in which the permit is valid."
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SECTION 14.9(g) G.S.113169.2(c) reads as rewritten:
"(c) Fees.i Shellfish licenses issued under this section shall be issued annually upon
payment of a feef thirty-one-dolars-and-twentfpre-cents($31:25ifty dollars ($0.00) upon
proof that the license applicant is a North Carolina resident.”
SECTION 14.9(h) G.S.113169.3 reads as rewritten:
"8 113169.3. Licenses for fish dealers.

(e)  Application Fee for New Fish Dealers.An applicant for a new fish dealer license
shall pay a nonrefundable application feesofty-two—dollars—and-fiftycents{$62.50)e
hundred dollars ($100.0@) addition to the license category fees set forth in this section

() License Category Feek.Every fish dealer subject to licensing requirements shall
secure an annual license at each established location for each of the following activities
transacted there, upon payment of the fee set out:

(1) Dealing in oysters$62.50$100.00.

(2) Dealing in scallops$62-560$100.00.

(3) Dealing in clams$62.56$100.00.

4) Dealing in hard or soft crab$62.56$100.00.

(5) Dealing in shrimp, including bai$62:56$100.00.

(6) Dealing in finfish, including bait$62:56$100.00.

(7)  Operating menhaden or other fidehydrating or oiextracting processing
plants:$62.:50$100.00.

(8) Consolidated license (all categorie®375-00$600.00.

SECTION 14.9() G.S.113169.5(b) reads as rewritten:

"(b) The fee for a land or sellckense for a vessel not having its primary situs in North
Carolina istwo-hundred-fifty-dollars($250-000ur hundred dollars ($400.00r an amount
equal to the nonresident fee charged by the nonresident's state, whichever is greater. Persons
aboard vesss having a primary situs in a jurisdiction that would allow North Carolina vessels
without restriction to land or sell their catch, taken outside the jurisdiction, may land or sell
their catch in the State without complying with this section if the psrace in possession of a
valid license from their state of residence."”

SECTION 14.9()) G.S.113171.1(b) reads as rewritten:

"(b) License.i Before an aircraft is used as a spotter plane in a commercial fishing
operation, the owner or operator of thecaft must obtain a license for the aircraft from the
Division. The fee for a license for a spotter planeeise—hundred—twentirve—dollars
{$125-00)0ne _hundred dollars ($100.08n applicant for a license for a spotter plane shall
include in the apptiation the identity, either by boat or by company, of the specific commercial
fishing operations in which the spotter plane will be used during the license year. If, during the
course of the license year, the aircraft is used as a spotter plane in a cainfrsting
operation that is not identified in the original license application, the owner or operator of the
aircraft shall amend the license application to add the identity of the additional commercial
fishing operation.”

SECTION 14.9(k) G.S.113173f) reads as rewritten:

"(f)  Duration; Feesi The RCGL shall be valid for a ofy@ar period from the date of
purchase. The fee for a RCGL for a North Carolina resident shdbrbethree-delars—and
seventyfive-cents{$43-753eventy dollars ($70.00Fhe fee for a RCGL for an individual who
is not a North Carolina resident shall be three hundred twelve dollars and fifty cents ($312.50)."

SECTION 14.9(I) G.S.113-203 reads as rewritten:
"8 113203. Transplanting of oysters and clams.
e
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bli s At to this
el ve associated

(9) Advame Sale of Permlts Permit RevenueTo ensure an orderly transition from
one permit year to the next, the Division may issue a permit prior to July 1 of the permit year
for which the permit is valid. Revenue that the Division receives for the issuamcpenimit
prior to the beginning of a permit year shall not revert at the end of the fiscal year in which the
revenue is received and shall be credited and available to the Division for the permit year in
which the permit is valid."

SECTION 14.9(m) G.S.113-210 reads as rewritten:
"§113210. Under Dock Oyster Culture.
e
& i :
a fee of one hundred dollars ($100.00).

(m) Advance Sale of Permits; Permit Revenud.o ensure armrderly transition from
one permit year to the next, the Division may issue a permit prior to July 1 of the permit year
for which the permit is valid. Revenue that the Division receives for the issuance of a permit
prior to the beginning of a permit yedradl not revert at the end of the fiscal year in which the
revenue is received and shall be credited and available to the Division for the permit year in
which the permit is valid."

SECTION 14.9(n) G.S.113-221.2 reads as rewritten:
"§ 113221.2. Additional rules to establish sanitation requirements for scallops, shellfish,
and crustacea; permits and permit fees authorized.

(@)  Authority to Adopt Certain Rules and Establish Perniitsor the protection of the
public health, the Marine Fisheries Commussishall adopt rules establishing sanitation
requirements for the harvesting, processing and handling of scallops, shellfish, and crustacea of
in-State origin. The rules of the Marine Fisheries Commission may also regulate scallops,
shellfish, and crustaeeshipped into North Carolina. The Department is authorized to enforce
the rules and may issue and revoke permlts accordlng to the—ﬂmesgepanment—ls
$100.00).

(b) Advan:e Sale of Permlts Permit ReveniieTo ensure an orderly transition from
one permit year to the next, the Division may issue a permit prior to July 1 of the permit year
for which the permit is valid. Revenue that the Division receives for the issuamlcpesimit
prior to the beginning of a permit year shall not revert at the end of the fiscal year in which the
revenue is received and shall be credited and available to the Division for the permit year in
which the permit is valid."

SECTION 14.9(0) G.S.143B-289.52(d1) reads as rewritten:

"(d1) The Commission may regulate participation in a fishery that is subject to a federal
fishery management plan if that plan imposes a quota on the State for the harvest or landing of
fish in the fishery. The Commisgsiomay use any additional criteria aside from holding a
Standard Commermal Flshlng Llcense to develop Ilmﬁedy flsherleslhe—eemmsgen—may

mount that does

net—e*eeed—ﬁe—hemdred—deuapsﬁsee—et))

SECTION 14.9(p) Article 14A of Chapter 113 of the General Statutes is amended
by adding a new section to read:
"8113173.1. North Carolina Commercial Fishing Resource Fund.

(@) There is hereby established the North Caeo@ommercial Fishing Resources Fund

as a nonreverting special revenue fund in the office of the State Treasurer. The purpose of the
Fund isto providefundingfor the development of sustainable commercial fishing in the .State
The principal of the Fund shaonsist ofall of the following
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(1) Two hundred dollars ($200.00) from each Standard Commercial Fishing
Licenseissued pursuant 16.S.113168.2

(2) One hundred dollars ($100.00) from each Retired Standard Commercial
Fishing Licenséssued pursuandtG.S.113168.3

(3) Twentyfive dollars ($25.00) from each shellfish license issued pursuant to
G.S.113169.2

4 Fifty dollars ($50.00) from each fish dealer license issued pursuant to
G.S.113169.3

(5) Two hundred dollars ($200.00) from each land sadl license issued

pursuant td5.5.113169.5
(6)  Thirty-five dollars ($35.00) from each Recreational Commercial Gear
License issued pursuant@®S.113173

(b) The State Treasurer shall hold the North Carolina Commercial Fishing Resources
Fund sepata and apart from all other moneys, funds, and accounts. The State Treasurer shall
invest the assets of the Fund in accordance with the provisions of G:89.24&xcept that
interest and other income received on the fund balance shall be treatetbeth §@iG.S. 147
69.1(d). The State Treasurer shall disburse the principal of the Fund only upon the written
direction of both the Marine Fisheries Commission and the Board of Directors of the North
Carolina Commercial Fishing Resource Fund establishenlibsection (c) of this section. The
Marine Fisheries Commission and the Board of Directors of the North Carolina Commercial
Fishing Resource Fund may authorize the disbursement of the principal of the North Carolina
Commercial Fishing Resource Fund onlkyr fprojects to develop sustainable commercial
fishing in the State or to provide funding for North Carolina's incidental take permits for the
commercial fishing industry under the federal Endangered Species Act of 1973 (Public Law
93-205) or the federal Mane Mammal Protection Act of 1972 (Public Law-922). The
Marine Fisheries Commission and the Board of Directors of the North Carolina Commercial
Fishing Resource Fund shall authorize disbursements to fully fund North Carolina's incidental
take permits dr the commercial fishing industry under the federal Endangered Species Act of
1973 (Public Law 9205) or the federal Marine Mammal Protection Act of 1972 (Public Law
92-522) prior to authorizing disbursements for any other purpose.

(c) A Board of Directrs of the North Carolina Commercial Fishing Resource Fund is
established andhall consist ofsix members. Each of the following commercial fishing
organizations shalippointone member of the Board:

North Carolina Fisheries Associatidnc..
North Carolina Watermen Unitedhc.
Ocracoke Working Watermé&nAssociation.
Albemarle Fisherrn's Association.
Carteret County Fishemn's Association.
Brunswick County Fisherem's Associatior.
SECTION 14.9(q) This section is effective en it becomes law and applies to
fees collected on or after July 1, 2014.

BBERREE

ADVANCED SALE OF LIC ENSES
SECTION 14.10 G.S.113168.1 reads as rewritten:
"8 113168.1. General provisions governing licenses and endorsements.

e
(), Advance Sale of Licensekicense Revenué. To ensure an orderly transition from

one license year to the next, the Division may issue a license or endorsement prior to 1 July of

the license year for which the license or endorsement is valid. Revenue that the Division

receives forthe issuance of a license or endorsement prior to the beginning of a license year

shall not revert at the end of the fiscal year in which the revenue is received and shall be
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credited and available to the Divisianly for the license year in which the dicse or
endorsement is validAny license revenue carried forward from one fiscal year to the next
under this subsectiamat remains unencumbered and unexperadiéde end of the fiscal year

in which the license or endorsement is validll revert to th&eneral Fund.

NO JOINT ENFORCEMENT AGREEMENTS
SECTION 14.11 G.S.113-224 reads as rewritten:
"§ 113224. Cooperative agreements by Department.

(a) FheExcept as otherwise providen this section, thé®epartment is empowered to
enter into cooperativagreements with public and private agencies and individuals respecting
the matters governed in this Subchapter. Pursuant to such agreements the Department may
expend funds, assign employees to additional duties within or without the State, assume
additioral responsibilities, and take other actions that may be required by virtue of such
agreements, in the overall best interests of the conservation of marine and estuarine resources.

(b) The Department may not enter into a joint enforcement agreement witlatiomal
Marine Fisheries Service.

STUDY COMMERCIAL SHE LLFISH LEASING

SECTION 14.12 The Joint Legislative Program Evaluation Oversight Committee
shall consider including in the 2015 Work Plan for the Program Evaluation Division of the
General Assemblg study of North Carolina's shellfish lease and franchise program, including
(i) the regulatory, statutory, and other obstacles faced by the private mariculture industry in
establishing or expanding shellfish cultivation operations, (i) a summary dfighétasing
and franchising programs in other states and a comparison of the private mariculture industry in
North Carolina compared to other states; and (iii) recommendations for best practices to
achieve greater opportunities for North Carolina's nodttice industry and greater program
efficiencies and outcomes.

PERMIT ELECTRONIC TR ANSMISSION OF RULES
SECTION 14.13 G.S.113-221 reads as rewritten:
"§113221. Rules.

e

(b) Upon purchasing a license, each licensee shaiasprovided access @copy of
the rules concerning the activities authorized by the licefise.copy may be in written or
electronic form, including by file download over the Internet. A written copy of the rules shall
be provided to a licensee upon request.

(c) The FisherieDirector shall notify licensees of a new rule or change to a rule by
sending each licensee either a newsletter containing the text of the rule or change or an updated
codification of the rules of the Marine Fisheries Commission that contains the new rule o
change.The Director may elect to use electronic means rather than mail to notify licensees if
electronic means would be more timely and -@jfgctive. A written copy of any notification
produced in accordance with this section shall be provided ¢ersske upon request.

e. "

SHALE GAS FUNDS
SECTION 14.14(a) The funds appropriated by this act to the Department of
Environment and Natural Resources for shale gas development shall be used for the following
purposes:
(1) One hundred thousand dollars ($1@0) shall be allocated to the State
Energy Office to work jointly with the Department of Commerce to develop
marketing materials for parties with an interest in energy exploration,
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production and development in the State, and for travel and other
expendtures by State employees related to the marketing and promotion of
the State's shale gas resources. The marketing materials shall include
information on energy potential, economic, regulatory, and business climate,
locations of natural gas pipelines, tsgortation infrastructure, and any other
pertinent information related to the energy development potential of the
State.

(2) Fifty thousand dollars ($50,000) shall be used for the digitization, analysis,
or reanalysis of geological data related to shals gaploration or
development opportunities.

(3) Fifty thousand dollars ($50,000) shall be used for chemical analysis of
existing natural gas wells in the State's shale basins, including testing for the
presence of helium.

4) Nine hundred seventyiree thaisand three hundred twerfgur dollars
($973,324) shall be used for the drilling of new stratigraphic test wells and
core analysis in the State's shale basins in the following priority order from
highest to lowest:

a. The Dan River Basin.

b. The Davie Bais.

C. The Cumberlandarlboro Basin.

d. Those portions of the Deep River Basin located in Anson,
Montgomery, and Richmond counties.

SECTION 14.14(b) Notwithstanding any other provision of law, stratigraphic
testing funded under subdivision (4) of thexson shall be allowed on any Staened land
within the priority basins identified by subdivision (4) of this section at the discretion of the
Secretary of the Department of Environment and Natural Resources upon a finding by the
Secretary that the tesy is needed for proper geologic characterization of the shale gas
potential of the basin.

CDBG INFRASTRUCTURE ELIGIBLE ACTIVITIES CLARIFICATION
SECTION 14.15 Section 15.14(g) of S.L. 20130, as amended by Section
5.16(c) of S.L. 201363, reads aewritten:

"SECTION 15.14.(g)For purposes of this section, eligible activities under the category of
Infrastructure in subsection (a) of this section are limited to critical public water and
wastewatemprojeets-projects and associated connections to #w fines located on private
property of eligible homeownersonsistent with federal laviNotwithstanding any State law or
rule, eligible activities as defined in this subsection are limited only by applicable HUD
regulations and federal law. Notwithstamglithe provisions of subsection (e) of this section,
funds allocated to the Infrastructure category in subsection (a) of this section shall not be
reallocated to any other category."

WATER INFRASTRUCTURE GRANT PRIORITY
SECTION 14.16 The Department of Bmronment and Natural Resources,
Division of Water Infrastructure, and the State Water Infrastructure Authority shall give
priority to loan and grant applications received from any local government meeting the
following criteria:
(1) The local governmensilocated in a Tier | county.
(2) The application seeks funding for a project that is required to be completed
due to an EPA administrative order.
3) The application is deemed complete by the Division and meets the minimum
requirements for the program fmowhich it is seeking funding.
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WATER INFRASTRUCTURE

SECTION 14.17 The Department of Environment and Natural Resources,
Division of Water Infrastructure, shall require all local governments applying for loans or
grants to certify that no funds receivedrh water or wastewater utility operations have been
used to subsidize the local government's General Fund. The prohibition in this section shall not
be interpreted to include payments made to the local government related to regular and ongoing
operationf the utility such as rent or employee benefits payments.

AMEND SHALLOW DRAFT NAVIGATION CHANNEL A ND LAKE DREDGING

FUNDING

SECTION 14.18(a) G.S.105449.126 reads as rewritten:

"8 105449.126. Distribution of part of Highway Fund allocation to Wildlife Resources

Fund and Shallow Draft Navigation Channel and Lake Dredging Fund.

(@) The Secretary shall credit to the Wildlife Resources Fundsodtle of one percent
(1/6 of 1%) of the amount that is allocated to the Highway Fund unded@%849.125 ands
from the excise tax on motor fuel. Revenue credited to the Wildlife Resources Fund under this
section may be used only for the boating and water safety activities described 76&3c).

The Secretary must credit revenue to the Wildlife Resources Bu an—-annua quarterly
basis.The Secretary must make the distribution within 45 days of the end of each quarter.

(b)  The Secretary shall credit to the Shallow Draft Navigation Channel and Lake
Dredging Fund onsixth of one percent (1/6 of 1%) of tlnount that is allocated to the
Highway Fund under G.305449.125 and is from the excise tax on motor fuel. Revenue
credited to the Shallow Draft Navigation Channel and Lake Dredging Fund under this section
may be used only for the dredging activitiesaéed in G.S143215.73F. The Secretary shall
credit revenue to the Shallow Draft Navigation Channel and Lake Dredging Fumeh on
anndah quarterlybasis.The Secretary must make the distribution within 45 days of the end of
each quartet.

SECTION 14.18(b) Notwithstanding G.S105449.125, in addition to the funds
credited under G.9.05449.126, the Secretary of Revenue shall also credit the sum of one
million six hundred seventgeven thousand one hundred thiiyr dollars ($1,677,134) to the
Shalbw Draft Navigation Channel and Lake Dredging Fund for the 25 fiscal year no
later than August 15, 2014. The funds distributed shall be from the funds collected under
Article 36C of Chapter 105 of the General Statutes from the effective date afcthisntil
August 15, 2014.

SECTION 14.18(c) Subsection (a) of this section is effective for quarters
beginning on or after April 1, 2014.

TRANSFER AQUATIC WEE D CONTROL PROGRAM TO WRC

SECTION 14.19(a) The Aquatic Weed Control Program of the Departnnt
Environment and Natural Resources is transferred from the Department to the Wildlife
Resources Commission with all the elements of a Type | transfer, as defined G &\S.

SECTION 14.19(b) Article 15 of Chapter 113A of the General Statutes is
recodified as Article 22C of Chapter 113 of the General Statutes, and, accordingly,
G.S.113A-220 through G.S113A-227 is recodified as G.313300.10 through
G.S.113300.17.

SECTION 14.19(c) Article 22C of Chapter 113 of the General Statutes, as
recodfied by subsection (b) of this section, reads as rewritten:

"Article 22C.
"Aquatic Weed Control.

"8 113300.10. Short title.

Pagel42 Senate Bill 744Second Edition



OCoO~NOOUIDA WNPE

General Assembly Of North Carolina Session 2013

This Article shall be known as the Aquatic Weed Control Act of 1991.
"§113300.11 Definitions.

Unless a different meaning is teced by the context, the following definitions shall apply
throughout this Article:

(1) “Pepartment—means—theDepartment—of —Environment—and—Natural
Reseource€ommissioni The Wildlife Resources Commission

(2) “Seeretary-means-the-Secretary-of Enviroent-and-Natural-Reseurees or
hisDirector. i The Executive Director of the Wildlife Resources
Commission or the Directsrdesignee.

(3) “Nexious—aquatic—weedmeans—anMoxious aquatic weedi Any plant
organism so designated under this Article.

(4) “Watersof-the-Statbmeans-anWyaters of the Staté. Any surface body or
accumulation of water, whether publicly or privately owned and whether
naturally occurring or artificially created, which is contained within, flows
through, or borders upon any part oftlSitate.

"8§ 113300.12 Designation of noxious aquatic weeds.

(&)  The SeeretanDirector, after consultation with the Director of the North Carolina
Agricultural Extension Service, theWildlife—Resources—Commissiddepartment of
Environment and Natural Resrces,and the Marine Fisheries Commission, and with the
concurrence of the Commissioner of Agriculture, may designate as a noxious aquatic weed any
plant organism which:

(1) Grows in or is closely associated with the aquatic environment, whether
floating, emersed, submersed, or dizdnk species, and including terrestrial
phases of any such plant organism;

(2)  Exhibits characteristics of obstructive nature and either massive productivity
or choking density; and

3) Is or may become a threat to public lfear safety or to existing or new
beneficial uses of the waters of the State.

(b) A plant organism may be designated as being a noxious aquatic weed either
throughout the State or within specified areas within the State.

(c) The SeeretaryDirector shall designate a plant organism as a noxious aquatic weed
by rules adopted pursuant to Chapter 150B of the General Statutes.

(d)  The SeeretaryDirector may modify or withdraw any designation of a plant
organism as a noxious aquatic weed made previously undesettion. Any modification or
withdrawal of such designation shall be made following the procedures for designation set out
in this section.

"8 113300.13 Powers and duties of th&eeretaryDirector.

(@) The SeeretaryDirector shall direct the controleradication, and regulation of
noxious aquatic weeds so as to protect and preserve human health, safety, and the beneficial
uses of the waters of the State and to prevent injury to property and beneficial plant and animal
life. TheSeeretanDirectorshallhave the power to:

Q) Conduct research and planning related to the control of noxious aquatic
weeds;

(2) Coordinate activities of all public bodies, authorities, agencies, and units of
local government in the control and eradication of noxious aquaédsye

3) Delegate to any public body, authority, agency, or unit of local government
any power or duty under this Article, except thatSeeretanDirector may
not delegate the designation of noxious aquatic weeds;

(4)  Accept donations, grants, and sees from both public and private sources;

(5) Enter into contracts or agreements, including-sbstring agreements, with
public or private agencies for research and development of methods of
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control of noxious aquatic weeds or for the performance of nexaguatic
weed control activities;

(6) Construct, acquire, operate, and maintain facilities and equipment necessary
for the control of noxious aquatic weeds; and

(7) Enter upon private property for purposes of conducting investigations and
engaging in agatic weed control activities.

(b) The SeeretaryDirector may control, remove, or destroy any noxious aquatic weed
located in the waters of the State or in areas adjacent to such waters wherever such weeds
threaten to invade such waters. TheeretaryDirector may employ any appropriate control
technology which is consistent with federal and State law, regulations, and rules. Control
technologies may include, but are not limited to drawdown of waters, application of chemicals
to shoreline and surface watemyechanical controls, physical removal from transport
mechanisms, quarantine of transport mechanisms, and biological controls. Any biological
control technology may be implemented only after the environmental review provisions of the
State Environmental Boy Act have been satisfied.

(c) In determining the appropriate strategies and technologiesSabeetaryDirector
shall consider their relative shdadrm and longerm costefficiency and effectiveness,
consistent with a margin of safety adequate meqmt public health and the resources of the
State.

(d)  All activities carried out by theSeeretary;Director, his designees, and others
authorized to perform any function under this Article shall be consistent with all applicable
federal and State law,gelations, and rules.

"8 113300.14 Powers of the Commissioner of Agriculture.

(@ The Commissioner of Agriculture may regulate the importation, sale, use, culture,
collection, transportation, and distribution of a noxious aquatic weed as a plant pesst und
Article 36 of Chapter 106 of the General Statutes.

(b)  This Article shall not be construed to limit any power of the Commissioner of
Agriculture, the Department of Agriculture and Consumer Services, or the Board of Agriculture
under any other provisioof law.

"8 113300.15 Responsibilities of other State agencies.

All State agencies shall cooperate with tls=eretary-Director to assist in the
implementation of this Article.
"§113300.16 Enforcement.

(@  Any person who violates this Article or any euhdopted pursuant to this Article
shall be guilty of a Class 2 misdemeanor for each offense.

(b)  Whenever there exists reasonable cause to believe that any person has violated this
Article or rules adopted pursuant to this Article, t8eeretaryDirector may request the
Attorney General to institute a civil action for injunctive relief to restrain the violation. The
Attorney General may institute such action in the name of the State upon relation of the
DepartmentCommissionin the superior court of the aoty in which the violation occurred.

Upon a determination by the court that the alleged violation of the provisions of this Article or
of rules adopted pursuant to this Article has occurred or is threatened, the court shall grant the
relief necessary torpvent or abate the violation or threatened violation. Neither the institution

of the action, nor any of the proceedings thereon shall relieve any party to such proceedings
from any penalty otherwise prescribed for violations of this Article.

"8 113300.17 Adoption of rules.

The SeeretaryDirector may adopt rules necessary to implement the provisions of this
Article pursuant to Chapter 150B of the General Statutes."

SECTION 14.19(d) G.S.106421.1 reads as rewritten:
"§106421.1. Authority of Board of Agriculture to regulate plants.

Pagel44 Senate Bill 744Second Edition



OCoO~NOOUIDA WNPE

General Assembly Of North Carolina Session 2013

The Board of Agriculture shall have the sole authority to prohibit the planting, cultivation,
harvesting, disposal, handling, or movement of plants as defined in@302.12. This
section shall not prevent the designatad plants as noxious aquatic weeds pursuaditicle
15 of Chapter-113Article 22C of Chapter 118f the General Statutes, nor shall it prevent the
adoption or enforcement of city or county ordinances regulating the appearance of property or
the handing and collection of solid waste."

SECTION 14.19(e) G.S.153A-301(e) reads as rewritten:

"(e) The board of commissioners of a county that adjoins or contains a lake, river, or
tributary of a river or lake that has an identified noxious aquatic weedepnabby define any
number of noxious aquatic weed control service districts composed of property that is
contiguous to the water or that provides direct access to the water through a shared, certified
access site to the water. As used in this subsectientetm "noxious aquatic weed" is any
plant organism identified by th&eeretary—of Environment—andNatural- Reseurees—under
G-S-113A-222Executive Director of the Wildlife Resources Commission under
G.S.11330012or regulated as a plant pest by the Cossminer of Agriculture under Article
36 of Chapter 106 of the General Statutes."

SECTION 14.19(f) The Revisor of Statutes may conform names and titles
changed by this section, and may correct statutory references as required by this section,
throughout he General Statutes. In making the changes authorized by this section, the Revisor
may also adjust subject and verb agreement and the placement of conjunctions.

SECTION 14.19(g) Under the authority granted by GX.3-300.17, as recodified
by subsectiorfc) of this section, the Executive Director of the Wildlife Resources Commission
may adopt rules necessary to implement the provisions relative to boat washing for aquatic
weed prevention measures, including rules relating to monitoring and enforcement.

SECTION 14.19(h) The transfer under this section becomes effective July 1,

2014.
SECTION 14.19(i)) G.S.143215.73F reads as rewritten:

"§ 143215.73F. Shallow Draft Navigation ChannelDredging and Lake DBredging
Maintenance Fund.

The Shallow Draft Navigion ChanneDredgingand LakebredgingMaintenancd-und is
established as a special revenue fund. The Fund consists of fees credited to it untiek-G,.S.
75A-38, and 105149.126. Revenue in the Fund may only be used to provide the State's share
of the costs associated with any dredging project designed to keep shallow draft navigation
channels located in State waters or waters of the state located within lakes navigable and
safesafe, or for aquatic weed control projectsvaters of the State locatedtin lakes under
Article 22C of Chapter 118f the General StatuteBundng for aquatic weed control projects
is limited to five hundred thousand dollars ($500,000) in each fiscal year and will be provided
to the Wildlife Resources Commission on a reinsement basisAny project funded by
revenue from the Fund must be esbared with notBtate dollars on a ofte-one basis. For
purposes of this section, "shallow draft navigation channel” means (i) a waterway connection
with a maximum depth of 16 feet tieeen the Atlantic Ocean and a bay or the Atlantic
Intracoastal Waterway, (ii) a river entrance to the Atlantic Ocean through which tidal and other
currents flow, or (iii) other interior coastal waterways. "Shallow draft navigation channel”
includes the Aantic Intracoastal Waterway and its side channels, Beaufort Harbor, Bogue
Inlet, Carolina Beach Inlet, the channel from Back Sound to Lookout Back, channels connected
to federal navigation channels, Lockwoods Folly River, Manteo/Shallowbag Bay, including
Oregon Inlet, Masonboro Inlet, New River, New Topsail Inlet, Rodanthe, Rollinson, Shallotte
River, Silver Lake Harbor, and the waterway connecting Pamlico Sound and Beaufort Harbor."

COAL ASH MANAGEMENT
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SECTION 14.2Q(a) If S.B. 729, 2013 Regular Sessjaor substantially similar
legislation regulating coal ash does not become law, funds in the amount of one million seven
hundred fifty thousand dollars ($1,750,000) appropriated in this act to the Department of
Environment and Natural Resources for coll management shall revert to the General Fund.

SECTION 14.2Q(b) If S.B. 729, 2013 Regulé&Session, becomes laaf, the funds
appropriated in this Act to the Department of Environment and Natural Resources for coal ash
management, the Department may uge ta five hundred ninetgix thousand dollars
($596,000) in lapsed salary and operating funds in fiscal year20l5 to purchase scientific
equipment and two new vehicles to support the ongoing surveys and regulatory activities
related to coal ash managent activities in the State.

REDIRECT INTEREST ON CERTAIN ENVIRONMENTA L FUNDS
SECTION 14.21(a) G.S.143B-289.59 reads as rewritten:
"8 143B289.59. Conservation Fund; Commission may accept gifts.

(b)  The Marine Fisheries Commission is hereby auteatito issue and sell appropriate
emblems by which to identify recipients thereof as contributors to a special marine and
estuarine resources Conservation Fund that shall be made available to the Marine Fisheries
Commission for conservation, protection,hancement, preservation, and perpetuation of
marine and estuarine species that may be endangered or threatened with extinction and for
education about these issues. The special Conservation Fund is subject to oversight of the State
Auditor pursuant to Artle 5A of Chapter 147 of the GenelatutesStatutes except that
interest and other income received on the Fund balance shall be treated as set forth in
G.S.147-69.1(d). Emblems of different sizes, shapes, types, or designs may be used to
recognize comibutions in different amounts, but no emblem shall be issued for a contribution
amounting in value to less than five dollars ($5.00)."

SECTION 14.21(b) G.S.143214.12(ayeads as rewritten:

"(a) Ecosystem Restoration FuridThe Ecosystem Restoratiéiund is established as a
nonreverting fund within the Department. The Fund shall be treated as a special trastefund
shall be credited with interest by the State Treasymarsuant t0G.S.147-69.2 and
G-5-147-69-3G.S.147-69.2 except that interestnd other income received on the Fund
balance shall be treated as set fortksif.147-69.1(d). The Ecosystem Restoration Fund shall
provide a repository for monetary contributions and donations or dedications of interests in real
property to promote propts for the restoration, enhancement, preservation, or creation of
wetlands and riparian areas and for payments made in lieu of compensatory mitigation as
described in subsection (b) of this section. No funds shall be expended from this Fund for any
purpo® other than those directly contributing to the acquisition, perpetual maintenance,
enhancement, restoration, or creation of wetlands and riparian areas in accordance with the
basinwide plan as described in G183-214.10. The cost of acquisition includepayment in
lieu of ad valorem taxes required under A.&-22.3 when the Department is the State agency
making the acquisition."

SECTION 14.21(c) G.S.113A-253 reads as rewritten:
"8 113A-253. Clean Water Management Trust Fund.

(b) Fund EarningsAssets, and Balances. The State Treasurer shall hold the Fund

separate and apart from all other moneys, funds, and acchwastment-earnings—credited to
the-assets-of- the-Fund-shall-becomepartof-the-FAmdbalance remaining in the Fund at the

end of any fiscal year shall be carried forward in the Fund for the next succeeding fiscal year.
Payments from the Fund shall be made on the warrant of the Chair of the Board of Trustees.
e . n
SECTION 14.21(d) G.S.143215.104C reads as rewritten:
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"§ 143215.104C. DryCleaning Solvent Cleanup Fund.

€)) Creation.i The DryCleaning Solvent Cleanup Fund is established as a special
revenue fund to be administered by the Commission. Accordingly, revenue in the Fund at the
end of a fiscal year does nmvertaiinterest-and-otherinvestment-income—earned-by the
Fund-must-be-—credited-tergvert. The Fund is created to provide revenue to implement this
Part.

e. "

SECTION 14.21(e) G.S.11344.15 reads as rewritten:

"§ 11344.15. Parks and Recreation Trust Fund

@) Fund Created. There is established a Parks and Recreation Trust Fund in the State
Treasurer's Office. The Trust Fund shall be a special revenue fund consisting of gifts and grants
to the Trust Fund and other monies approprlated to the Trust Futhe liyeneral Assembly.

, he Fund.

SECTION 14.21(f) G.S.87-98 reads as rewritten:
"8 87-98. Bernard Allen Memorial Emergency Drinking Water Fund.

(&  The Bernard Allen Memaal Emergency Drinking Water Fund is established under
the control and direction of the Department. The Fund shall beeareverting,
interestbearingnonrevertingfund consisting of monies appropriated by the General Assembly
or made available to the Funtbiin any othelseurce—and-investment-interest-credited-to the
Fundsource.

é .
SECTION 14.21(g) G.S.113-175.1(b) reads as rewritten:
"8§113175.1. North Carolina Marine Resources Fund.

(b)  The State Treasurer shall hold the Marine Resources Fundatepad apart from
all other moneys, funds, and accounts. The State Treasurer shall invest the assets of the Marine
Resources Fund |n accordance with the prOV|S|ons ofEB69 2 ancG%—l47—69%—and—all

FuneLG S. 147 69.3 except that mterestnd other |ncomeece|ved on the Fund balance shall

be treated as set forth 6.S.147-69.1(d) The State Treasurer shall disburse the principal of
the Marine ResourceBund and marine resources investment income only upon the written
direction of the Marine Fisheries Commission.

é . n

SECTION 14.21(h) G.S.90A-42 reads as rewritten:
"8 90A42. Fees.

(b)  The Water Pollution Control System Account is established asnaewverting
account within the Department. Fees collected under this section shall be credited to the
Account and applied to the costs of administering this Artibi¢erestand other income
received on the Fund balance shall be treated as set f@tB.ih47-69.1(d)"

SECTION 14.21(i) G.S.143-215.94B reads as rewritten:
"§ 143215.94B. Commercial Leaking Petroleum Underground Storage Tank Cleanup
Fund.

(e) The Commercial Fund shall be treated as a special trustafeshdhal-be-credited
with-interest by-the-StateTreasuqmirsuant to G.S147-69.2 ands-S-14469-3G.S.147-693

except that interest and other income received on the Fund balance shall be treated as set forth
in G.S.147-69.1(d).
é . n

SECTION 14.21(j) G.S.143-215.94D reads aswitten:
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"§ 143215.94D. Noncommercial Leaking Petroleum Underground Storage Tank
Cleanup Fund.

(e) The Noncommercial Fund shall be treated as a special trustaiegidshall-be
credited—with—interest-by-theStateTreasyparsuant to G.Sl47-69.2 andG-S-147-69-3.

G.S.147-69.3 except that interest and other income received on the Fund balance shall be
treated as set forth @.S.147-69.1(d).
e . n

SECTION 14.21(k) G.S.130A-310.11 reads as rewritten:
"8 130A310.11. Inactive Hazardous Sites CleapuFund created.

(@) There is established under the control and direction of the Department the Inactive
Hazardous Sites Cleanup Fund. This fund shall be a revolving fund consisting of any monies
appropriated for such purpose by the General Assembly diablato it from grants, taxes,
and other monies paid to it or recovered by or on behalf of the Department. The Inactive
Hazardous Sites Cleanup Fund shall be treated as a nonreverting special tragtfghdl-be
credited—with—interest-by-theState-asetrerpursuant to G.S147-69.2 andG-S-147-69-3.
G.S.147-69.3 except that interest and other income received on the Fund balance shall be
treated as set forth 8.S.147-69.1(d).

ée. "

SECTION 14.21(I) G.S.130A-310.38 reads as rewritten:
"8 130A-310.38. Brownfields Property Reuse Act Implementation Account.

The Brownfields Property Reuse Act Implementation Account is created as a nonreverting
interestbearingaccount in the Office of the State Treasurer. The Account shall consist of fees
and interes collected under G.9.30A-310.39, moneys appropriated to it by the General
Assembly, moneys received from the federal government, moneys contributed by private
organizations, and moneys received from any other source. Funds in the Account shall be used
by the Department to defray the costs of implementing this Part. The Department may contract
with a private entity for any services necessary to implement this Part."

| & M AIR POLLUTION CONTROL ACCOUNT

SECTION 14.22 The Division of Air Quality of the Dpartment of Environment
and Natural Resourcehall use the cash balance remaining in the | & M Air Pollution Control
Account for operations in the 202015 fiscal year related to the development and
implementation of air pollution control programs forlile sources.

WATER AND AIR QUALIT Y ACCOUNT

SECTION 14.23 TheDivision of Air Quality of the Department of Environment
and Natural Resourceshall use the cash balance remaining in the Water and Air Quality
Account to administer its programs in fiscaly 20142015.

SOLID WASTE DISPOSAL TAX USES
SECTION 14.24(a) G.S.130A-295.9 reads as rewritten:
"8 130A-295.9. Solid waste disposal tax; use of proceeds.
It is the intent that the proceeds of the solid waste disposal tax imposed by Article 5G of
Chapger 105 of the General Statutes shall be used only for the following purposes:
Q) Funds credited pursuant to G195187.63(1) to the Inactive Hazardous
Sites Cleanup Fund shall be used by the Department of Environment and
Natural Resources to fund thessassment and remediation of -p883
landfills, except up tdhirteenpercent{13%)enty-five percent 25% of
the funds credited under this subdivision may be used to fund administrative
expenses related teazardous and solid waste management, asasé¢tie
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(2)

assessment and remediation of -p&83 landfills and other inactive
hazardous waste sites.

Funds credited pursuant to GI85187.63(3) to the Solid Waste
Management Trust Fund shall be used by the Department of Environment
and Natural Resoues to fund grants to State agencies and units of local
government to initiate or enhance local recycling programs and to provide
for the management of difficult to manage solid waste, including abandoned
mobile homes and household hazardous waste. Upvém sercent (7%) of

the funds credited under this subdivision may be used by the Department to
administer this Part."

SECTION 14.24(b) This section applies to funds credited to the Inactive
Hazardous Sites Cleanup Fund on or after July 1, 2014.

WILDLIFE LICENSING CHANGES
SECTION 14.25(a) G.S.113-270.3b)(1b)reads as rewritten:
"(b) The special activity licenses and stamp issued by the Wildlife Resources
Commission are as follows:

é
(1b)

Bear Management Stanigs10.00. This electronically generatedrap must

be procured before taking any bear within the State. Notwithstanding any
other provision of law, a resident or nonresident individual may not take any
bear within the State without procuring this stamp; provided, that those
persons who have purded a lifetime license established by
G.S.113-270.1D(b), 113270.2(c)(2), or 113851(c)(3) prior to July 1, 2014,

and those persons exempt from the license requirements as set forth in
G- SA13276{e)-G.S.113276(c), G.S.113276(d), and G.S113-276(n)

shall obtain this stamp free of charge. All of the revenue generated by this
stamp shall be dedicated to black bear research and management.

SECTION 14.25(b) G.S.113174.2 reads as rewritten:
"8§ 113174.2. Coastal Recreational Fishing License.

(c) Types of CRFLs; Fees; Duratioin.The Wildlife Resources Commission shall issue
the following CRFLs:

(1)

(1a)

(2)
(3)
(4)

(4a)

(5)

Annual Resident CRFL. $15.00. This license is validom the date of issu

for a period of 12 months as defined Ky.S.113270.18b) and
G.S.1132701B(c). This license shall be issued only to an individual who is

a resident of the State.

Annual Nonresident CRFL. $30.00. This license is valibra—period-of
one-yearfrom-the-date-ef-issuanftem the date of issue for a period of 12
months asdefined by G.S.113270.1B(b) andG.S.113270.1B(c). This
license shall be issued only to an individual who is not a resident of the
State.

Repealed by Session Laws 20086, s. 1.4, effective January 1, 2007.

Repealed by Session Laws 2005b, s 1.4, effective January 1, 2007.

TenDay Resident CRFLL $5.00. This license is valid for a period of 10
consecutive days, as indicated on the license. This license shall be issued
only to an individual who is a resident of the State.

TenDay Naresident CRFLi $10.00. This license is valid for a period of

10 consecutive days, as indicated on the license. This license shall be issued
only to an individual who is not a resident of the State.

Repealed by Session Laws 20086, s. 1.4, effectey January 1, 2007.
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é
(f)

(6)

Lifetime CRFLs. 1 Except as provided in swdubdivision j. of this
subdivision, CRFLs issued under this subdivision are valid for the lifetime of
the licensee.

a.id. Repealed by Session Laws 2008b, s. 1.4, effective January 1,

e.

f.

2007.

Infant Lifetime CRFL.J $100.00. This license shall be issued only to
an individual younger than one year of age.

Youth Lifetime CRFL.i $150.00. This license shall be issued only to
an individual who is one year of age or older but younger i#an
years of age.

(Effective until August 1, 2014)Resident Adult Lifetime CRFLI
$250.00. This license shall be issued only to an individual who is 12
years of age or older but younger than 65 years of age and who is a
resident of the State.

(Effective August 1, 2014)Resident Adult Lifetime CRFL.I
$250.00. This license shall be issued only to an individual who is 12
years of age or older but younger than 70 years of age and who is a
resident of the State.

Nonresident Adult Lifetime CRFL. $50000. This license shall be
issued only to an individual who is 12 years of age or older and who
IS not a resident of the State.

(Effective until August 1, 2014)Resident Age 65 Lifetime CRFL.
$15.00. This license shall be issued only to an individled 8 65
years of age or older and who is a resident of the State.

(Effective August 1, 2014)Resident Age 70 Lifetime CRFL
$15.00. This license shall be issued only to an individual who is 70
years of age or older and who is a resident of the State.

Resident Disabled Veteran CRFL.$10.00. This license shall be
issued only to an individual who is a resident of the State and who is
a fifty percent (50%) or more disabled veteran as determined by the
United States Department of Veterawdfairs—Affairs or as
established by5.S.113351(c)(3)(f). This license remains valid for
the lifetime of the licensee so long as the licensee remains fifty
percent (50%) or more disabled.

Resident Totally Disabled CRFL. $10.00. This license shall be
issued ont to an individual who is a resident of the State and who is
totally and permanently disabled as determined by the Social
Security AdministrationAdministration or as established by
G.S.113351(c)(3)(Q).

SECTION 14.25(c) G.S.113173 reads as rewtdn:
"8 113173. Recreational Commercial Gear License.

Duration; Feesi The RCGL shall be valiflora-oneyearperiod-from-the-date of

purchasefrom the date of issue for a period of 12 months as define@.85y113270.1B(b)

andG.S.113270.1B(qQ. The fee for a RCGL for a North Carolina resident shall be fibntge

dollars and seventfive cents ($43.75). The fee for a RCGL for an individual who is not a
North Carolina resident shall be three hundred twelve dollars and fifty cents ($312.50).

e. n
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€)) Definitions.i The definitions set out in G.$13-174 apply to this Article.

(b) General Provisions Governing Licensasd Waivers.i The general provisions
governing licenses set out in G19.3174.1 apply to licenses and waivers issued under this
section.

(c) Types of Unified Hunting and Fishing Licenses; Fees; Duratiohe Wildlife
Resources Commission shall isshe following Unified Hunting and Fishing Licenses:

(1) Annual Resident Unified Sportsman/Coastal Recreational Fishing Lidense.
$55.00. This license is valitbr—a—period—of-one—yearfrom—thedate of
isstancefrom the date of issue for a period of 12 rinas defined by
G.S.113270.1B(b) andG.S.113270.1B(c). This license shall be issued
only to an individual who is a resident of the State. This license authorizes
the licensee to take all wild animals and wild birds, including waterfowl, by
all lawful methods in all open seasons, including the use of game lands; to
fish with hook and line for all fish in all inland fishing waters and joint
fishing waters, including public mountain trout waters; and to engage in
recreational fishing in coastal fishingaters.

(2)  Annual Resident Unified Inland/Coastal Recreational Fishing Licehse.
$35.00. This license is valitbr—a—period—of-one—yearfrom-thedate of
issuaneefrom the date of issue for a period of 12 months as defined by
G.S.113270.1B(b) andG.S.113-270.1B(c). This license shall be issued
only to an individual who is a resident of the State. This license authorizes
the licensee to fish with hook and line for all fish in all inland fishing waters
and joint fishing waters, including public mountarout waters, and to
engage in recreational fishing in coastal fishing waters.

e. "

SECTION 14.25(e) G.S.113-270.2(c)reads as rewritten:

"§ 113270.1D. Sportsman licenses.

(&  Annual Sportsman Licensgé $50.00. This license shall be issued only to an
individual resident of the State and entitles the licensee to take all wild animals and wild birds,
including waterfowl, by all lawful methods in all open seasons, including the use of game
lands, and to fish with hook and line for all fish in all inland goudt fishing waters, including
public mountain trout waters. An annual sportsman license issued under this subsection does
not entitle the licensee to engage in recreational fishing in coastal fishing waters that are not
joint fishing waters.

(b) Lifetime Sportsman Licenses. Except as provided in subdivision (7) of this
subsection, lifetime sportsman licenses are valid for the lifetime of the licensees. Lifetime
sportsman licenses entitle the licensees to take all wild animals and wild birds by all lawful
methods in all open seasons, including the use of game lands, and to fish with hook and line for
all fish in all inland and joint fishing waters, including public mountain trout waters. A lifetime
sportsman license issued under this subsection does hi¢ ¢ne licensee to engage in
recreational fishing in coastal fishing waters that are not joint fishing waters. Lifetime
sportsman licenses issued by the Wildlife Resources Commission are:

(3)  Adult Resident Lifetime Sportsman Liceris&500.00. Thisitense shall be
issued only to an individual resident of t&t&ateState who is 12 years of age
or older but younger than 70 years of age.

(4)  Nonresident Lifetime Sportsman Liceris&1;20@1,200.This license shall
be issued only to an individual nonmdsnt of the State.

(5) Age 70 Resident Lifetime Sportsman Licelis®15.00.This license shall be
issued only to an individual resident of the State who is at least 70 years of
age.
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(6) Repealed by Session Laws 2006b, s. 1.7 effective January 1, 2007.

) Resident Disabled Veteran Lifetime Sportsman Licens®100.00. This
license shall be issued only to an individual who is a resident of the State
and who is a fifty percent (50%) or more disabled veteran as determined by
the United States Department oétérans Affairs or as established by rules
of the Wildlife Resources Commission. This license remains valid for the
lifetime of the licensee so long as the licensee remains fifty percent (50%) or
more disabled.

(8) Resident Totally Disabled Lifetime Spartan Licensei $100.00. This
license shall be issued only to an individual who is a resident of the State
and who is totally and permanently disabled as determined by the Social
Security Administration or as established by rules of the Wildlife Resources
Commission."

SECTION 14.25(f) Subsections (a) and (e) of this section become effective

August 1, 2014.

INTERAGENCY DEER OVE RSIGHT REPORT

SECTION 14.26(a) The Wildlife Resources Commission and the Department of
Agriculture and Consumer Services shalhfty study the risks associated with the spread of
Chronic Wasting Disease (CWD), also knowntassmissible spongiform encephalopathy,
due to the importation of cervids from outside the State. The Department shall report no later
than January 15, 20150 the Agriculture and Forestry Awareness Study Commission, the
Environmental Review Commissiomdthe Fiscal Research Division. The report shall include
the following:

(1) Proposals and recommendations to minimize the risk exposure and potential
cost tothe State associated with containment, condemnation, and mitigation
costs associated with an outbreak of CWD in the State.

(2) Proposed legislation and regulations necessary to implement the
recommendations made in response to subdivision (1) ofuhssction and
to indemnify the State from any costs of a CWD outbreak associated with
importation of infected deer.

3) Recommendations as to which Department or Commission is most
appropriate to oversee and permit the transportation and importation of
captivecervids by the State.

SECTION 14.26(b) No State Department or Commission shall issue a

transportation permit for the importation of cervids into the State until the General Assembly
has taken final action in response to the recommendations madehiadection.

PART XV. DEPARTMENT OF COMMERCE

ABC COMMISSION/USE OF FUNDS CREDITED TO ABC COMMISSION FUND
SECTION 15.1 G.S.18B-208 reads as rewritten:
"8 18B-208. ABC Commission bonds and funds.

e
(b)  Special Fund.i A special fund in the office of & State Treasurer, the ABC
Commission Fund, is created. On and after November 1, 1982, all moneys derived from the
collection of bailment charges and bailment surcharges shall be deposited in the ABC
Commission Fund for the purpose of carrying out the iprows of this Chapter. The ABC
Commission Fund shall be subject to the provisions of the State Budget Act except that no
unexpended surplus of this fund shall revert to the General Fund. The Commission shall fix the
level of the bailment surcharges at @amount calculated to cover operating expenses of the
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Commission and the retirement of bonds issued for construction of a Commission warehouse
and offices. Upon payment of the bonds issued pursuant to this section, the Commission shall
reduce the bailmentuscharge to an amount no greater than necessary to pay operating
expenses of the Commission as authorized by the General Assembly.

All moneys credited to the ABC Commission Fund shall be used to carry out the intent and
purposes of the ABC law in accordanwith plans approved by the North Carollna ABC
Commlssmn and the Dlrector of tiBidge

moneys in the Fund srhabe expendd only upon an act of approprlatlon by the General

Assembly"

LOTTERY COMMISSION/L IMITS ON COMPENSATIO N INCREASES
SECTION 15.2 G.S.18CG173 reads as rewritten:

"§ 18G173. Limits on compensation increases.

(a) Notwithstanding G.S18G114@)(11) and G.S18G120(b)(3), the Lottery
Commission, during any fiscal year, may not expend funds for merit and perforivesen:
salary increases in excess of the funds that would have been expended had the Lottery
Commission employees received the sameossthe-board salary increases granted by the
General Assembly to State employees subject to the North Carolina Human Resources Act.
These merit and performanbased salary increases may be awarded on an aggregated average
basis according to rules guted by the Lottery Commission.

(b) Notwithstanding G.S.18G114(a)(11) and G.S.18CG120(b)(3), he Lottery
Commission during any fiscal year, shall not expend fundsn@rit and performancéased
salary increases if the General Assembly has providedthen Current Operations
Appropriations Actor any otheract enacted by the General Assembidy that fiscal year that
funds are to be expended for acrtissboard salary increases orily.

REPEAL COMMERCE FLEX IBILITY TO REORGANIZ E DEPARTMENT
SECTION 15.3 Section 15.7A of S.L. 201360 is repealed.

COLLABORATION FOR PROSPERITY ZONES

CREATION OF COLLABOR ATION FOR PROSPERITY ZONES
SECTION 15.3A.1. Intent to Create Collaboration for Prosperity Zoriek.is the
intent of the General Assembly to establgdographically uniform zones in this State to
facilitate collaborative and coordinated planning and use of resources, to improve cooperation
with other governmental and nonprofit entities at the local and regional level, to facilitate
administrative effieencies within State government, to receive advice on economic
development issues by local entities, and, to the extent feasible, to establstbppseeurces in
each region for citizens and businesses seeking State services at a regional level.
SECTION 15.3A.2. Article 1 of Chapter 143B of the General Statutes is amended
by adding a new section to read:
"8 143B28.1. Create Collaboration for Prosperity Zones
For purposes oénhancedollaboration andtooperationbetween governmental agencies
planning,use of resources, and improved efficiency at a regional, |¢vel State is hereby
divided intoeightpermanentzones as follows:
(1) Western Region, consisting of Buncombe, Cherokee, Clay, Graham,
Haywood, Henderson, Jackson, Macon, Madison, Polk, RuttterBwain,
andTransylvania Counties.
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(2) NorthwestRegion, consistingf Alleghany,Ashe,Alexander.Avery, Burke,
Caldwell, CatawbaMcDowell, Mitchell, Watauga, Wilkes, and/ancey
Counties.

Southwest Region, consisting &nson, CabarrusCleveland Gaston,
Iredell, Lincoln, Mecklenburg Rowan,Stanly, and Union Counties.
PiedmoniTriad (Central) Region, consisting ofAlamance, Caswell,
Davidson,Davie, Forsyth, Guilford,Randolph,Rockingham, StokesSurry,
and YadkinCounties.

North Centrd Region, consisting ofChatham, Durham, Edgecombe,
Franklin, Granville,Harnett, Johnstonlee, Nash, Orange,Person, Vance,
Wake, Warrenand WilsonCounties.

Sandhills (South Central)Region, consisting ofBladen, Columbus,
Cumberland,Hoke, Montgonery, Moore, Richmond,Robeson, Sampspn
andScotlandCounties.

Northeast Region, consisting ofBeaufort, Bertie, Camden, Chowan,
Currituck, Dare, GatesHalifax, Hertford, Hyde, Martin, Northampton,
Pasquotank, Perquimans, Pitt, g, andWashingtonCounties

Southeast Region, consisting @&runswick, Carteret, CravenDuplin,
Greene, Jones, LenoMew Hanover, OnslowRamlico,PenderandWayne
Counties'

SECTION 15.3A.3. Agencies shall, by January 1, 2015, report to the Joint
Legislative Comnssion on Governmental Operations, the Senate Appropriations/Base Budget
Committee, and the House Appropriations Committee on how they plan to establish
Collaboration for Prosperity Zones as defined by this act.

SECTION 15.3A.4. G.S.115G65 reads as revtten:

"8 115G65. State divided into districts.

The State of North Carolina shall be divided into eight educatiisticts-embracing-the
counties-herein-set-fortlistricts, which shall match the composition of the zones set forth in
G.S.143B-28.1.

®

=

@

S

S

€

Pagel54 Senate Bill 744Second Edition



OCoO~NOUIWNE

General Assembly Of North Carolina Session 2013

andolph,

SECTION 15.3A.5. Section 15.8.4 of this act becomes effective April 1, 2015.
Members of the State Board of Education appointed by the Governor and confirmed by the
General Assembly prior to 2015 with terms ending in 2017, 2019, and 2021 shedlitpeated
as the appointees of the following districts for the remainder of the member's current term:

(1) Western Region: Wayne McDeuvitt

(2)  Southwest Region: Gregory Alcorn

3) Piedmoni{Triad (Central) Region: A.L. Collins

(4)  Sandhills (South Central)dgion: Olivia Oxendine

(5) Northeast Region: Rebecca Taylor

(6)  Southeast Region: Reginald Kenan

REQUIRE AT LEAST ONE LIAISON IN EACH COLL ABORATION FOR
PROSPERITY ZONE

SECTION 15.38.1. No later than January 1, 2015, the Departments of Commerce,
Environment and Natural Resources, and Transportation shall have at least one employee
physically located in the same office in each of the Collaboration for Prosperity Zones set out
in G.S.143B-28.1 to serve as that department's liaison with the other departarehtwith
local governments, schools and colleges, planning and development bodies, and businesses in
that zone. The departments shall jointly select the office.

No later than January 1, 2015, the Community Colleges System Office shall
designate at leastne representative from a community college or from the Community
Colleges System Office to serve as a liaison in each Collaboration for Prosperity Zone for the
community college system, the community colleges in the zone, and other technical colleges
and shools within the zone. A liaison may be from a business center located in a community
college. These liaisons are not required to be collocated with the liaisons from the Departments
of Commerce, Environment and Natural Resources, and Transportation.

No later than January 1, 2015, the State Board of Education shall designate at least
one representative from a local school administrative unit or from the Department of Public
Instruction to serve as a liaison in each Collaboration for Prosperity Zone flactieschool
administrative units and other public schools within the zone. These liaisons are not required to
be collocated with the liaisons from the Departments of Commerce, Environment and Natural
Resources, and Transportation.

SECTION 15.3.2. In adlition to other related tasks assigned by their respective
agencies, liaisons in each Collaboration for Prosperity Zone shall work to enhance
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collaboration and cooperation between their departments and other State agencies, local
governmental agencies, anther regional public and nonprofit entities. The liaisons from the
Departments of Environment and Natural Resources and Transportation shall work to
consolidate and simplify the process for citizens and businesses seeking permits from their
respective agncies. The liaisons from the Department of Commerce shall be used to support
local economic development efforts, to coordinate such efforts, and to coordinate the
Department of Commerce's activities within each Collaboration for Prosperity Zone. The
liaisons from the community college system and local school administrative units shall work
closely with the Department of Commerce and other State and local governmental agencies and
local businesses in the zone to promote job development through careearaieetincation.

SECTION 15.38.3.(a) The Departments of Transportation and Environment and

Natural Resources shall jointly report to the Office of State Budget and Management, the Joint
Legislative Commission on Governmental Operations, the Joint Legeslatiansportation
Oversight Committee, the Environmental Review Commission, the Senate Appropriations/Base
Budget Committee, and the House Appropriations Committee, as follows:

(1) No later than January 1, 2015, on the establishment of collocated liaisons
within each Collaboration for Prosperity Zone and a description of the
activities the liaisons have been assigned to perform.

(2)  No later than April 1, 2015, on the activities of the liaisons, specifically any
activities undertaken that resulted in enhanceollaboration and
coordination with the other department and with other governmental
agencies, improved administrative efficiencies, and any steps taken to make
services to citizens and businesses within each zone more efficient,
economical, and usériendly.

SECTION 15.38.3.(bh) The Community Colleges System Office and the State

Board of Education shall each report to the Office of State Budget and Management, the Joint
Legislative Commission on Governmental Operations, the Joint Legislative Education
Oversight Committee, the Senate Appropriations/Base Budget Committee, and the House
Appropriations Committee, as follows:

(1) No later than January 1, 2015, on the establishment of liaisons within each
Collaboration for Prosperity Zone and a descriptionthed activities the
liaisons have been assigned to perform.

(2)  No later than April 1, 2015, on the activities of the liaisons, specifically any
activities undertaken that resulted in enhanced collaboration and
coordination with other governmental agenciegroved planning on use of
educational resources, and improved administrative efficiencies.

SECTION 15.38.3.(c) The Department of Commerce shall report to the Office of

State Budget and Management, the Joint Legislative Economic Development and Global
Engagement Oversight Committee, the Joint Legislative Commission on Governmental
Operations, the Senate Appropriations/Base Budget Committee, and the House Appropriations
Committee, as follows:

Q) No later than January 1, 2015, on the establishment ebiiaiwithin each
Collaboration for Prosperity Zone and a description of the activities the
liaisons have been assigned to perform.

(2)  No later than April 1, 2015, on the activities of the liaisons, specifically any
activities undertaken that resulted innhanced collaboration and
coordination with other governmental agencies, improved planning on use of
economic development resources, and improved administrative efficiencies.

SECTION 15.3.4. The Departments of Commerce, Environment and Natural

Resourcesand Transportation, the Community Colleges System Office, and the State Board of
Education shall use funds available to carry out the requirementssodatiion. Nothing in
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Sections 15.3A.1 through 183 of this act shall be construed as an authoozdbr payment
of additional compensation for persons serving as liaisons.
SECTION 15.38B.5. Sectionsl5.3B.1 through 1585 expire July 1, 2018.

GENERAL ASSEMBLY REV IEW OF REPORTS

SECTION 15.3C.1.(a) It is the intent of the General Assembly to recearel
review he reports required by Section 1B.3 of this act concerning the creation of the
Collaboration for Prosperity Zones and to use those reports to further address the following
topics:
(2) Enhancing collaboration and cooperation between Stateé ather
governmental agencies in order to streamline and improve services to
citizens and businesses, to make such services mordriegdty, and to
implement collaborative and cooperative interagency measures to enhance
access to services.
(2) Reducingbarriers faced by citizens and businesses in accessing services that
are unnecessarily caused by agency specialization, which may produce a
"silo mentality."
(3) Additional recommendations regarding liaison personnel, including
expanding the requirementadther State departments.
(4) Ways to integrate collaboration between educational institutions in each
Collaboration for Prosperity Zone on the one hand and other governmental
agencies and local businesses on the other.
5) Requiring the establishment ointeragency onstop shops in each
Collaboration for Prosperity Zone.
(6) Consolidating programs or services.
(7) Crosstraining employees.
(8) Identifying offices, equipment, and support services that may be efficiently
and economically shared between ages in each Collaboration for
Prosperity Zone.
(9)  The grouping of counties within each Collaboration for Prosperity Zone to
determine whether there is a better configuration while keeping the same
overall number of zones.
SECTION 15.3C.1.(b) This sectim is effective when it becomes law.
COMMERCE FUNDS USED FOR BASE REALIGNMENT AND CLOSURE

ACTIVITIES

SECTION 15.4(a) Funds appropriated to the Department of Commerce for the
20132014 fiscal year that are unexpended and unencumbered as of June 30ha201t s
revert to the General Fund but shall remain available to the Department until expended for use
in the State's preparation for United States Department of Defense Base Realignment and
Closure activities.

SECTION 15.4(b) This section becomes eftee June 30, 2014.

SPECIAL FUNDS TRANSFER/OFFSET COMMERCE ADMINISTRATION
GENERAL FUND APPROPRIATION

SECTION 15.5(a) The Office of State Budget and Management, in conjunction
with the Office of the State Controller and the Department of Commerce,tsiradfer the
unencumbered cash balances in the following funds as of June 30, 2014, to Commerce
Administration (Budget Code 146a0.11):

(1) 2460925377 Energy Research Grants

(2) 2460925351 NC Green Business Fund

3) 2460925621 One North Carolina SniiaBusiness Fund
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4) 2461326221 Main Street Solutions

SECTION 15.5(b) The Office of State Budget and Management, in conjunction
with the Office of the State Controller and the Department of Commerce, shall transfer the
unencumbered cash balance in Boenomic Development Reserve (Budget Code 24&E81)
as of June 30, 2014, to Commerce Administration (Budget Code 14800 and, upon the
transfer, close thReserve

SECTION 15.5(c) The transfers in subsections (a) and (b) of this section are to
offset General Fund appropriations to the Department of Commerce for administration.

COMMON FOLLOW -UP/COSTS SHARED BY dJATE AGENCIES & LEAD
DEVELOP PLAN TO TRAN SFER COMMON FOLLOW -UP DATA AND
CAPABILITIES TO GDAC

SECTION 15.6(a) The Commission on Workforce évelopment (hereinafter
"Commission") shall prescribe a method for calculating the amount each of the agencies listed
in this subsection shall contribute to fund the Common FelpaSystem at a cost of five
hundred thousand dollars ($500,000) on a nomregubasis. In developing the method, the
Commission shall consider each agency's proportion of data contribution and System usage.
The agencies that shall contribute to fund the Common Fdllpystem are as follows:

(1) Department of Public Safety, Daion of Adult Correction.

(2) Department of Public Instruction.

3) Department of Commerce, Division of Workforce Solutions.

(4) Department of Health and Human Services, Division of Services for the

Blind; Division of Social Services; and Division of Vdomal
Rehabilitation Services.

5) North Carolina Community College System.

(6)  The University of North Carolina.

SECTION 15.6(b) The agencies listed in subsection (a) of this section shall
transfer their share of the funds needed to fund the CommtmawHdp System, which shall be
determined using the method prescribed by the Commission, to the Department of Commerce,
Labor & Economic Analysis Division, no later than December 31, 2014.

SECTION 15.6(c) The Department of Commerce, Labor & Economic Asily
Division (LEAD), shall develop a plan to transfer the information in and required capabilities
of the Common Followdp System to the Government Data Analytics Center (GDAC). By
February 1, 2015, the Department shall submit the plan to the Office dbtdte Chief
Information Officer, the Joint Legislative Oversight Committee on Information Technology,
and the Fiscal Research Division.

MERGE ACCESS NC & DEMAND DRIVEN DATA DEL IVERY SYSTEMS/NC
BROADBAND REPORTING REQUIREMENT

SECTION 15.7(a) Of the fund appropriated in this act to the Department of
Commerce, the Department shall use the sum of five hundred thousand dollars ($500,000) in
the 20142015 fiscal year in nonrecurring funds to merge Access NC and Demand Driven Data
Delivery to eliminate the dalication of effort in maintaining multiple economic and labor
market data systems. By February 1, 2015, and more frequently as requested, the Department
shall report to the Joint Legislative Oversight Committee on Information Technology and the
Fiscal Resarch Division on the progress of the merger, including whether there are improved
efficiencies and cost savings.

SECTION 15.7.(b) By February 1, 2015, and more frequently as requested, the
Office of the State Chief Information Officer shall report to @lwent Legislative Oversight
Committee on Information Technology and the Fiscal Research Division on NC Connect
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activities, including providing an update on how NC Broadband in the Department of
Commerce has been incorporated into NC Connect.

REPEAL COMPETITIVE GRANT PROGRAM FOR UNDERSERVED AND LIMITED
RESOURCE COMMUNITIES
SECTION 15.8 Section 15.10B of S.L. 201360 is repealed.

COMMUNITY DEVELOPMEN T BLOCK GRANTS/STATE MATCHING FUNDS

SECTION 15.9(a) Of the funds appropriated in this act to the Daparit of
Commerce, the sum of six hundred thisgven thousand five hundred dollars ($637,500) in
recurring funds for the 20312015 fiscal year shall be used to meet the State matching funds
requirement for Community Development Block Grant (CDBG) fundisor®a portion of these
funds shall be used to purchase and install a new grants management software program in the
20142015 fiscal year, which shall be coordinated with the existing grants management module
used by the Department of Transportation.

SECTION 15.9(b) Effective July 1, 2014, the Secretary of Commerce shall reduce
expenditures in the amount of six hundred thegyen thousand five hundred dollars
($637,500) in recurring funds for the 202@15 fiscal year by eliminating futime equivalen
positions in the Division of Community Assistance and the Office of Urban Development
(Fund Code 1620). The recurring reductions provided for in this subsection shall be used to
offset the casimatch funds appropriated in subsection (a) of this section.

SECTION 15.9(c) The Department shall provide the remaining required State
match funds irkind by taking the necessary steps to ensure that positions with salaries equaling
the sum of six hundred thirgeven thousand five hundred dollars ($637,500) aurreng
funds for the 20142015 fiscal year shall be dedicated ithe to performing duties related to
CDBG activities. To satisfy the 4kind requirement provided for in this subsection, the
Department may include positions in the Department of Enviesirand Natural Resources,
CDBG-Infrastructure, that are funded by the General Fund.

SECTION 15.9(d) By February 1, 2015, the Department shall report to the Joint
Legislative Commission on Governmental Operations and the Fiscal Research Division
regardirg (i) the positions eliminated as provided in this section and associated funding and (ii)
the manner in which the State match will be achieved and how it will be reported to the United
States Department of Housing and Urban Development, CDBG Administratio

RURAL DIVISION/LOANS & GRANTS TO LOCAL GO VERNMENTS TO REUSE

OR DEMOLISH BUILDING S AND PROPERTIES

SECTION 15.10 G.S.143B-472.127 reads as rewritten:

"§ 143B472.127. Programs administered.

€) The Rural Economic Development Division shall be resipbmgor administering
the program whereby economic development grants or loans are awarded by the Rural
Infrastructure Authority as provided in GBI3B-472.128 to local government units. The
Rural Infrastructure Authority shall, in awarding economicealeyment grants or loans under
the provisions of this subsection, give priority to local government units of the counties that
have one of the 80 highest rankings under ®G43B-437.08 after the adjustment of that
section. The funds available for grantd@ans under this program may be used as follows:

e
(2) To provide matching grants or loans to local government units in an
economically distressed county that will productively rewseantor
demolishbuildings and properties or construct or expandlrealth care

facilities—facilities, with priority given to towns or communities with
populations of less than 5,000. For purposes of this section, the term
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"economically distressed county" has the same meaning as in
G.S.143B-437.01.
ée. "

NATURE AND HERIT AGE TOURISM ADVISORY BOARD/STATE NATURE AND

HERITAGE TOURISM GUI DE

SECTION 15.11(a) Article 10 of Chapter 143B of the General Statutes is
amended by adding a new Part to read as follows:
"Part 2L.Nature and Heritage TourisAdvisory Board
"§ 143B437.110. Nature and Heritage Tourism Advisory Board.

(a) Creation i There is created thblature and Heritagdourism Advisory Board,
hereinafter referred to in this Part as the Advisory Board. The Advisory Board shall be located
administratively within theDivision of Tourism, Film, and Sports Development of the
Department of Commerce but shall exercise its authority independentiyDépartment.

(b) Membership.i The Advisory Board shall consist of nine memb&riso have
knowledge and experience of tmatue and heritage tourisimdustry and who shall be
appointed as follows:

(1) Three members appointég the Governor.
(2) Three membersppointed bythe Speaker of the House of Representatives.
(3) Three members appointed by the President Pro Tempore Séttate.

(c) Terms of Office and Vacancies.Members shall serve fowyear terms of office,
except as provided in thsuksection. Initial terms shall commence on September 1, 2014. A
vacancy on the Advisory Board shall be filled in the same manner iohwhe original
appointment was made, and the term of office shall be for the balance of the unexpired term.
Vacancies in appointments made by the General Assembly shall be filled in accordance with
G.S.120122.

In order to provide for staggered termse person appointed to the positions designated in
subdivision (b)(1) of this section, one person appointed to the positions designated in
subdivision (b)(2) of this section, and one person appointed to the positions designated in
subdivision (b)(3)of this sectionshall be appointed for initial terms ending on September 1,
2015. One person appointed to the positions designated in subdivision (b)(1) of this section and
one person appointed to the positions designated in subdivision (b)(2) of this sedtitwe sha
appointed for initial terms ending on September 1, 2016. One person appointed to the positions
designated in subdivision (b)(1) of this section and one person appointed to the positions
designated in subdivision (b)(3) of this section shall be apgubifor initial terms ending on
September 1, 201Dne person appointed to the positions designated in subdivisio?) @)(
this sectionandone gerson appointed to the positions designated in subdivisio8) () this
section shall be appointed for iaitterms ending o&september 12018.

(d) Chair and Quorumi. The Advisory Board shall annually elect a chair from among
its membership. The chair shall preside over the Advisory Boardetings. A majority of the
Advisory Board constitutes a guorum.

(e) Staffing and Expense$. Staff to the Advisory Board shall be provided by the
Department of Commerc&lembers of the Advisory Board shall be reimbursed for travel and
subsistence expenses at the rates allowed to State officers and empldgeed Bg6(a).

(f) Meetings.i Meetings of the Advisory Board shall be held upon the call of the chair.

(Q) Powers.i The Advisory Board shall havhe power to make recommendatidns
the Secretary of the Department of Commexngd to the General Assembiyth respet tothe
following:

(1) Methods for ncreasinghature and heritage tourisim and within the State
(2) Methods for increasinghe level of private investment in ti&tatés nature
and heritage tourisamdustry.
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3) Identification of the nature and heritge tourismpotential of Stateowned

facilities and assets.

4) Methods of dvertising the Statenature and heritage tourismdustry.

(5) Improvement of interagency cooperatiowith respect toenhancing and

marketing the Sta®nature and heritage toemindustry'

SECTION 15.11(b) The Department of Commerce, in conjunction with the
Department of Cultural Resources, the Wildlife Resources Commission, the Department of
Agriculture and Consumer Services, and the Department of Environment and Natural
Resurces, shall develop a guidebook on the State's nature and heritage tourism sites. The
guidebook shall meet industry standards for tour guidebooks and shall contain information
about nature and heritage tourism sites in all regions of the State. Néhkte©October 1,

2015, the Department of Commerce shall make the guidebook available without charge to the
public electronically and in physical form at all places at which information about tourism in
this State is routinely distributed.

LIDAR RESERVE/TOP OGRAPHICAL MAPPING O F THE STATE
SECTION 15.12(a) Part 1 of Article 3D of Chapter 147 of the General Statutes is
amended by adding a new section to read as follows:
"§ 14%33.73. LIDAR Reserve
The"LiDAR Reserve is established in the Officef the Stag Chief Information Officer.
Fundsin the LIDAR Reserveshall only be usedfor LIDAR topographial mapping of the
State"

SECTION 15.12(b) The Office of State Budget and Management, in conjunction
with the Office of the State Controller and the DepartnoéiCommerce, shall transfer the cash
balances in the following funds as of June 30, 2014, to the LIDAR Reserve in the Office of the
State Chief Information Officer:

(1) 246022959 i Disaster Relief Fund, Small Business Loans (Hurricane

Floyd)1 ($122,243.
(2) 24602296671 Disaster Relief Fund, Small Business Loans (2005 Disaster
Recovery)i ($3,143,914).
AGRICULTURE GAS EXPA NSION FUND

SECTION 15 13(a) G.S. 143B-437 020 reads as rewrltten

"§ 143B437.020. L vr.

agneu#ural—prejeets—Natural gas and propane gas for aqncultural pr0|ects

pilot project.
€) Definitions.i

(1)  Agriculture.i Activities defined in G.S106-581.1, whether performed on or
off the farm.

&)

3) Eligible project.i A discrete and specific economic development project
that would expandagricultural production or processing capabilities that
requires new or expanded natural gas or propane gas service.

4) Excess infrastructure costs. Any project carrying costs incurred by a
natural gas local distribution company to provide new or ex@amatural
gas service to an eligible project that exceed the income the infrastructure
generates for the local natural gas distribution company, including any
standard rates, special contract rates, minimum margin agreements, and
contributions in aid ofconstruction collected by the natural gas local
distribution company.
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(5) Project carrying costd. All costs, including depreciation, taxes, operation
and maintenance expenses, and, for a natural gas local distribution company,
a return on investment edua the rate of return approved by the Utilities
Commission in the natural gas local distribution company's most recent
general rate case under G63-133.
(6) Secretaryi The Secretary of Commerce.
(al) Establishment.i The Expanded Gas Products Seevito Agriculture Fund is
established as a special revenue fund in the Department of Commerce.
(b)  Facilitation of New and Expanded Natural Gas Service to Agncultural Projects.

Secretarvnay drsbursenoneys in the Expanded Gas Products Service to AqnculturefEund
the following purposes:
(1) To allow the owner of an eligible project to pay for excess infrastructure
costs associated with the eligible project.
(2) To dlow the owner of an eligible project to pay for cestective
alternatives that would reduce excess infrastructure costs, including:

a. Relocating equipment that uses natural gas to a different location on
the property nearer existing natural gas lireseduce or eliminate
the project carrying costs.

b. Adding supplemental uses of natural gas to increase annual volume
throughput and enhance the feasibility of new natural gas service,
including fuel for tractors and equipment, greenhouses, plant or
animd production, feed grain drying, and natural gas powered
irrigation pumps.

(c) Facrlrtatron of New and Expanded Propane Gas Service to Agrrcultural Production.

Secreary may drsbursemoneys in the Expanded Gas Products Service to Agriculture tBund
allow the owner of an eligible project to pay for ceffective alternativeshat woulddo any of

the following:

(1) reducenfrastructurecosts-eReduce infrastructureosts.
(2) that—would—inereadacrease energy efficiency or reduce energy
consumption.
(3) j : volume
Ot hbresrgy Reduce energy
costs.
(4) eorto—enhaneEnhancethe feasibility of the project or the provision of

propane gaserviceservice by adding supplemental uses of propane gas to
increase annual volume throughputcluding (i) the—cenversion—or
repoewering-ato convert or repowdractors, trucks, Jécles, and mowers to
use propane gasy-(ii) to provide propane gas powered tractors, equipment,
appliances, irrigation pumps, and dryers to service agricultural production
facilities or operations, dfiii) to provide a dispensing station for the projec
owner's use.
(d) Use ofreentiveFunds.i theentivefunds-utilized-in—accordance-witubsections
Disbursements made pursuanitdsectionb) ardor (c) of this section shall be paid directly
to the owner of the eligible project.
(e) Termination.T Ilneentivefunds—utiized—in—accordance—wibiisbursements made
pursuant tosubsection (b) of this section shall terminate when there are no longer excess
mfrastructure costs.

(f)

HAds
sing the
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ations for

fendsForferture i An owner of an eligible pr0|eotvho receives a dlsbursemewmrswnt to

subsection (b) or (c) of this sectiforfeits theamount disbursed the ownerfails to maintain
business operations for a period dfeast five years from the date of initial utilization of the
disbursementAn owner that forfeitsamounts disbursednder this section is liable for the
amountdisbursedplus interest at the rate established uM@de$.105241.21, computedrdm
the dateof thedisbursement

(g) l:mmts—en—Ehgmte—Prejeet—meentwAIIocatlon ofFundS| Ietal—rneentwe—funds—tor

transfer from the Ut|||tv Account to the Expanded Gas Products Service to Agricultureafund
leastfive million dollars ($5,000,000) pebiennium If funds appropriated foa program or

fund administered by the Departmewther than the Utility Accountemainunexpended and
unencumbered at the endtbE fiscal year those funds shall be usedreimburse the Utility
Account for transfers madhiring the fiscal yeapursuant to this sectipmotwithstanding job
creation or other statutory requirements otherwise applicable to the programs ar funds
Examples of programs or funds frowhich reimbursenent ofthe Utility Account shall be
madeinclude, but are not limited tdhe Job Development Investment Grant Program, the Job
Maintenance and Capital Development Fuantjthe One North Carolina Fund

(h)  Mechanism not Exclusivd. The utilization ofireentivefunds in accordnce with
subsections (b) or (c) of this section is intended to supplement other available mechanisms for
the extension of service to new or expanding customers and may be used in conjunction with
special contract arrangements, minimum margin agreememds,cantributions in aid of
construction.

(i) Reporting Requirement. The Secretarghall publish a report eachuarteron the
program, including a list of the eligible projects that have applied for funding, a list of the
eligible projects that have reged funding,the amount of funds allocated to the program, and
the amount of funds allocated to eligible proje@tse Secretarymust make the report available
to the public and mustubmitthe report to thdoint Legislative Commission on Energy Policy

) The Department of Commerce shall develop guidelines related to the administration
of the Expanded Gas Products Service to Agriculture Fund and to the selection of projects to
receive allocations from the Fund. At least 20 days before the effectivefdatg quidelines
or_nontechnical amendments to quidelines, the Department of Commerce must publish the
proposed guidelines on the DepartneMWeb site and provide notice to persons who have
requested notice of proposed guidelines. In addition, the Deg@airtmust accept oral and
written comments on the proposed guidelines during the 15 business days beginning on the first
day that the Department has completed these notifications. For the purpose of this section, a
technical amendment is either of the daling:

(1) Anamendment that corrects a spelling or grammatical error.

(2) An amendment that makes a clarification based on public comment and
could have been anticipated by the public notice that immediately preceded
the public commerit.

SECTION 15.13(b) G.S.143B-437.020(g), as amended by subsection (a) of this

section, reads as rewritten:

"(g) Allocation of Fundsi The Secretary shall transfer from the Utility Account to the
Expanded Gas Products Service to Agriculture Fund at least five millionrsd{#%,000,000)
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per a-fisecalyearbiennium. If funds appropriated for a program or fund administered by the
Department, other than the Utility Account, remain unexpended and unencumbered at the end
of the fiscal year, the Secretary shall reimburse thetyJflccount for transfers madguring
the fiscal yearpursuant to this section, notwithstanding job creation or other statutory
requirements otherwise applicable to the programs or funds. Examples of programs or funds
from which the Secretary may reimbutke Utility Account include, but are not limited to, the
Job Development Investment Grant Program, the Job Maintenance and Capital Development
Fund, and the One North Carolina Fund."

SECTION 15.13(c) G.S.150B-1(d) is amended by adding a new subdivision

read:
"(d) Exemptions from Rule Making. Article 2A of this Chapter does not apply to the
following:
é
(18) The Department of Commerce and the Economic Investment Committee in
developing criteria and administering the Job Maintenance and Capital
Devebpment Fund under G.$43B-437.012.
(18a) The Department of Commerce in developing criteria and administering the
Expanded Gas Products Service to Agriculture Funahder
G.S.143B-437.0D.

é . n
SECTION 15.13(d) This section becomes effective July 1, 20THe Department
of Commerce shall begin developing the guidelines for the administration of the program when

this act becomes law.

FUND ONE NC SMALL BU SINESS FUND

SECTION 15.14 Of the funds remaining in the One North Carolina Fund
established in G.943B-437.71 at the end of fiscal year 202314, an amount equal to two
million five hundred thousand dollars ($2,500,000) shall be transferred to the One North
Carolina Small Business Fund and used for the North Carolina SBIR/STTR Incentive Program
and theNorth Carolina SBIR/STTR Matching Funds Program.

EMPLOYMENT SECURITY RESERVE FUND
SECTION 15.15 Section 15.4(a) of S.L. 20130 reads as rewritten:

"SECTION 15.4.(a) There is appropriated from the Employment Security Reserve Fund to
the Department o€ommerce, Division of Employment Security, the amount needed for the
201320140142015fiscal year to fund the interest payment due to the federal government for
the debt owed to the U.S. Treasury for unemployment benefits.”

APPOINTMENT OF DEPUT Y COMMIS SIONERS FOR INDUSTRIAL COMMISSION
SECTION 15 16(a) G.S.97- 79(b) reads as rewritten:

Iheudepuﬂes—siﬂkbe—&ﬂeekte%he&ateﬁeﬁmqnelévmemhaw of the Comm|SS|on may

appoint deputy commissioners to serve a term of four years. No peeppgerve more than

two terms as a deputy commissioner. In calculating the number of terms served, a partial term
of less than two years shall not be included. Deputy commissioners shall have the same power
as members of the Commission pursuanti8.97-80 and the same power to take evidence

and enter orders, opinions, and awards based thereon as is possessed by the members of the

Commission. Upon the expiration of the initial or subsequent tarmermsof any deputy
commissioner, the deputy commissidsegmployment shall be separated unless the deputy
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commissioner is reappointed by the Chair of the Commission. Deputy commissioners shall not
be subject to the State Personnel System nor to the provisiGnS.dR26-5(d)(7)"

SECTION 15.16(b) As of Auguwst 1, 2014, the terms of all current deputy

commissioners are as follows:

(1) The seven deputy commissioners with the least time of service shall each
serve a term of six months expiring February 1, 2015.

(2)  The seven deputy commissioners with the neastléeime of service shall
each serve a term of 12 months expiring August 1, 2015.

(3)  The remaining deputy commissioners not covered under subdivision (1) or
(2) of this subsection shall each serve a term of 18 months expiring February
1, 2016.

(4)  Time ofservice shall be calculated beginning with the hire date of the person
as a deputy commissioner.

(5) Nothing in this section shall prohibit a current deputy commissioner from
being eligible for reappointment to a feyear term, as provided by
subsectior{a) of this section.

SECTION 15.16(c) Section 60(b) of S.L. 201313 is repealed.

SECTION 15.16(d) G.S.97-78(b3) reads as rewritten:

"(b3) The salary of deputy commissioners shall be based upon years of experience as a
deputy commissioner as follows:

(1) Seventyfive percent (75%) of the salary of a commissioner, with three years
of experience or less.

(2)  Seventyseven percent (77%) of the salary of a commissioner, with more

than three but less thaavene_lgh_years of experlence

SECTION 15.16(e) Subsectlon (d) of this section becomes effective February 1,
2016. Notwithstanding G.9.7-31.1, the remainder of this section is effective when it becomes
law.

NC BIOTECHNOLOGY CE NTER
SECTION 15.17 Section 15.30 of S.L. 201360 reads as rewritten:

"SECTION 15.30.(a) Of the funds appropriated in this act to the North Carolina
Biotechnology Center (hereinafter "Center"), the sum of twelve million six hundred thousand
three hundre thirty-eight dollars ($12,600,338) for each fiscal year in the 2% biennium
shall be allocated as follows:

(1)  Job Creation: Ag Biotech Initiative, Economic and Industrial Development,
and related activities $2,709,073;

(2)  Science and Commercizdtion: Science and Technology Development,
Centers of Innovation, Business and Technology Development, Education
and Training, and related activitie$8,165,019; and

3) Center Operations: Administration, Professional and Technical Assistance
and Overght, Corporate Communications, Human Resource Management,
Financial and Grant Administration, Legal, and Accountit®i,726,246.

"SECTION 15.3Q(al) The Center shall prioritize funding and distribution of loans over
existing funding and distribution gfrants.
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"SECTION 15.30.(b) Except to provide administrative flexibility, up to ten percent (10%)
of each of the allocations in subsection (a) of this section may be reallocated to one or more of
the other allocations in subsection (a) of this sectian the judgment of Center management,
the reallocation will advance the mission of the Center.
"SECTION 15.30.(c) The Center shall comply with the following reporting requirements:
(2) By September 1 of each year, and more frequently as requestedtaepert
Joint Legislative Commission on Governmental Operations and the Fiscal
Research Division on prior State fiscal year program activities, objectives,
and accomplishments and prior State fiscal year itemized expenditures and
fund sources.
(2) Provide b the Fiscal Research Division a copy of the Center's annual audited
financial statement within 30 days of issuance of the statement.”
RESEARCH TRIANGLE IN STITUTE ENERGY RESEARCH
SECTION 15.18 The Research Triangle Institute shall share with the Staegin
Office any research supported wholly or partially through funds appropriated by this act that
pertains to energy or energy efficiency.

GRASSROOTS SCIENCE ROGRAM
SECTION 15.19 Section 15.25A of S.L. 201360 reads as rewritten:
"SECTION 15.25A.(a) Of the funds appropriated in this act to the Department of
Commerce for Statéid, the sum of two million three hundred for$gven thousand seven
hundred elghtywo doIIars ($2,347,782) for the 202814 flscal year and the sum o

m|II|on three hundred n|netv thousand four hundred tvvemm doIIars ($2, 390429) for the
20142015 fiscal year are allocated as grantaid for each fiscal year as follows:

2013-2014 20142015

Aurora Fossil Museum $61,821 $61.82160,526
Cape Fear Museum $85,248 $85,248$84,340
Carolina Raptor Center $74,916 $74.91876,365
Catawba Science Center $93,041 $93,04193,328
Colburn Earth Science Museum, Inc. $62,547 $62.54%62,426
CoreSound Waterfowl Museum $67,395 $67,.39%66,761
Discovery Place $261,617 $261.61$254,746
Eastern NC Regional Science Center $59,587 $59,58%59,637
FascinateJ $65,616 $65,61665,792
Granville County Museum Commission,

Inc.i Harris Gallery $60,651 $60,65161068
Greensboro Children's Museum $83,575 $83,575%79,322
HandsOn $58,000
The Health Adventure Museum of Pack

Place Education, Arts and

Science Center, Inc. $73,352 $73,353%0
Highlands Nature Center $62,816 $62,81462,887
Imagination Station $67,588 $67,58865,349
The Iredell Museums, Inc. $61,013 $61.013%60,720
Kidsenses $65,233 $65.,23364,967
Marbles $58,000
Museum of Coastal Carolina $65,454 $65,45466,591
The Natural Science Center

of Greensboro, Inc. $116,532 $116,538115,410
North Carolina Estuarium $58,000 $58,00862,359
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North Carolina Museum of Life

and Science $203,545 $203,545197,983
Pisgah Astronomical Research Institute $74,925 $74,92%83,281

Port Discover: Northeastern
North Carolina's Center for

HandsOn Science, Inc. $60,610 $60,6160,248
Rocky Mount Children's Museum $66,463 $66,46367,464
Schiele Museum of Natural History

and Planetarium, Inc. $100,990 $100,998107,868
Sci Works Science Center and

Environmental Park of Forsyth County $83,725 $83,72%84,336
Sylvan Heights Waterfowl Park

andEco-Center $69,864 $69,86468,981
Western North Carolina Nature Center $74,973 $74.97372,400
Wilmington Children's Museum $66,684 $66,68469,274
Total $2,347,782 $2.347,78%2,390,429

é
"SECTION-15:25A(fEach-museum-listed-in-subsection{a)-of thidisecshall-do-the
&R eport to the

&)

STUDY OF FUTURE USE OF BROUGHTON FACILITIES

SECTION 15.20.(a) Upon the Department of Commerce's raising of the sum of
two hundred thousand dollars ($200,000) in +state funds for the study described in
subsection (b) of this section, the Department shall use thods, together with the sum of
two hundred thousand dollars ($200,000) of funds appropriated to the Rural Economic
Dewvelopment Division in Fund @le 1534 for the 2012015 fiscal year, to conduct the study
described in subsection (b) of this section.

SECTION 15.20.(b) The Department of Commerce shall, in conjunction with the
Department of Health and Human Services, the Department of Administration, the City of
Morganton, and the County of Burke, use the funds described in subsection (a) of this section
to study potential uses for vacated Broughton Hospital facilities and potential development or
redevelopment ofdjoining Stateowned propertieso ascertain the economic benefits of use,
development, and redevelopment. The study required by this sectibreséimine all of the
following:

Q) Potential uses of vacated Broughton Hospital facilities and development or

redevelopment of adjoining Stadevned properties.

(2) Benefits to the State, local governments, and the private sector of each

potential usedentified in the study.

3) Costs to the State, to the City of Morganton, to the County of Burke, and to

the private sector of each potential use identified in the study.

(4) Opportunities to use the properties for pulgrorate partnerships.

(5)  Any othe matters that the Department of Administration deems relevant to

this study of potential economic benefits in the use of vacated Broughton
Hospital facilities and properties.
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SECTION 15.20.(c) No later than December 31, 2014, the Department of
Commerce Isall submit an interim report on the study to the chairs of the Joint Legislative
Oversight Committee on Health and Human Services, to the chairs of the Joint Legislative
Committee on Economic Development and Global Engagement, and to the chairs ofithe Joi
Legislative Commission on Governmental Operations. No later than June 30, 2015, the
Department of Administration shall submit a final report on the results of the study to the chairs
of the same committee

SECTION 15.20.(d) The Department of Adminisition shall cooperate fully with
the performance of the study required by this section and shall provide timely information
about the facilities and other properties being evaluated as part of the study to the Department
of Commerce.

PART XVI. DEPARTMENT OF PUBLIC SAFETY
SUBPART XVI-A. GENERAL PROVISION S

TRANSFER MAPPING FUNCTIONS TO OFFICE OF THE STATE CHIEF
INFORMATION OFFICER
SECTION 16A.1(a) The Geospatial and Technology Management Program
(Budget Code 14550, Fund Code 1p@dAd the North Carolin&eodetic Survey Section of the
Division of Emergency Management of the Department of Public S@Bejget Code 14550,
Fund Code 1511) ateereby transferred to the Center for Geographic Information and Analysis
in the Office of the State Chief Informatid@fficer. This transfeshall have all of the elements
of a Type | transfer, as described in GL&3A-6.

SECTION 16A.1(b) The following statutes are amended by deleting the language
"Division of Emergency Management of the Department of Public SafetyDepartment of
Public Safety" wherever it appears and substituting "Office of the State Chief Information
Officer:" G.S.47-30(f)(9), 1021.1, 1028, and 10210.

SECTION 16A.1(c) G.S.143215.52(a)(1c) and (4b) are repealed.

SECTION 16A.1(d) G.S. 143215.52(1b) reads as rewritten:

"(1b) "Base floodplain" or "10&ear floodplain" means that area subject to a one
percent (1%) or greater chance of flooding in any given year, as shown on
the current floodplain maps prepared pursuant to the National Flood
Insurance Program or approved by BepartmenDffice of the State Chief
Information Officer'

SECTION 16A.1(e) G.S.143215.54A(b) reads as rewritten:

"(b) A flood hazard prevention ordinance may include a procedure for granting variances
for uses proibited under G.S143-215.54(c). A county or city shall notify tHeeeretanState
Chief Information Officerof its intention to grant a variance at least 30 days prior to granting
the variance. A county or city may grant a variance upon finding thdtthk dollowing apply:

(1) The use serves a critical need in the community.

(2) No feasible location exists for the location of the use outside the/e#0
floodplain.

3) The lowest floor of any structure is elevated above the base flood elevation
or is designed to be watertight with walls substantially impermeable to the
passage of water and with structural components capable of resisting
hydrostatic and hydrodynamic loads and the effects of buoyancy.

(4) The use complies with all other applicable lawd agulations."

SECTION 16A.1(f) G.S.143215.56 reads as rewritten:
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"§ 143215.56. Delineation of flood hazard areas and 18@ar floodplains; powers of
Departmentithe State Chief Information Officer; powers of local governments
and of the Department.State Chief Information Officer.
@) For the purpose of delineating a flood hazard area and evaluating the possibility of
flood damages, a local government may:
(2) Request technical assistance from the competent State and federal agencies,
including the Amy Corps of Engineers, the Natural Resources Conservation
Service, the Tennessee Valley Authority, the Federal Emergency
Management Agency, the North Carolina Department of Public Safety,
North-CarolinaGeodetic-Survélye Office of the Ste Chief Information
Officer, the North Carolina Geological Survey, and the U.S. Geological
Survey, or successor agencies.

e

(b)  TheDepartmenState Chief Information Officeshall provide advice and assistance
to any local government having responsibilities untdey Part. In exercising this function the
DepartmentState Chief Information Officemay furnish manuals, suggested standards, plans,
and other technical data; conduct training programs; give advice and assistance with respect to
delineation of flood hazdrareas and the development of appropriate ordinances; and provide
any other advice and assistance that BlepartmentState Chief Information Officedeems
appropriate. ThéepartmeniState Chief Information Officeshall send a copy of every rule
adoptedo implement this Part to the governing body of each local government in the State.

e

(d)  TheDBepartmentState Chief Information Officemay prepare a floodplain map that
identifies the 108/ear floodplain and base flood elevations for an area for thpopes of this
Part if all of the following conditions apply:

(1) The 100year floodplain and base flood elevations for the area are not
identified on a floodplain map prepared pursuant to the National Flood
Insurance Program within the previous five years.

(2) The BepartmentState Chief Information Officerdetermines that the
100year floodplain and the base flood elevations for the area need to be
identified and the use of the area regulated in accordance with the
requirements of this Part in order to pgavdamage from flooding.

(3) Thebepartmenttate Chief Information Officgorepares the floodplain map
in accordance with the federal standards required for maps to be accepted for
use in administering the National Flood Insurance Program.

(e) Prior to peparing a floodplain map pursuant to subsection (d) of this section, the
DepartmentState Chief Information Officershall advise each local government whose
jurisdiction includes a portion of the area to be mapped.

() Upon completing a floodplain map puant to subsection (d) of this section, the
Departmenttate Chief Information Officeshall both:

(2) Provide copies of the floodplain map to every local government whose
jurisdiction includes a portion of the 1@@ar floodplain identified on the
floodplain map.

(2) Submit the floodplain map to the Federal Emergency Management Agency
for approval for use in administering the National Flood Insurance Program.

(9) Upon approval of a floodplain map prepared pursuant to subsection (d) of this
section by thé-ederal Emergency Management Agency for use in administering the National
Flood Insurance Program, it shall be the responsibility of each local government whose
jurisdiction includes a portion of the 1Q@ar floodplain identified in the floodplain map to
incorporate the revised map into its floodplain ordinance."

SECTION 16A.1(g) G.S.143215.56A reads as rewritten:
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"8 143215.56A. Floodplain Mapping Fund.

The Floodplain Mapping Fund is established as a special revenue fund. The Fund consists
of the fes credited to it under G.361-11.5. Revenue in the fund may be used only to offset
the DepartmendsState Chief Information Officés cost in preparing floodplain maps and
performing its other duties under this Part."

GOVERNOR'S CRIME COM MISSION
SECTION 16A.2 G.S.143B-1101(b) reads as rewritten:

"(b) The Governor's Crime Commission shall review the level of gang activity
throughout the State and assess the progress and accomplishments of the State, and of local
governments, in preventing the prolifecst of gangs and addressing the needs of juveniles
who have been identified as being associated with gang activity.

The Governor's Crime Commission shall develop recommendations concerning the
establishment of priorities and needed improvements with respegang preventiote-the
General-Assemblyand shall report those recommendations to the Chafirgshe Joint
Leqislative Oversight Committee on Justice and Public Safetgr before March 1 of each
year."

SUBPART XVI-B. DIVISION OF LAW E NFORCEMENT

COMPLIANCE WITH CJIS DA TA SECURITY STANDARD S

SECTION 16B.1 The Department of Public Safety shall use funds available to the
Division of Law Enforcement to ensure compliance with applicable Federal Bureau of
Investigation security standards relating to tbeeas of data in its Criminal Justice Information
System. The Department is encouraged to use funds transferred to the State from federal asset
forfeiture programs for this purpose.

ABC PERMIT FEE INCRE ASE
SECTION 16B.2(a) G.S.18B-903 reads as rewritte
"§ 18B-903. Duration of permit; renewal and transfer.

(b) Renewali Application for renewal of an ABC permit shall be on a form provided
by the Commlssmn An appllcatlon for renewal shaII be accompanled by an appleatain

appllcatlon fee shaII be the same amount as the |n|t|al fee &SMSBQOZ except that the
renewal application fee for each wine shop permit shall be five hundred dollars ($580d0),
the renewal application fee for each mixed beverages permit and each guest room cabinet
permit shall beseven-hundred-fifty-dollars{$750-08)e thousand dollars ($1,00@).renewal
fee shall not be refundable.
(b1l) Registrationi Each person holding malt beverage, fortified wine, or unfortified
wine permit issued pursuant to G18B-902(d)(1) through G.S.8B-902(d)(6) shall register
by May 1 of each year on a form provided by the Commission, in order to provide information
needed by the State @nforcing this Chapter and to support the costs of that enforcement. The
registration required by this subsection shall be accompanied by an annual registration and
inspection fee ofwo-hundred-dollars{$200-g0ur hundred dollars ($400.0@)r each perrt
held. The fee shall be paid by May 1 of each year. A registration fee shall not be refundable.
Failure to pay the annual registration and inspection fee shall result in revocation of the permit.
P

SECTION 16B.2.(b) This section applies to fees asseksr collected for permits
issued or renewed on or after July 1, 2014.
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ESTABLISH HAZARDOUS MATERIALS FACILITY F EE
SECTION 16B.3(a) G.S.166A-21 reads as rewritten:
"§ 166A21. Definitions.
As-used-in-this-Articldhe following definitions apply in teiArticle:

OCoOoO~NOOUI WNE

Q) Departmenti The Department of Public Safety.
(2) Division.T The D|V|S|on of Emergency Manaqement

Hazardous materlals emergency response team or hazmat |teanm

organized group of persons specially trained and equipped to respond to and
control actual or potential leaks or spills of hazardous materials.

2)(4) “Hazardous—matertabmeans—anyHazardous materiall  Any material
defined as a hazardous substancdeur?9 Code of Federal Regulations 8
1910.120(a)(3).

aFHazardousmaterlaIs |nC|dent or hazardous materlals emerqeno‘;(n

uncontrolled release or threatened release of a lmmaslibstance requiring
outside assistance by a local fire department or hazmat team to contain and
control.

“4)(6) “Regional-response—tednmeans—aRegional response team.A hazmat
team under contract with the State to provide response to hazardous
mateials emergencies occurring outside the hazmat team's local jurisdiction
at the direction of the Department of Public Safety, Division of Emergency
Management.

B)(7) “Secretar-means—theSecretary.i The Secretary of the Department of
Public Safety.

6)(8) “Fechnicianlevel—entry—capability—means—the Technicianlevel entry
capability. T The capacity of a hazmat team, in terms of training and
equipment as specified in 29 Code of Federal Regulations § 1910.120, to
respond to a hazardous materials incidegjuiring affirmative measures,
such as patching, plugging, or other action necessary to stop and contain the
release of a hazardous substance at its source.

H(9) “Ferroristincidentmeans—activitiesTerrorist incident.i Activities that
occur within tke territorial jurisdiction of the United States, involve acts
dangerous to human life that are a violation of the criminal laws of the
United States or of any state, and are intended to do one of the following:

a. Intimidate or coerce a civilian population
b. Influence the policy of a government by intimidation or coercion.
C. Affect the conduct of a government by mass destruction,

assassination, or kidnapping."
SECTION 16B.3(b) Article 2 of Chapter 166A of the General Statutes is amended

by adding a newection to read:
"§ 166A-29.1. Hazardous materials facility fee.

Definitions.i The following definitions apply in thisection
Q) EPCRA.T The federal Emergency Planning and Community Rigtnow
Act, P.L. No. 99499 et. seq
2 Hazardous cheroal. i As defined in?29 C.F.R. 1910.1200(c), except that the
term does not includeny ofthe following:
a. Any food, food additive, color additive, drug, or cosmetic requlated
by the Food and Drug Administration
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b. Any substance present as a solid in amgnufactured item to the
extent exposure to the substance does not occur under normal
conditions of use

C. Any substance to the extetitat it is used for personal, family, or
household purposes or is present in the same form and concentration
as a prodct packaged for distribution and use by the public

d. Any substance to the extetfiatit is used in a research laboratory or
a hospital or other medical facility under the direct supervision of a
technically qualified individual

e. Any substance to thextentthat it is used in routine agricultural
operations or is a fertilizer held for sale by a retailer to the ultimate
consumer.

3) Extremely hazardous substanteAny substanceregardless of its statset
forth in 40 CF.R. Part 355, AppendiA or B.

(b)  Annual Fee Shall Be Charged’ A person required under Section 302 or 312 of
EPCRA to submit a notification or an annual inventory form to the Division shall be required to
payto the Departmerdn annuafeein the amount set forth in subsection @€}his section

() Amount of Feel The amount ofhe annuafee charged pursuant to subsection (b)
of this section shall bealculated in accordance with the following

(1) A fee of fifty dollars ($50.00%shall be assessed for each substance reported
by a facility that is classified as a hazardous chemical.

(2) Afeeof ninety dollars ($90.003hallbe assessed for each substance reported
by a facility that is classified as an extremely hazardous substance.

(d) Late Fees! The Division may impose a ktfee for failure to submit a report or
filing that substantially complies with the requirements of EPCRA by the federal filing
deadline or for failure to pay any fee, including a late fee. This fee shall be in addition to the fee
imposed pursuant to sules@n (c) of this sectionPrior to imposing a late fe¢he Division
shall provide thgerson who will be assessed the lateviégh written notice that identifies the
specific requirements that have not been meti@fiodms the persoof its intent to asess a late
fee. Theassessment of a late fee shalkbbject to thdollowing limitations:

(1) If the report filing or fee is submitted within 30 days after receipt of the
Division's noticethat it intends to assess a late,fee late feeshall be
assesed.

(2) If the report filing or fednas notbeensubmittedby the end of th@eriodset
forth in subdivision (1) of this subsectidhge Division may impose a late fee
in an amount equal to the amount of the dbarged pursuant to subsection
(c) of thissection

(e) Exemptionsi No fee shall be charged under this sectmany of the following

(1)  Anowner or operator acd family farm enterprisea facility owned bya State
or local governmenr a nonprofitcorporation.

(2)  An owner or operator ol facility wheremotor vehicle fuelsare storecand
from which such fuelsare offeredfor retail sale However, hazardous
chemicals or extremely hazardous substancesict afacility, other than
motor vehicle fuels for retail salshall not [@ subject tahis exemption

(f) Use of Fee Proceeds.The proceeds of fees assessed pursuant to this section shall
be used for costs associated with the maintenance of a hazardous materials database and to
support the operations of the Regional Response Teams

SECTION 16B.3(c) This section applies to fees assessed on or after July 1, 2014.

SUBPART XVI-C. DIVISION OF ADULT CORRECTION AND JUVENILE JUSTICE
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ALL MISDEMEANANTS TO SERVE SENTENCES IN LOCAL CONFINEMENT

FACILITIES

SECTION 16C.1(a) G.S.15A-1351(a) readas rewritten:

"(@ The judge may sentence to special probation a defendant convicted of a criminal
offense other than impaired driving under @&138.1, if based on the defendant's prior
record or conviction level as found pursuant to Article 81B of Qihapter, an intermediate
punishment is authorized for the class of offense of which the defendant has been convicted. A
defendant convicted of impaired driving under 2&138.1 may also be sentenced to special
probation. Under a sentence of speciabbation, the court may suspend the term of
imprisonment and place the defendant on probation as provided in Article 82, Probation, and in
addition require that the defendant submit to a period or periods of imprisonment in the custody
of the Division of Adilt Correction of the Department of Public Safety or a designated local
confinement or treatment facility at whatever time or intervals within the period of probation,
consecutive or nonconsecutive, the calgtierminesleterminesas provided in this substion.

For probationary sentences foisdemeanors, includingipaired driving unde6.S.20-138.1,
all imprisonmentunder this subsection shall be in a designated local confinement or treatment
facility. In addition to any other conditions of probatiohieh the court may impose, the court
shall impose, when imposing a period or periods of imprisonment as a condition of special
probation, the condition that the defendant obey the Rules and Regulations of the Division of
Adult Correction of the Departmenf Public Safety governing conduct of inmates, and this
condition shall apply to the defendant whether or not the court imposes it as a part of the
written order. #Except for probationary sentences fmisdemeanors, includingnpaired
driving underG.S.20-138.1, ifimprisonment is for continuous periods, the confinement may
be in the custody of either the Division of Adult Correction of the Department of Public Safety
or a local confinement facility. Noncontinuous periods of imprisonment under spediatipro
may only be served in a designated local confinement or treatment facility. Except for
probationary sentences of impaired driving under @0S.38.1, the total of all periods of
confinement imposed as an incident of special probation, but notdinglian activated
suspended sentence, may not exceedfamgh the maximum sentence of imprisonment
imposed for the offense, and no confinement other than an activated suspended sentence may
be required beyond two years of conviction. For probationarieseas for impaired driving
under G.S20-138.1, the total of all periods of confinement imposed as an incident of special
probation, but not including an activated suspended sentence, shall not excémartbnine
maximum penalty allowed by law. In imping a sentence of special probation, the judge may
credit any time spent committed or confined, as a result of the charge, to either the suspended
sentence or to the imprisonment required for special probation. The original period of
probation, includingthe period of imprisonment required for special probation, shall be as
specified in G.S15A-1343.2(d), but may not exceed a maximum of five years, except as
provided by G.S15A-1342(a). The court may revoke, modify, or terminate special probation
as othewise provided for probationary sentences."

SECTION 16C.1(b) G.S.15A-1352 reads as rewritten:
"§ 15A-1352. Commitment toBivision-ef-Adult-Correction-of-the-Department-of Public

Safety-ora local confinement facility.

(a) AExceptas provided in subsecth (f) of this section a person sentenced to
imprisonment for a misdemeanor under this Article or for nonpayment of a fine under Article
84 of this Chapter shall be committed for the term designated by the court to the cushsly of

Bivision—ef-AdultCarection—of-the Department-of Public-Safetytora local confinement

facility. H-theA sentence imposed for a misdemeaisofor-a—period-of-90-days—orless;-the
commitmentmust be to a facility other than one maintained by the Division of Adult

Correction of the Department of Public Safety, except as provided inX3&32.1(b). -the
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mitment

If a person is sentenced to |mpnsonment for a misdemeanor under thls Artlcle or for
nonpayment of a fine under Article 84 of this Chapter, the sentencing judge shall make a
finding of fact as to whether the person would be suitable for plxtem a county satellite
jail/work release unit operated pursuant to G&A-230.3. If the sentencing judge makes a
finding of fact that the person would be suitable for placement in a county satellite jail/work
release unit and the person meets theirements listed in G.953A-230.3(a)(1), then the
custodian of the local confinement facility may transfer the misdemeanant to a county satellite
jail/lwork release unit.

(b) A person sentenced to imprisonment for a felony under this Article shall be
comnitted for the term designated by the court to the custody of the Division of Adult
Correction of the Department of Public Safety.

(c) A person sentenced to imprisonment for nonpayment of a fine under Article 84,
Fines, shall be committed for the term desitgd by the court:

(1) To the custody of the Division of Adult Correction of the Department of
Public Safety if the person was fined for conviction of a felony;

(2) To the custody othe Bivision-of-Adult-Correction—of-the-Department of
Publie-Safety-ord-a local confinement facility if the person was fined for

conV|ct|on of a mlsdemeanqzwewded—that—(&#—the—semene&rmpesed—ls for

theDepaﬁmen%ei—Pubh{%a#eexceptas prowded |rG S 14832 1(b)

(d) Notwithstanding any other provision of law, when the sentencing court, with the
consent of the person sentenced, orders that a person convicted of a misdemeanor be granted
work releas, the court may commit the person to a spepHison-facility-orlocal confinement
facility or satellite jail/work release unit within the county of the sentencing court in order to
facilitate the work release arrangement. When appropriate to facithiatevork release
arrangement, the sentencing court may, with the consent of the sheriff or board of
commissioners, commit the person to a specific local confinement facility or satellite jail/work

release unit in anotheeeun%y—ew%h%h&eensen%dﬁ&—DMaeﬁeﬁAdm%GeﬁeeHenﬁeHhe

everemwelmge#emﬁ%r—adnmms#a&w&pu%pe esanty.

(e) A person sentenced for a misdemeanor who has a sentence imposed that requires
confinement for a period of more than 88ys—and-uge-180days, except for those serving
sentences for an impaired driving offense under @09.38.1 under this Article or for
nonpayment of a fine under Article 84 of this Chapter, shall be committed for the term
designated by the court to confinementguant to the Statewide Misdemeanant Confinement
Program established by GB18-32.1.

() A person sentenced to imprisonment of any duration for impaired driving under
G.S.20-138.1, other than imprisonment required as a condition of special probation unde
G.S.15A-1351(a) orG.S.15A-1344(e) shall be committed to the Statewide Misdemeanant
Confinement Prograrastablished und€s.S.14832.1"

SECTION 16C.1(c) G.S.20-176(cl) is repealed.
SECTION 16C.1(d) G.S.20-179(f3) reads as rewritten:
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"(f3) Aggravated Level One PunishmentA defendant subject to Aggravated Level One
punishment may be fined up to ten thousand dollars ($10,000) and shall be sentenced to a term
of imprisonment that includes a minimum term of not less than 12 months and a maximum
term of not more than 36 months. Notwithstanding G5&-1371, a defendant sentenced to a
term of imprisonment pursuant to this subsection shall not be eligible for parole. However, the
defendant shall be released from Bigision-of-Adult-Correction-oflie-Department-of Public
Safetybtatewide Misdemeanant Confinement Progoamthe date equivalent to the defendant's
maximum imposed term of imprisonment less four months and shall be supervised by the
Section ofRrsenommunity Supervisiorof the Division of Adult Correction under and
subject to the provisions of Article 84A of Chapter 15A of the General Statutes and shall also
be required to abstain from alcohol consumption for the-fioomth period of supervision as
verified by a continuous alcohol moniteg system. For purposes of revocation, violation of
the requirement to abstain from alcohol or comply with the use of a continuous alcohol
monitoring system shall be deemed a controlling condition underl6451368.4.

The term of imprisonment may bespended only if a condition of special probation is
imposed to require the defendant to serve a term of imprisonment of at least 120 days. If the
defendant is placed on probation, the judge shall impose as requirements that the defendant (i)
abstain from Eohol consumption for a minimum of 120 days to a maximum of the term of
probation, as verified by a continuous alcohol monitoring system pursuant to subsections (hl)
and (h3) of this section, and (ii) obtain a substance abuse assessment and the emtucation
treatment required by G.30-17.6 for the restoration of a drivers license and as a condition of
probation. The judge may impose any other lawful condition of probation."

SECTION 16C.1(e) G.S.14813 reads as rewritten:
"8 14813. Regulations as t@ustody grades, privileges, gain time credit, etc.

(@) The Secretary of Public Safety may issue regulations regarding the grades of
custody in which State prisoners are kept, the privileges and restrictions applicable to each
custody grade, and the amouwitcash, clothing, etc., to be awarded to State prisoners after
their discharge or parole. The amount of cash awarded to a prisoner upon discharge or parole
after being incarcerated for two years or longer shall be at leasfif@tgollars ($45.00).

(@) The Secretary of Public Safety shall adopt rules to specify the rates at, and
circumstances under, which earned time authorized by 1641340.13(d) and
G.S.15A-1340.20(d) may be earned or forfeited by persons serving activated sentences of
imprisonmat for felony or misdemeanor convictions.

(b)  With respect to prisoners who are servg¥gsen—ojail terms for impaired driving
offenses under G.20-138.1, the Secretary of Public Safety may, in his discretion, issue
regulations regarding deductionstohe from the terms of such prisoners for good behavior,
meritorious conduct, work or study, participation in rehabilitation programs, and the like.

(c), (d) Repealed by Session Laws 1993, c. 538, s. 32, effective January 1, 1995.

(e)  The Secretary's reqations concerning earned tiraad good timeredits authorized
by this section shall be distributed to and followed by local jail administrators with regard to
sentenced jail prisoners.

)] The provisions of this section do not apply to persons senteo@tetm of special
probation under G.4.5A-1344(e) or G.S15A-1351(a)."

SECTION 16C.1(f) G.S.14832.1 reads as rewritten:
"8 14832.1. Local confinement, costs, alternate facilities, parole, work release.

(@ Repealed by Session Laws 20081, s. 1P2A, effective July 1, 2009.

(b) In the event that the custodian of the local confinement facility certifies in writing to
the clerk of the superior court in the county in which the local confinement facility is located
that the local confinement facilitig filled to capacity, or that the facility cannot reasonably
accommodate any more prisoners due to segregation requirements for particular prisoners, or
that the custodian anticipates, in light of local experiences, an influx of temporary prisoners at
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that time, or if the local confinement facility does not meet the minimum standards published
pursuant to G.SL53A-221, any judge of the district court in the district court district as defined

in G.S.7A-133 where the facility is located, or any superiourt judge who has jurisdiction
pursuant to G.SIA-47.1 or G.S7A-48 in a district or set of districts as defined in
G.S.7A-41.1 where the facility is located may order that a prisoner not housed pursuant to the
Statewide Misdemeanant Confinement Progmstablished in subsection (b2) of this section

be transferred to any other qualified local confinement facility within that district or within
another such district where space is available, including a satellite jail unit operated pursuant to
G.S.153A-230.3 if the prisoner is a nenolent misdemeanant, which local facility shall accept

the transferred prisoner.

If no other local confinement facility is available and the reason for the requested transfer is
that the local confinement facility that woulte required to house the prisoner cannot
reasonably accommodate any more prisoners due to segregation requirements for particular
prisoners or the local facility does not meet the minimum standards published pursuant to
G.S.153A-221, then the judge mayder that a prisoner not housed pursuant to the Statewide
Misdemeanant Confinement Program established in subsection (b2) of this section be
transferred to a facility operated by the Division of Adult Correction of the Department of
Public Safety as desigted by the Division of Adult Correction. In no event, however, shall a
prisoner whose term of imprisonment is less than 30 days be assigned or ordered transferred to
a facility operated by the Division of Adult Correction.

(b1) It is the intent of the Gamal Assembly to authorize the Division of Adult
Correction to enter into voluntary agreements with counties to provide housing for
misdemeanants serving periods of confinement of more than 90 days and up to 180 days,
except for those serving a sentenaedio impaired driving offense. It is further the intent of the
General Assembly that the Division of Adult Correction, in conjunction with the North
Carolina Sheriffs' Association, Inc., establish a program for housing misdemeanants serving

periods of conhement of more than 90 dagmd—up-to—180-dayexceptiorthese—serving

sentencesfor-an-impaired-driving-offenand for all sentences imposed for impaired driving
underG.S.20-138.], regardless of lengtht is also the intent of the General Assemtbigit the

Division of Adult Correction contract with the North Carolina Sheriffs' Association, Inc., to
provide a service that identifies space in local confinement facilities that is available for
housing these misdemeanants.

The General Assembly intenttgat the cost of housing and caring for these misdemeanants,
including, but not limited to, care, supervision, transportation, medical, and any other related
costs, be covered by State funds and not be imposed as a local cost. Therefore, the General
Assemly intends that the funds in the Statewide Misdemeanant Confinement Fund established
in G.S.14810.4 be used to provide funding to cover the costs of managing a system for
providing that housing of misdemeanants in local confinement facilities as welhasursing
the counties for housing and related expenses for those misdemeanants.

(b2) The Statewide Misdemeanant Confinement Program is established. The Program
shall provide for the housing of misdemeanants from all counties serving sentences imposed fo

a period of more than 90 dagsd-up-to-180-days,—exceptforthose-serving-sentenees for an
impaired—driving—offense—undeB-S-20-138dand for all sentences imposed for impaired

driving underG.S.20-138.1, regardless of lengtiithose misdemeanants dhiaé confined in
local confinement facilities except as provided in subsections (b3) and (b4) of this section. The
Program shall address methods for the placement and transportation of inmates and
reimbursement to counties for the housing of those inmatgscounty that voluntarily agrees
to house misdemeanants from that county or from other counties pursuant to the Program may
enter into a written agreement with the Division of Adult Correction to do so.

This Program shall only operate as long as sefficState funds are available through the
Statewide Misdemeanant Confinement Fund established irn@&33.0.4(c).
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